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[Text] Beijing, September 27 (XINHUA)—A Chinese 
Foreign Ministry Spokesman said here today that the 
justification of the Japanese Government on Taiwan's 
important political figure Hsu Li- Te’s visit to Japan is 
untenable and unacceptable to the Chinese side. 


According to the spokesman, Japanese Vice-Prime Min- 
ister and Foreign Minister Yohei Kono recently 
explained in a reply letter to Chinese Vice-Premier and 
Foreign Minister Qian Qichen Japan's view on the 
abnormal development arising regarding the Hiroshima 
Asian Games. 


Kono wrote in his letter: “The Japanese side will con- 
tinue to treat properly Li Teng-hui’s proposed visited to 
Japan in accordance with the spirit of the joint statement 
between Japan and China.” 


As for the proposed visit to Japan by Hsu Licte, the 
so-called vice-president of the Executive Yuan of 
Taiwan, Kono indicated in his letter that after careful 
consideration, the Japanese Government would allow 
Hsu Li-te to enter Japan and attend the games only in the 
capacity of chairman of the 2002 Asian Games Bidding 
Committee, and that no Japanese Government officials 
will enter into “bilateral contacts” with Hsu, the 
spokesman said. 


The spokesman said: “The Japanese Government's indi- 
cation of its willingness to approach properly Li Teng- 
hui’s proposed visit to Japan in accordance with the 
spirit of the Sino-Japanese Joint Statement represents a 
sensible attitude.” 


“However, we must point out that the justification made 
by the Japanese side on Hsu Li-te’s visit to Japan by the 
virtue of attending the Asian games is untenable and 
cannot be accepted by the Chinese side,” he said. 


It is known to all that the Taiwan authorities are the 
makers of the political troubles for the coming Asian 
games, the spokesman said. 


When Li Teng-hui’s proposed visit to Japan was 
thwarted, Hsu Li- Te is attempting to squeeze his way 
into Hiroshima, Japan, under the pretext of bidding for 
the 2002 Asian games, he said. 


Since the 2002 games is not on the agenda of this Asian 
games, the real motive of Hsu Li-te’s visit is to seek a 
breakthrough in the relations between Japan and Taiwan 
formed after the normalization of diplomatic relations 
between China and Japan and create ‘two Chinas” or 
“one China, one Taiwan” in the world. he said. 
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Therefore, it is a political plot masterminded by the 
Taiwan authorities in the field of sports. This action 
taken by the Taiwan authorities, which is against the 
national will and detrimental to the great cause of 
national reunification, is unpopular and bound to be 
rejected and condemned by all Chinese people across the 
Taiwan straits, he added. 


The spokesman noted that the Japanese Government 
has an unshirkable responsibility for today’s compli- 
cated situation and the political shadow cast on the 
Hiroshima Asian Games. 


The Taiwan issue has always been an issue of principle 
which is of major importance to Sino-Japanese relations. 
The Japanese side is clear of the weight of this issue with 
the Chinese Government and people, he said. 


By allowing Hsu Li-te’s entry into Japan, he said, the 
Japanese Government has undoubtedly violated the 
principles enshrined in the Sino-Japanese Joint State- 
ment and the solemn commitment repeatedly made by 
the Japanese side that it will only maintain non- govern- 
mental and regional contacts with Taiwan, and will not 
conduct any official contacts with it, the spokesman said. 


“The Chinese Government hereby expresses its deep 
regret at that and lodges its protest with the Japanese 
Government,” the spokesman said. 


“ft is in conformity with the interests of the two peoples 
to build on and develop the good-neighborly relations 
between China arid Japan. We call upon the Japanese 
side to fulfill in real earnest the political obligation it had 
undertaken in the Sino-Japanese Joint Statement as well 
as its solemn commitment on the question of Taiwan, 
not only in words, but also in deeds,” he said. 


“It should refrain from doing anything that would lead 
to the loss of its credibility with the Chinese Government 
and people and damage the relations between the two 
countries.” 


“The quadrennial grand Asian games is about to take 
place in Hiroshima,” the spokesman went on. “Like 
those from other Asian countries and regions, the Chi- 
nese athletes are looking forward to the games with great 
enthusiasm. We sincerely hope that the Hiroshima Asian 
Games will truly display the Olympic spirit and remove 
the political obstructions by the Taiwan authorities.” 


“We also hope that our athletes will try their best to 
achieve great success at the games, and win honor for 
their country. At the same time, they will enhance 
understanding and friendship with athletes from other 
Asian nations and regions through competitions,” the 
spokesman said. 


Spokesman Views Cancellation of Li Tieying’s 
Japan Visit 

OW2709080094 Beijing XINHUA in English 0746 
GMT 27 Sep 94 


[Text] Beijing, September 27 (XINHUA)—As a result of 
the political trouble created by the Taiwan authorities 
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and the Japanese Government, the Chinese Government 
had no choice but to cancel State Councillor Li Tieying’s 
planned visit to Japan during the Hiroshima Asian 
Games. 


A Chinese Foreign Ministry spokesman made the state- 
ment here today, when asked by reporters that State 
Councillor Li Tieying had originally planned to attend 
the opening ceremony of the Hiroshima Asian Games as 
well as other important activities and whether his plan 
has been affected with the permission by the Japanese 
Government of the Taiwan political personage Hsu Li-te 
to visit Japan. 


The spokesman indicated that the Asian games is a grand 
event of Asian sports, to which the Chinese government 
attaches great importance. 


He said that State Councillor Li Tieying, at the invita- 
tion of the Japanese Government, had originally planned 
to attend the games’ opening ceremony and other impor- 
tant activities. 


However, he added, as a result of the political troubles 
created by the Taiwan authorities and the Japanese 
Government, the Chinese Government had no choice 
but to cancel his visit. 


This situation is not the making of the Chinese Govern- 
ment and it is not “what we wish to see happen,” the 
spokesman said. 


_— Qichen, Japan’s Kono View Ties, Taiwan 
ssue 

OW 2609200994 Beijing XINHUA in English 1945 
GMT 26 Sep 94 


[Text] United Nations, September 26 (XINHUA)}— 
Chinese Vice Premier and Foreign Minister Qian 
Qichen and his Japanese counterpart Yohei Kono held 
talks here today on issues of common concern 


Yohei Kono first reiterated Japan's China policy. He 
said that relations with China occupy a very important 
position in his country’s foreign policy and ‘aat the 
Japanese Government favors development of such rela- 
tions on the basis of the joint statement of the two 
countries and will adhere to the policy in the future. 


He said he hopes to exchange views with Qian frankly as 
there are now some difficulties in Sino-Japanese rela- 
tions. 


He defended Japanese Government's decision to allow 
Taiwan political dignitaries to attend the Hiroshima 
Asian Games. 


He noted that Taiwan, as a regional sports team, will 
attend the games in the name of “Taibei, China” and no 
national anthem and flag are allowed. He said the 
Japanese Government is willing to assure that during the 
time when Tsu Li-teh is in Japan, it will not have any 
contact with him. 
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He also reiterated that the Japanese Government will 
strictly adhere to the Sino-Japanese joint statement and 
hopes that relations between the two countries will not 
be affected by the issue. 


Qian Qichen said, the Tomiichi Murayama cabinet has 
since its formation said many times that it attaches great 
importance to relations with China. Citing a Chinese 
saying that “promises must be kept and action must be 
resolute,” Qian said ““we have noticed what the Japanese 
Government has said, but what is more important is that 
we would like to see its action.” 


Qian pointed out that since Taiwan changed its name 
and flag at the International Olympic Committee, all 
Asian Games so far have been held smoothly. He said it 
is a pity that before the Hiroshima Asian Games, such 
incidents in which Taiwan political dignitaries such as Li 
Teng-hui and Tsu Li-teh tried to use sports to create 
“two Chinas” and “one China, one Taiwan” have hap- 
pened. These incidents have brought obstructions for the 
development of Sino- Japanese relations and therefore 
aroused great concern of the Chinese Government and 


people, Qian said. 


Qian noted that the 12th Asian Games and the Olympic 
Council of Asia will not touch upon the bidding for the 
Asian Games in 2002, and therefore the attempt made 
by political dignitaries in Taiwan to go to Japan is by no 
means a sports issue but a political one. He said the 
Taiwan authorities have manifested their political pur- 
poses without mincing words and the Japanese Govern- 
ment could not fail to notice it. In doing so, the Taiwan 
authorities have had the support and connivance of 
certain people internationally, Qian said. 


Qian said the Chinese Government has more than once 
made solemn representations to the Japanese Govern- 
ment in an effort to remove the obstructions created by 
Taiwan authorities for the Asian Games and safeguard 
the overall cause of Sino-Japanese friendship. He said by 
allowing political dignitaries in Taiwan to go to Japan, 
the Japanese Government has obviously violated the 
Sino-Japanese joint statement and the treaty of peace 
and fricndship between the two countries and went back 
on its serious commitment on the Taiwan question. In 
doing so the Japanese Governmeni has created a dis- 
gusting precedent for the Taiwan authorities to carry out 
political activities by use of international sports events, 
Qian added. 


Qian said the way the Japanese Government deal with 
the issue as well as its explanation are entirely unaccept- 
able to the Chinese Government. He said the responsi- 
bility will rest entirely with the Japanese side and not the 
Chinese side for any damage done to Sino- Japanese 
relations. He said Japan's approval of Tsu Li-teh’s visit 
will prompt strong resentment from 1.2 billion Chinese 
people, and will thus cast a shadow over the normal 
relations between the two countries. He said that what 
could have been prevented has been allowed to happen 
and the Chinese people will not forget it. Qian also said 


This report contains information which is or may be copyrighted in a number of countries. Therefore, copying and/or 
further dissemination of the report is expressly prohibited without obtaining the permission of the copyright owner(s). | 


FBIS-CHI-94-187 
27 September 1994 


that “we hope the Japanese Government will have a 
deep understanding of this and treat it seriously, and 
treasure the hard- earned Sino-Japanese relations.” 


More on Qian, Kone Meeting 
OW 2609211294 Beijing XINHUA Domestic Service in 
Chinese 1651 GMT 26 Sep 94 


[By reporter Zhao Renfang (6392 0088 2455)] 


[Text] United Nations, 26 Sep (XINHUA)—Chinese 
Vice Premier and Foreign Minister Qian Qichen and 
Japanese Deputy Prime Minister and Foreign Minister 
Yohei Kono held talks on issues of mutual concern at the 
UN today. 


Yohei Kono first reiterated the Japanese Government's 
policy on China. He said: Relations with China occupy a 
very important position in Japan’s foreign policy. The 
Japanese Government stands for developing relations 
between the two countries on the basis of the Japanese- 
Chinese joint statement and will adhere to this policy in 
the future. At present, some difficulties have appeared in 
relations between the two countries. I hope I can 
exchange views with Foreign Minister Qian Qichen 
frankly. 


Yohei Kono defended the Japanese Government's deci- 
sion to allow Taiwan's political dignitaries to attend the 
Hiroshima Asian Games. He said: Taiwan will attend 
the Hiroshima Asian Games in the name of “Taibei 
[Taipei], China” merely as a regional sports team. The 
Japanese Government is willing to guarantee that it will 
absolutely have no contact with Xu Lide [Hsu Li-te], 
“vice premier of Taiwan's Executive Yuan,” during his 
stay in Japan. 


Yohei Kono also reiterated that the Japanese Govern- 
ment will strictly abide by the Japanese-Chinese joint 
statement and hoped that relations between the two 
countries would not be affected by the issue. 


Qian Qichen said: Since its formation, the Murayama 
cabinet has expressed on numerous occasions that it 
attaches importance to relations with China. There is an 
ancient Chinese saying: “Be truthful in words and firm 
in action.” We have taken note of what the Japanese 
Government has said of its position, but what is more 
important is that we would like to see its action. 


Qian Qichen further pointed out: Since Taiwan changed 
its name and flag at the International Olympic Com- 
mittee, all Asian Games so far have been held smoothly. 
Regrettably, prior to the Hiroshima Asian Games, inci- 
dents have occurred one after another in which Li 
Denghui [Li Teng-hui] and Xu Lide, Taiwan’s political 
dignitaries, attempted to use sports to create “two 
Chinas” and “one China, one Taiwan.” This has brought 
obstructions to Sino-Japanese relations and aroused the 
grave concern of the Chinese Government and people. 
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Qian Qichen pointed out: This Asian Games and the 
Olympic Council of Asia will not touch upon the bidding for 
the 2002 Asian Games. The attempt by Taiwan's politica! 
dignitaries to go to Japan to conduct activities is by no 
means a sports issue but rather a political one. The Tai- 
wanese side has spoken without reservation about its polit- 
ical intent, and it is not possible that the Japanese Govern- 
ment does not understand this. The Taiwan authorities’ 
action was of course prompted primarily by their political 
design, but they have also had the support and deliberate 
connivance of certain people internationally. 


Qian Qichen said: The Chinese Government has made 
numerous solemn and just presentations to Japan in ai 
effort to safeguard the overall cause of Sino-Japanese 
friendship and remove Taiwan authorities’ obstructions 
for the Asian Games. The Japanese Government's action 
has clearly violated the Sino-Japanese joint statement 
and treaty of friendship and has contradicted its serious 
commitment on the Taiwan issue. In doing so, the 
Japanese Government has created a very bad precedent 
for Taiwan to use sports to carry out political activities 
on the international stage. 


Qian Qichen seriously pointed out: The way the Japa- 
nese Government is dealing with the issue as well as its 
explanation are entirely unacceptable to the Chinese 
Government. The responsibility will rest entirely with 
the Japanese side and not the Chinese side for any 
damage done to Sino-Japanese relations as a result of 
this issue. Allowing Xu Lide to visit Japan will arouse the 
strong discontent of the 1.2 billion Chinese people and 
will cast a shadow over normal relations between the two 
countries. What could have been prevented has been 
allowed to happen. The Chinese people will not forget 
this. We hope that the Japanese Government will have a 
profound understanding of this and treat it seriously, 
and that it will treasure Sino-Japanese relations, which 
have nei come easily. 


an Qichen Addresses ESCAP Meeting on 
Applications 
OW2609131694 Beijing XINHUA Domestic Service in 
Chinese 0702 GMT 23 Sep 94 


[By reporters Zhao Hong (6392 5725) and Yang Ning 
(2799 1337)] 


[Text] Beijing, 23 Sep (XINHUA)—The ministerial con- 
ference on the promotion and development of space 
applications in the Asia- Pacific region, organized by the 
UN Economic and Social Commission for Asia and the 
Pacific [ESCAP], opened in Beijing today. Qian Qichen, 
Chinese vice premier of the State Council, delivered an 
opening speech at the conference; Song Jian, Chinese 
state councilor and minister in charge of the State 
Commission for Science and Technology, was elected 
chairman of the conference, and he delivered an inau- 
gural speech. About 500 people attended the conference, 
including more than 40 ministers from ESCAP member 
countries and other concerned individuals. 
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In his speech, Qian Qichen said: In developing scientific 
and tecinological cooperation, including cooperation in 
space applications, the Asia-Pacific region should set its 
eye on the 21st century. The next century will be one in 
which high technology will further develop. And, high 
technology leads development. Practice shows that 
development and application of high technology have 
provided an effective way to narrow the gap between the 
South and the North and for achieving common pros- 
perity. The sustained economic development in the 
Asia-Pacific region is inseparable from the development, 
application, and popularization of science and tech- 
nology. With the hard work done by all Asian-Pacific 
countries, fruitful results have been achieved in space 
conperation beiween them. This cooperation ts in line 
with the trend of the world’s scientific and technological 
development--it not only will contribute to the eco- 
nomic and social development in the Asia- Pacific 
region, but will also give impetus to development of the 
world’s space technology. 


Qian Qichen said: China has always placed great impor- 
tance on the development of space-related work and on 
the application of space technology. As China's economy 
further develops, its reform continues to deepen, and the 
scope of its opening up continues to broaden, space 
technology definitely will be more extensively utilized 
and will play a more important role in China's economic 
development. The Chinese Government currently is 
drawing up the “China Program of Action For Pro- 
moting Sustainable Development of Space Applica- 
trons,” and will incorporate this program into the coun- 
try’s overall economic development pregram. 


in his inaugural speech, Song Jian said: For both the 
Chinese Government and the Chinese scientific circles, 
this conference is a grand meeting, because China 
regards space science and technology and space applica- 
tions as indispensable parts of the country's sustained 
development. He added: China has firmly promoted 
regional and international cooperation in space science 
and technology, and will further step up and broaden the 
scope of cooperation. China regards this conference as 
an opportunity to seek concrete regional cooperation in 
space applications. 


‘News Analysis’ Views Yeltsin's U.S., UK Trip 
OW 2509120594 Beijing XINHUA in English 1111 
GMT 25 Sep 94 


[“News Analysis” by Zhang Tiegang: “Yeltsin's Western 
Tour Aims At Markets”] 


[Text] Moscow, September 25 (XINHUA}—President 
Boris Yeltsin, who left Saturday [24 September] for 
summit meetings in Britain and the United States, aims 
to get more than just verbal support from the Western 
leaders in Moscow's drive for increased access to their 
markets. 


Observers here said thai Yeltsin is particularly opti- 
mistic about achieving economic benefits for Russia 
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during his five-day trip to the West, which includes talks 
with British Prime Minister John Major on Saturday and 
Sunday and with U.S. President Bill Clinton on Tuesday 
and Wednesday. 


Between the two rounds of talks, the president is 
expected to address the UN General Assembly on 
Monday on boosting investment and trade between 
Russia and the West, besides proposing new ways for 
stopping the spread of nuclear arms and germ and 
chemical warfare weapons. 


In London, his talks with Major will undoubtedly cover 
the Russian-British economic relations and Russia’s 
access to the Western markets, diplomats here said. 


As to the forthcoming Russian-U.S. summit, Yeltsin and 
Clinton will probably sign “an economic agreement and 
a partnership accord,” they said. “It will have everything 
to do with market access, lowering barriers to trade on 
both sides.” 


“It will not be just another ceremonial visit,” Grigoriy 
Karasin, head of the Russian Foreign Ministry Informa- 
tion Directorate, told a press conference Thursday. 
“Declarations and joint statements are no longer 
enough—we need to fill them with real economic and 
political contents.” 


According to a top White House official speaking of the 
summit agenda in Washington, Clinton has agreed to 
scrap a particularly irksome Cold War-era trade restric- 
tion ahead of the meeting. 


The restriction, known as the Jackson-Vanik Amend- 
ment, ties Russian-U.S. trade to freedom for Russian 
citizens to immigrate. Although the United States has 
waived the anvendment every year since 1990, Moscow 
has described the restriction as “discriminatory” and 
complained that it still hangs over Russia like a Sword of 
Damocies. 


The Russian leader knows that it is more important for 
his people to learn of some news on economic achieve- 
ments for their nation rather than political break- 


throughs. 


Therefore, it seems understandable if the Russian 
leader's talks with Major and Clinton will cover the 
issues of Bosnia and Haiti, but “they will only come up 
at the summit if Russia is dissatisfied with tie more 
important negotiations on the economy,” as the 
MOSCOW TIMES noted Saturday. 


Yeltsin Arrives for Summit With Clinton 
OW2709060!94 Beijing XINHUA in English 0441 
GMT 2 Sep 94 


{Text} Washington, September 26 (XINHUA)—Russian 
President Boris Yeltsin arrived here today for two days 
of summit with U.S. President Bill Clinton on a “prag- 
matic partnership” between their two countries. 
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Earlier today, Yeltsin addressed the United Nations 
following a weekend with British Prime Minister John 
Major. 


“I am ready for a serious and fruitful dialogue” with 
Clinton, Yeltsin said. 


“Today, Russia is a threat to no one,” Yeltsin declared. 


“The entire world has a vital stake in the establishment 
of a strategic partnership between Russia and the United 
States,” Yeltsin said. 


This is the fifth meeting between the two since Clinton 
took office in January 1993. 


They are expected to spend some eight hours during 
several sessions, discussing a wide range of questions 
from nuclear security to trade and investment. 


One of the contentious issues that are bound to emerge 
during the summit will be Bosnia. 


While Washington is pressing an end to a U.N.- 
authorized arms embargo on Bosnia, Russia, together 
with Britain and France, opposes such a move. 


In New York, Yeltsin told U.S. business leaders to 
“come to Russia, bring technology and capital.” 


Clinton has invited chief executive officers of three 
major U.S. companies to meet with Yeltsin. 


A formal welcoming ceremony for Yeltsin will be held 
Tuesday morning at the White House. 


In the afternoon, a ceremony honoring U.S. and Russian 
veterans who fought the Second World War would take 
place on the South Lawn of the White House. 


Beijing Welcomes Foreign Reporters To Cover 
National Day 

OW 2409212894 Beijing XINHUA Domestic Service in 
Chinese 1218 GMT 23 Sep 94 


[By reporters Niu Aimin (3662 1947 3046) and Yang 
Qing (2799 7230)] 


[Text] Beijing, 23 Sep (XINHUA)}—Zhao Shaohua, 
director of the State Council Press Office's Correspon- 
dent Liaison Office, announced today that resident for- 
cign reporters in Beijing and reporters abroad are wel- 
come to cover the PRC's National Day activities in 
celebration of its 45th founding anniversary. 


She said: Reporters abroad may send their applications 
to Chinese embassies, consulates (missions) in foreign 
countries and the XINHUA NEWS AGENCY’s Hong 
Kong and Macao branches. Their applications wili be 
submitted, respectively. to the Foreign Affairs Ministry's 
Information Department, the State Council's Hong 
Kong and Macao Affairs Office, or Taiwan Affairs Office 
for examination and approval by the above-mentioned 
organs. After reporters from abroad approved to cover 
National Day activities arrive in Beijing, they may 
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directly apply for a reporting pass at the Foreign Affairs 
Ministry's Information Department; reporters from 
Hong Kong, Macao, and Taiwan may apply for such a 
pass at the All-China Journalists’ Association. Resident 
reporters of foreign nationalities and those from Hong 
Kong and Macao in Beijing who want to cover the 
National Day activities should register, respectively, at 
the Foreign Affairs Ministry's Information Department 
and the State Council's Hong Kong and Macao Affairs 
Office. Resident foreign reporters should apply for the 
pass at the Foreign Affairs Ministry's Information 
Department, resident foreign reporters from Hong Kong 
and Macao, at the All-China Journalists’ Association. 


Registration has begun and will end at 1700 on 27 
September. 


Zhao Shaohua said: During the period of celebrating 
National Day, those who ask for interviews with China's 
state leaders, people in charge of activities marking 
National Day, and leaders of relevant provinces and 
municipalities participating in activities marking 
National Day in Beijing must apply at the press unit of 
the organizing committee for activities marking the 45th 
National Day for arrangements and coordination. 

She also said that resident foreign reporters in Beijing 
and reporters from abroad covering National Day activ- 
ities must abide by the PRC's laws, regulations, and the 
“Regulations on Management of Foreign Reporters and 
Permanent Foreign Press Organs”. 


Clinton Announces Suspension of Sanctions on 


OW 2609215394 Beijing XINHUA in English 2038 
GMT 26 Sep 94 


[Text] Unitea “at ws, September 26 (XINHUA)}—U.S. 
President Bill Cimton announced here today that his 
country will suspend all unilateral sanctions against 
Haiti except those that affect the military leaders and 
their immediate supporters. 


He said this will include regularly scheduled air flights 
when the air support becomes available, financial trans- 
actions and travel restrictions. 


Clinton made the announcement in his address to the 
49th Session of the United Nations General Assembly 
that opened on September 20. 


On the world situation, he said that “the danger we face 
are less stark and more diffuse than those of the Cold 
War, but they are still formidable.” He listed the prob- 
lems as ethnic conflicts, proliferation of weapons of mass 
destruction, aids, population explosion, economic 
decline, environmental threats, drug and crime. 


He said the United States will fulfill its responsibility in 
the world’s common endeavors in cooperation with 
other nations. “Multilateral cooperation its not only 
necessary to address the new threats we face, but possible 
to succeed.” 
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He said the U.S. will also advance a wide-ranging non- 
proliferation agenda, a global convention to halt produc- 
tion of fissile materials, transparent procedures for dis- 
mantling nuclear warheads and extend the Nuclear 
Nonproliferation Treaty. 


Proposing a first-step toward the eventual elimination of 
the world’s 85 million antipersonnel land mines—one 
for every 50 people—he asked all nations to conclude an 
agreement to reduce the number and availability of those 
mines in order to help save the lives of tens of thousands 
of men and women and innocent children. 


“It 1s time that we think anew about the structure of the 
global economy,” he said, adding that the US. actively 
promotes open markets. He told the meeting that the 
North American Free Trade Agreement, though still in 
its infancy, has dramatically increased trade between the 
U.S. and Mexico, and produced in the U.S. alone an 
estimated 200,000 new jobs. 


He also said that GATT and its successor, the World 
Trade Organization, hold the promise for all countries of 
increased exports, higher wages, and improved living 
standards. 


Touching on the United Nations, Clinton called on the 
world body to work out a concrete action plan to 
revitalize its obligations to address the security, eco- 
nomic, and political challenges ahead. 


Clinton said “our objectives should include ready, effi- 
cient and capable UN peace-keeping forces.” “We must 
also piedge to keep UN reform moving forward,” he 
added. 


Haiti's Cedras Accuses U.S. Marines of Atrocities 


OW 2709042894 Beijing XINHUA in English 0235 
GMT 27 Sep 94 


[Text] Mexico city, September 26 (XINHUA)}—Haitian 
Army chief General Raoul Cedras on Sunday [25 Sep- 
tember] accused U.S. troops of committing atrocities in 
the incident in Cap Haitien on Saturday, said reports 
reaching here today. 


The Haitian military command issued a communique on 
Sunday night accusing U.S. marines of shooting reck- 
lessly at men of the first company of the Haitian Army in 
Cap Haitien. 


In the confrontation between U.S. marines and Haitian 
military policemen, 10 Haitians, including four soldiers, 
were killed. 


The U.S. Army high command said U.S. soldiers were 
repelling an attack, but admitted they shot first when a 
Haitian military policeman nervously aimed his Uzi 
automatic rifle at a group of demonstrators calling for 
the return of deposed Presideit Jean- Bertrand Aristide. 


The Haitian Army .2id in the communique that the 
incident had caused fear among citizens. 
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U.S. troops started arriving in Haiti on September 19 
after an agreement was reached by the U.S. Government 
and the de facto government of Haiti. 


The Haitian military leaders who were responsible for 
the coup in September 1991 in which President Anstide 
was deposed, promised to give up power before October 
15, but they have refused to leave the country. 


ADB Approves Loan for Hydropower Project 
OW 2709105494 Beijing XINHUA in English 1032 
GMT 27 Sep 94 


{Text} Manila, September 27 (XINHUA)—The Asian 
Development Bank (ADB) today approved a loan of 116 
million U.S. dollars to China for the Hunan Lingjintan 
hydropower project. 


The loan will be mainly used to construct a 240- 
megawatts hydropower scheme on the Yuanshui river in 
northeastern part of Hunan Province. 


In addition to the bank loan, China's State Development 
Bank and the Hunan Provincial Government will each 
provide 125.4 million U.S. dollars in local currency to 


carry out the project. 


Meanwhile, the ADB will provide a technical assistance 
grant of 400,000 U.S. dollars to help the Hunan electric 
power company in improving its organizational struc- 
ture and its management, accounting and financial sys- 
tems along with tariff levels and structure. 


Activists Claim PRC Memo to UN on Dissidents 
Full of ‘Lies’ 

11K 2609075494 Hiong Kong EASTERN EXPRESS in 
English 26 Sep 94 p 8 


[Text] China hat issued a secret memorandum to the 
United Nations on the status of four prominent dissi- 
dents who have disappeared since May, which mainland 
human rights activists say is full of half truths and lies. 


China denies in the confidential statement that the well 
known dissident Liu Nianchun is in detention, deupite 
admissions to the contrary by Beijing police. However, it 
attacks the labour rights activist for “inciting the masses 
and creating social turmoil”. Beijing also admits for the 
first time the detention on various charges of three other 
dissidents who disappeared in May—Yang Zhou, Bao 
Ge, and Zhang Lin—but makes the disputed claim that 
family members were informed. 


The statements on ihe four are contained in a report sent 
last month to the UN"s Working Group on Enforced or 
Involuntary Disappearances, a copy of which has been 
obtained by EASTERN EXPRESS. The UN body said 
that “in accordance with the group's method of work”, it 
would consider the cases of Yang and Bao “clarified” as 
a result of the statement. No mention was made of what 
further investigations would be made into the cases of 
Liu and Zhang. 
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Mainiand dissidents said the cavalier way im which 
Beijing dispensed with the enquiries threw into question 
the effectiveness of the UN group in its stated purpose of 
providing information to relatives of missing persons for 
humanitarian reasons. The misleading statements also 
bring into doubt China's claim to adhere to the UN's 
universal declaration of human rights, they said. 


Asa UN member, China :s obliged to investigate cases of 
missing persons submitted to it by the special bey, 
which 1s based at the UN's Centre for Human Rights in 
Geneva. The information is provided om °c dition that 
its contents are revealed only to the relatives concerned, 
which spares the country from making any official state- 
ments. 


China admitted in the report that Liu Nianchun’s Bei- 
jing residence was under surveillance by public security 
officials as a result of his “inciting the masses and 
creating social turmoil”, but denied he had been 
detained. Only two weeks after the statement was 
handed to the UN, Beyine police confirmed to Liu's 
wife, Chu Hailan, that her husband had been im deten- 
tion for unspecified “political acts” since being abducted 
in eastern Tong county on May 28. Chu has been told by 
Haidian district police that her husband has a choice of 
going abroad or being sent to a labour camp. Since Liu 
was detained, police have opened all mail to the coupie's 
flat, and this 1s believed to include hundreds of letters in 
support of the National Workers’ League which Liu and 
feliow labour activists attempted to set up in March. 


China also admits for the first time in the statement the 
detention of two Shanghai activists—Yang Zhou and 
Bao Ge—on charges of “disturbing public order™. It says 
Yang 1s beir.. eld in the Huangpu district police deten- 
tion centre, wade Bao is confined at the city’s Xujahui 
detention centre. Yang was taken from his home by 
police in mid-May while Bao was detained several weeks 
later. Both men were mivolved in moves to establish 
democracy and human mghts lobby groups in Shanghai. 
Family members confirmed last night that prior to 
receiving a copy of China's statement to the UN, they 
had received no information about the men. 


Another dissident recently sentenced to three years in a 
labour camp, Zhang Lin, was accused by China in the 
statement of “criminal hooliganism”, the first official 
comment on his case. Sexual harassment of females is 
one of the main components of the “criminal hooligan- 
ism” charge which normally carries a jail term of up to 
seven years. Family sources said local police in Zhang's 
hometown of Bengbu, Anhui province, had forced testi- 
mony from three former girlfriends to justify the charge. 
They confirmed yesterday that no notification had beer 
received from local officials in writing. 

international Water Pumping Seminar Opens 25 
Sep in Nanjing 

OW 2509143194 Beijing XINHUA in English 1250 
GMT 25 Sep 94 

[Text] Nanjing, September 25 (XINHUA)}—Several 
large water pumping and storage hydro-power stations 
are being built and a numt <7 of similar stations will be 
built in China soon. 
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The power stations, to pump and store water during the 
valley period of electricity consumption for power gen- 
eration during the peak period, are being built in Guang- 
zhou, Beijing cities and Zhejiang and Anhui Provinces. 
Sources at an ongoing international seminar on water 
pumping and storage hydro-power projects, which 
Started here today, said that a number of new water 
pumping and storage hydro-power stations are under 
planning and designing in northeast, east and southern 
China. 


Some 100 experts ands tar =. 3 a dozen countries 
and regions including t | nitec States, Japan, France, 
Italy and China attende. ‘v". seminar. 


—— Trade Symposium Opens in Jining 
OW 2509123894 Beyjing XINHUA in English 1149 
GMT 25 Sep 94 


[Text] Jinan, September 25 (XINHUA)—An interna- 
tional trade symposium opened today in Jining City, the 
hometown of Confucius, in east China's Shandong Prov- 
ince. 


The symposium is part of the 1994 International Con- 
fucian Culture Fair to mark the 2,545th anniversary of 
the birth of Confucius. 


More than 1,000 businessmen from 36 countries 
including the United States, Germany, Canada, France, 
Russia, Japan and the Republic of Korea attended the 
symposium, sponsored by the Government of Jining 
City and the provincial committee for foreign trade and 
economic co-operation. 

Sources from the organizn.g committee said overseas 
investment would be sought during the talks for 350 
projects that will [be worth] 4.8 billion U.S. dollars. 


The sources said 150 of the projects are located in Jining 
City. They involve the building of thermal power plants, 
aluminum plants, coal mining and tourism develop- 
ment. 


Intensive investment over the past years has enabled the 
city to build road and telecommunications networks. 


The city now has cconomic ties with 60 countnes and 
regions. Investors from these countries and regions have 
invested 850 million U.S. dollars in 600 projects in the 
city, including a ‘large cement plant by the Daewoo 
Corporation of the Republic of Korea. 


Military Observers on UN Mission in Liberia 


OW2409165194 Beijing XINHUA in English 1634 
GMT 24 Sep 94 


[“Feature™ by Gu Zhenqiu: “Chinese Military Observers 
in Libersa”) 
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[Text] Lagos, September 24 (XINHUA)—Blue berets, 
red collar insignias, yellow faces and black hair. They are 
typical features of the Chinese military observers on a 
United Nations mission in the war-torn\Liberia. 


In October 1993, a group of 15 young officers from the 
People’s ! ‘beration Army of China, headed by Colonel 
Guo Zhengping, arrived in Monrovia, capital of Liberiz 
to join their colleagues from other 12 countries in 
forming the UN Observer Mission in Liberia 
(UNOMIL). 


Among the permanent members of the UN Security 
Council, China is the only one which has sent its military 
personnel to the UNOMIL, making a daring debut in 
promoting much-stalled peace process in the West 
African nation. 


For foreign observers who were Carrying out varying 
assignments in rural Liberia, anything unpredictable 
could crop up. 


One night, a team of foreign military observers, led by 
Colonel Guo, set up their tents in the open country. 
Suddenly, a shriek greeted the daybreak several hours 
later: “My God. Why the tent floor is so black?” 


Colonel Guo then found that the tent floor was covered 
with ants, and some of the vanguards had already 
“captured” the sleeping bags of the observers. 


“Aha. I feel a great honor to become *the commander of 
ants’ last night,” Colonel Guo joked. 


“When taking up quarters in the open at night, one must 
light his torch for several minutes to make sure he is not 
in danger before he dares to move his legs off the bed 
because very often a cobra is stalking near the tent door,” 
Guo said in an interview with XINHUA recently in 
Monrovia. 


For example, a foreign observer bought a young deer 
from a local butcher in order to set it free at a proper 
time. Unfortunately, the lovely deer lost its life to the 
poisonous teeth of a cobra at night near its benefactor’s 
tent. 


On another occasion, Colonel Guo saw a 25-cm-long 
scorpion “having a rest” in one of his slippers. 


In addition, these observers have to keep on alert against 
tropical diseases, such as malaria and cholera, when they 
were doing field work in the disease-hit areas. 


Even in the Monrovia City, life is not so easy as people 
thought for the foreign officers. After nearly five years of 
civil war, the capital city is groaning under hardships, 
such as power cut and water shortage. Furthermore, a 
massive influx of refugees has worsened the living con- 
dition in Monrovia. 


Lt. Colonel Lu Zhuangyu, who had been among the 
Chinese peace- keepers in Cambodia last year, said that 
life in Monrovia was much harder than in Cambodia. 
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“Sometimes, we have to drink rainwater,” he said, 
adding that they had to ration the water consumption in 
taking a bath and washing clothes. 


Under UNOMIL regulations, most of the 303 military 
observers are divided into 29 teams, in which each and 
every team member sees no compatriots of his own when 
the team went to perform duties outside Monrovia. 


Therefore, it is of importance for a team member to learn 
to live comfortably with his teammate, who is from 
different cultural and religious environment, before the 
international team can achieve a successful performance. 


In Liberia, military observers often saw themselves held 
hostage or their belongings robbed. 


“When one of my comrade-in-arm is outside monrovia 
to perform duties, we tried painstaking efforts to keep in 
touch with him on radio,” major Wang Changjiang, 
another Chinese observer, told XINHUA, “but high 
mountains in liberia often prevent us from contacting 
each other, we won't stay at ease until my colleagues are 
all back safely.” 


In February this year, Colonel Guo, appointed chief 
coordinator by the UNOMIL, led a team to escort 
General Isaac Musa, representative of Charles Taylor’s 
National Patriotic Front of Liberia (NPFL), back to 
Monrovia to pave the way for the establishment of an 
all-party transitional government. 


The concept of the transitional government was included 
in the peace accord signed by all major factions in July 
last year in Cotonou, capital of Benin. 


The chief coordinator led a team of military observers to 
Gbarnga, the NPFL’s headquarters located about 160 
kilometers north of Monrovia, after they passed 27 check 
points manned by soldiers of various warring factions. 


All of a sudden on their way back to Monrovia, General 
Musa, Colonel Guo and the entourage were held up in 
Kakuta by combatants of the United Liberation Move- 
ment in Liberia (ULIMO), which has been fighting 
against the NPFL during the five-year civil war. 


Gun barrels were outside car panes, grenades were ready 
and loaded rocket launchers were targeting at the two 
jeeps led by Colonel Guo. 


With the unfriendly gesture, the ULIMO soldiers 
demanded that General Musa be handed over to them. 


“It’s not the time for revenge no matter how you hated 
each other in the past,’ Guo argued with the soldiers, 
“General Musa is an important figure in the Liberian 
peace process, so you can not take him at your disposal.” 


“if you really want to fire at us, it will take you about 10 
minutes to finish the job,” Guo said. “But such being the 
case, it will be the last 10 minutes in the peace process.” 
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Together with his colleagues, Colonel Guo tried very 
hard to persuade the intercepting soldiers into surren- 
dering their original idea to hold general musa hostage. 


With the help of two trucks of African peacekeeping 
troor known as the ECOMOG, Colonel Guo succeeded 
in escorting General Musa back to Monrovia. This was 
the first time for the general to return to the capital city 
since the Liberian crisis broke out in December 1989. 


On March 7 this year, General Musa assumed the office 
of the first vice-chairman of the Council of State of the 
Liberian transitional government. In Liberia, the five- 
member Council of State represents the collective pres- 
idency. 


However, to escort an officer, who declined to be iden- 
tified, to his destination is much harder. 


One day, Colonel Guo was asked to escort a Liberian 
officer, who simply identified himself as a colonel. On 
the way forward, Guo and his colleagues narrowly 
escaped an ambush by a warring faction which lied low 
in the dense bush by the road. 


Summing up the Chinese observers’ successful perfor- 
mance, Colonel Guo said, “‘we are young, but not harum- 
scarum. Courage, coupled with perfect preparations, can 
ensure success.” 


Among all world missions in Liberia, the UNOMIL is 
the only non-family body. Each time when reading the 
hard-to-get letters from their families in China, some 
Chinese military observers in Liberia, termed as tough 
guys by civilians, would find themselves eyes brimming 
with tears. 


However, they are well aware of their obligations when 
they see their blue bereis and red insignias. 


“Frankly, we all have strong affections for our families, 
but we also have profound love for our military and 
motherland,” major Wan said. 


Most of the Chinese observers, when speaking with 
XINHUA, voiced their pride when they touched upon 
admirations by their counterparts from other countries. 


A Bangledeshi observer told his Chinese friend in his 
team, “‘it is a great honor for me to work with observers 
from China for the first time. You all treat others equal 
though you are from a big country.” 


“Seeing this, I came to doubt the Western reports which 
undermined the image of your armed forces after the 
1989 incident in Beijing,” he said, adding “seeing is 
believing.” 


Wang said that the compliments of this kind boosted 
their pride, so they worked even harder. “Because we all 
think we are here on behalf of our military force and our 
motherland,” he added. 


In fact, their efforts paid off. 


INTERNATIONAL AFFAIRS 9 


On one diplomatic occasion in Monrovia, Major Gen- 
eral Daniel Opandel, UNOMIL commander from 
Kenya, told Chinese diplomats that “I’m very satisfied 
with your boys’ work, and the cooperation between us is 
excellent.” 


United States & Canada 


Article Views U.S. Handling of Haitian Crisis 


11K2709090794 Hong Kong TA KUNG PAO in Chinese 
26 Sep 94 p 4 


[American Hotline” column article by TA KUNG PAO 
U.S. correspondent Chang Shao-wei (1728 1421 1218) 
on 25 September in New York: “United States Reveals 
Many Weak Points in Dealing With Haitian Crisis’’] 


[Text] A week after the United States landed its troops in 
Haiti, many people in U.S. political circles and media 
still are criticizing and denouncing President Clinton’s 
action. Some people even have expressed worries about 
the entire process of resolving the Haitian crisis because 
it is revealing many weak points on the part of the 
United States. 


It Is Not Easy To Be an International Policeman 


First of all, the ability of the United States to intervene 
militarily has weakened considerably following the end 
of the Cold War, and the time when a superpower can act 
as an international policeman on the strength of its own 
power is gone forever. With the disintegration of the 
Soviet Union and the drastic changes in Eastern Europe, 
the U.S. political and military adversaries exist in name 
only; no one can threaten U.S. security by force any 
more. Consequently, given a peace condition, the ability 
of U.S. troops to react in the face of a war has weakened. 
This, plus the economic slump, sometimes has prevented 
the armed forces from realizing their wish to improve 
their offensive capability. More importantly, it is gener- 
ally held that with the end of the Cold War, the United 
States should not send its troops to fight abroad unless 
the matter directly concerns U.s. interests, and that the 
U.S. national power no longer allows the indiscriminate 
stationing of troops overseas. The gulf war was a case in 
point, in which the United States contributed soldiers 
while the Allies contributed money. 


The bitter experience of U.S. troops in Somalia even has 
generated a new antiwar sentiment among Americans. 
When the sight of the dead bodies of some U.S. soldiers 
being dragged hither and thither by the soldiers of a 
warlord flashed across television screens, it not only hurt 
the long-running dignity of U.S. troops and dampened 
the morale of officers and men, but also evoked a strong 
reaction in U.S. society, touching off a debate that is still 
ongoing—whether U.S. soldiers should go overseas to act 
as policemen, whether it is worthwhile for them to die as 
a result, and whether this is in the U.S. national interests. 
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The direct effect of this discussion is the U.S. hesitation 
over aid to Rwandan refugees and the Haitian issue. 
When as many as one million refugees fled the civil war 
and poured into Zaire, the United States at first only 
gave oral support, but did not take action. The govern- 
ment was worried that if it sent troops to Rwanda, the 
United States was likely to face a predicament similar to 
that in Somalia, in which it had to pay a considerable 
price for the withdrawal of the troops. 


Just as casualties resulted from carrying out the peace- 
keeping task in Somalia, it will be even more difficult to 
avoid casualties when troops are sent to Haiti to engage 
in fighting. For this reason, the U.S. Congress and public 
have been consistently opposed to the use of force 
against Haiti on the grounds that what happens there 
does not pose a threat to U.S. national interests. More- 
over, there was no real democracy in Haiti when Jean- 
Bertrand Aristide was in power. It is simply not worth- 
while to return him to power at the expense of American 
youth’s lives. 


This sentiment, which has been shown again and again 
in opinion polls, has put Clinton in a difficult position. 
This has exposed another weak point on the part of the 
United States, i.e. the indecisiveness of leaders and the 
differences of opinion among senior government offi- 
cials. This state of affairs is not new. Clinton's diplo- 
matic policy has been subject to widespread criticism. 
On the one hand, he lacks experience and is shilly- shally 
at the turn of events; on the other, the contention for 
power in diplomatic affairs between National Security 
Adviser Anthony Lake and Secretary of State Warren 
Christopher has made it both impossible to reach a 
consensus and difficult to implement policies. 


Clinton Has Changed His Position on Several 
Occasions 


Clinton has changed his position over the Haitian issue 
on several occasions. After repeatedly calling for an 
armed solution, he sent Jimmy Carter to hold talks as the 
head of a U.S. delegation, reportedly because Lake fully 
supported it while Christopher was vehemently opposed. 
Eventually, Clinton skirted around Christopher by 
making a personal telephone call to Carter. While Carter 
held talks in Port-au-Prince, at the risk of his life, 
Christopher, snatching a little leisure from a busy life, 
watched movies with his aides. Later, together with 
Defense Secretary Perry and other people, he urged 
Clinton to issue an order for aircraft to get ready for 
attack. As a result, after returning from Haiti, Carter 
criticized Christopher without mentioning his name. 
Over the weekend, Christopher was forced to fly to 
Carter’s native place, Atlanta, to explain the matter to 
his face. The No. 2 figure in the United States today, who 
was deputy secretary of state under the Carter Adminis- 
tration a dozen years or so ago, not only has offended his 
former boss, but he also may lose his official position. 


The agreement reached between Carter and the Haitian 
military leaders also has led people to think that inorder 
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to cope with domestic pressure and avoid casualties 
among U.S. troops, the United States will not hesitate to 
barter away principle. This has undermined the image of 
a great power and is a major blow to the ‘nternational 
prestige of U.S. Government. Reaching an agreement 
with the Haitian military behind Aristide’s back—an 
agreement favorable to the military junta—is not what a 
gentleman should do, and it is understandable that 
Aristide should feel betrayed. Only a few days ago, the 
Clinton administration said that the military leaders 
should hold direct responsibility for such violence as 
murders and rapes, and should be expelled from the 
country. Now, not only are they and their followers 
pardoned, but they will not be forced to leave the 
country. This cannot but make people suspect whether 
the United States is really determined to fight it out with 
the Haitian military. The United States has pledged that 
it will not allow U.S. soldiers to patrol the streets of Haiti 
and maintain order for Aristide, like policemen. The fact 
is that the soldiers from the U.S. mountain combat 
division now are directing traffic on the streets of Port- 
au-Prince. Although the Haitian military government 
has not been recognized or supported by any other 
country, the U.S. Government has signed an agreement 
with it, treating it as a partner in the transfer of power. 
All this has undermined the U.S. image as a strong 
military power, and has reduced the Clinton administra- 
tion’s credibility. 


The Troubles Are Far From Over 


The Clinton administration’s current troubles are far 
from over. The following four issues still can lead to new 
crises: First, how to train a large number of Haitian 
police who will take over from U.S. soldiers the task of 
maintaining day-to-day order; second, to ensure that 
those returning from the Guantanamo Bay refugee 
camps and Aristide’s supporters will not seek revenge on 
the former military government personnel after Aris- 
tide’s return to power, and avoid a new terror; third, how 
to choose an appropriate person to be president in the 
general elections next year; and fourth, how to help the 
Haitian economy recover so as to remove the increas- 
ingly sharp poverty-induced class contradiction and the 
new destabilizing factors. As far as the Clinton adminis- 
tration is concerned, it is most important to withdraw 
U.S. troops as early as possible, or else it will never have 
a peaceful day. 


Columnist Criticizes U.S. Attitude Toward DPRK 


HK2609062094 Hong Kong TA KUNG PAO in Chinese 
26 Sep 94 p 4 


(“Political talk” column by Shih Chun-yu (2457 0689 
3768): “United States Must Not Treat DPRK Like 
Haiti”) 


[Text] The high-level U.S.-DPRK talks on the DPRK’s 
nuclear facilities resumed in Geneva last Friday and 
according to sources on Saturday, some slight progress 
has been made. However, the United States inexplicably 
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issued a war threat against the DPRK yesterday. This 
will definitely not be helpful in solving the problem and 
may even spoil it. 


Dizzy With “Success” 


Last week, the United States played war brinkmanship 
and posed an overall military threat to Haiti and its 
military occupation of the most impoverished small 
country in the Western hemisphere was eventually com- 
pleted without firing a shot. Perhaps some of the people 
in the Clinton administration have let this “victory” 
turn THEIR heads, thus mistaking Northeast Asia for 
the U.S. backyard. 


It was U.S. Secretary of Defense Perry who uttered the 
threat. Perry, who had just returned home after 
inspecting the U.S. Army’s situation in Haiti, must be 
misled by the Haitian Government’s submission and 
cooperation. Haiti has been ruled by foreign powers or 
their agents for several centuries and cannot withstand 
its strong neighbor—the United States. However, the 
DPRK has taught the United States a severe lesson and 
the U.S. Army was defeated for the first time in its 
foreign expeditions. Hence, dealing with the DPRK in a 
way similar to that used against Haiti will never bear 
fruit. 


The U.S.-DPRK talks lasted six hours on the first day 
and two more hours the following day after the talks 
resumed last Friday. Neither side has revealed any 
progress but what merits attention is that they have 
decided to continue the talks at a lower official level over 
the weekend, thus showing that they have reached an 
initial consensus on certain issues and can have more 
in-depth and concrete discussions. 


A Succession of Moves Taken by the United States 


The U.S.-DPRK nuclear dispute has been going on for a 
long time and has reached an impasse on many occa- 
sions, including the time when the DPRK announced its 
withdrawal from the International Atomic Energy 
Agency [IAEA] and from the Nuclear Non-Proliferation 
Treaty. All these matters could finally be settled precisely 
because of open or secret dialogue and the most notice- 
able one is former U.S. President Carter’s successful 
mediation. People in the international community who 
are familiar with DPRK affairs have advised the United 
States against exerting pressure on the DPRK and to 
resort to dialogue. As proved by the progress made in the 
bilateral talks, these remarks are wise. 


Recently, the United States has made other unwise 
moves besides the threat uttered by the defense secre- 
tary: Last week, it started conducting naval military 
exercises with Japan and its aircraft carrier closed in on 
the DPRK; and on the very day when the U.S.-DPRK 
talks resumed it instigated the IAEA into adopting a 
resolution in Vienna condemning Pyongyang. All these 
moves are incongruous with the trend of making 
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headway, step by step, through bilateral dialogue in 
recent months and poison the atmosphere of the talks. 


To Build Up Mutual Trust Is a Must 


The United States and the DPRK now differ from each 
other on three main issues: First, the DPRK is willing to 
open its nuclear facilities for international inspection but 
it still insists on sealing off two military nuclear instal- 
lations on the grounds of national sovereignty; second, 
the DPRK is willing to replace its graphite reactor with a 
light-water reactor but both sides still differ on funding 
and the model selection; and the third concerns the 
question of disposing of the DPRK’s replaced nuclear 
fuel rods. A more crucial issue is that since their 
estrangement after the Korean War both sides have 
failed to build up mutual trust, which must be achieved 
by more frequent contacts and through the mediation of 
intermediary figures or states. This needs time and 
patience. 


Some people feel uneasy about the DPRK’s nuclear 
facilities but it is not really a matter of emergency, and 
the only ome who 1s so nervous as to keep croaking on is 
the United States, which is far away from the DPRK. Is 
Washington being threatened by the DPRK’s nuclear 
weapons? Of course not. Few people in the world support 
the U.S. threat to start fighting on these grounds. 


Article Views ‘Crisis of Values’ in U.S. 


HK2709105694 Beijing GUANGMING RIBAO in 
Chinese 21 Sep 94 p 7 


[Article by staff reporter Gao Fengyi (7559 7685 0308) in 
Washington: “On ‘Poverty and Crisis of Values’ in the 
United States”] 


[Text] President Bill Clinton admitted in a speech given 
on 9 September that there was a “crisis of values” and a 
“spiritual crisis” in the United States. Coincidentally, 
former U.S. Vice President Dan Quayle, in a speech on 
8 September, also cried out in alarm that the U.S. was 
facing “degeneration of morals” and “poverty of 
values.” Though using different terms such as crisis and 
poverty, the two expressed the sadness in the hearts of 
the American people. 


The United States is the richest country in the world. Its 
GNP is $5 trillion, over 100 times that of the most 
underdeveloped country in terms of per-capita income. 
It is for this reason that some Americans consider “their 
country as the only superpower entitled to lead the 
world.” However, some statistics from this super-rich 
country are perplexing: Of a total population of 260 
million, seven million are homeless, that is, 28 per | ,000 
have to stay in hostels or roam the streets and parks all 
year round. The normal family structure is on the verge 
of collapse and single-parent families number 10 million, 
accounting for 20 percent of the total number of families. 
Some 50 percent of babies born to black women and 20 
percent to white women are born out of wedlock. Despite 
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the great numbers of well-equipped police, there are 6.6 
million serious criminal cases of violence every year. The 
problem of juvenile delinquency is very serious. In a 
recent week, there were several cases of youngsters 
between | 1 and 13 years old shooting at other. President 
Clinton has admitted that the increasingly serious crises 
are making Americans pessimistic about the future of 
their country. 


With the “crises” and “‘poverty” so serious, Americans 
should make earnest efforts to solve these problems. 
However, they do not concentrate their energy on this 
matter. Instead of minding their own business, some 
American people, swollen with arrogance, keep finding 
fault with other countries, accusing this country of 
failing to practice democracy and that country of human 
rights abuses. While we can leave alone the problem of 
whether those who are bogged down deeper and deeper 
in a “crisis of values” have the moral dignity to or are 
entitled to teach other people lessons, these people 
should refrain from overextending their hands even in 
their own interests. They should first of all overcome 
their own “crises,” shake off their “poverty of values,” 
and rid themselves of their own repulsive elements and 
moral degeneration in order to restore the people’s 
confidence in their country and their lives. A woman in 
Chicago said recently: ‘““‘We must leave Bosnia- 
Herzegovina alone. If troops are to be sent, they should 
be sent to South Chicago to eliminate crime there!” 


In his speech on 9 September, President Clinton said: 
“In the face of the crisis of values, we must go into action 
immediately to overcome it.” In fact, if the American 
people spent their energy solving their own problems 
rather than flagrantly criticizing other people, they 
would at least overcome their “crises” to some extent 
though they might not be able to root them out. But it is 
not easy to make these people, who style themselves as 
elders, to change their habit of giving other people a 
lecture at every turn. 


Central Eurasia 


State Council Official Meets Moldovan Guest 


OW2609140594 Beijing XINHUA in English 1325 
GMT 26 Sep 94 


[Text] Beijing, September 26 (XINHUA)—Qi Hua- 
iyuan, director of Foreign Affairs Office of the Chinese 
State Council, met here today with Alexandru Burian, 
vice-minister of Moldovan foreign affairs. 


Qi said that the Chinese Government attaches impor- 
tar. ce to its relations with Moldova and is satisfied with 
the smooth development of Sino-Moldovan ties since the 
two countries forged diplomatic ties, on the basis of 
mutual respect, non-interference in each other's internal 
affairs, equality and mutual-benefit. 


Burian told Qi that his government would make furthe: 
efforts to promote Moldova-China ties. 
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Also here today, Chinese Vice-Foreign Minister Dai 
Bingguo held talks with Burian at which they exchanged 
opinions on bilateral relations and other international 
issues of common concern. 


Burian arrived here last Saturday for consultations with 
the Chinese Foreign Ministry. He is also expected to visit 
Xiamen, a coastal city in southeast China’s Fujian Prov- 
ince. 


Yeltsin Urges Solid Security System in UN 
Speech 

OW2609221494 Beijing XINHUA in English 2135 
GMT 26 Sep 94 


[Text] United Nations, September 26 (XINHUA)— 
Russian President Boris Yeltsin today called on the 
world community to “develop a solid system of secu- 
rity”. 


Yeltsin told the 49th Session of UN General Assembly 
that such a system should be built on the basis of 
principles and mechanisms of cooperation of “all with 
all” as well as the reform of international institutions. 


The Russian president proposed four measures for the 
establishment of such a system: 


—To speed up negotiations on the conclusion of the 
Comprehensive Nuclear Test Ban Treaty. Yeltsin said 
that Russia stands for signing this treaty next year and 
that further steps should be considered to limit Rus- 
sian and American strategic weapons. 


—To further develop the mass-destruction weapons non- 
proliferation measures. The Russian leader said that 
the Nonproliferation Treaty should be open-ended 
and unconditionally prolonged, and he proposed that 
a special Security Council meeting be held to provide 
the non-nuclear states with additional and more pre- 
cise security guarantees. 


—A multilateral discussion be launched to deal with the 
issues regarding regulation of the international market 
of weaponry and military equipment. He said Russia 
proposed to develop a treaty on nuclear security and 
strategic stability by the five nuclear nations. 


—Discussion be started to work out regional programs to 
strengthen peace and security. He said a treaty on 
collective security of CIS (Commonwealth of Indepen- 
dent States) countries is being formed now. 


Yeltsin told the General Assembly, “the entire world has 
a vital stake in the establishment of strategic partnership 
between Russia and the United States.” 


He also stressed the “blood relationship” between 
Russia and the CIS countries, which he said is based on 
good will and mutual benefit. He warned that attempts 
to use the contradictions between the CIS states to one’s 
own ends are extremely short-sighted. 
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On the conflicts in a number of CIS countries, Yeltsin 
said the main peace-keeping burden in the territory of 
the former Soviet Union lies upon the Russian Federa- 
tion. The Russian leader also showed his concern on the 
fate of millions of Russians in newly independent states. 


XINHUA Cites Rybkin on Duty of State Duma 


OW2709055394 Beijing XINHUA in English 0328 
GMT 27 Sep 94 


[Text] Moscow, September 26 (XINHUA)—Russian 
State Duma Chairman Ivan Rybkin has described the 
“main interest” of all the factions in the lower house as 
“productive parliamentary work.” 


In an article published by the MOSCOW NEWS 
WEEKLY in its latest issue, Rybkin stressed that “the 
State Duma must not be turned into a mass rally.” 


He said he held talks in the past few days with many 
leaders of the factions including Yegor Gaydar (Russia’s 
Choice), Nikolay Medvedev (New Regional Policy), 
Mikhail Lapshin (Agrarian Party), Gennadiy Zyuganov 
(Russian Communist Party) and Sergey Shakhray (Party 
of Russian Unity and Accord). 


“I have no doubt that no matter how these people’s 
political views differ, they are all ready for dialogue,” 
Rybkin noted. 


“Their main interest is productive parliamentary work,” 
he said. ““Their credo is the settlement of disputes inside 
the parliament, not on city squares.” 


The State Duma chief expressed satisfaction with the 
relations between the parliament and the president and 
the government, noting: “it seems to me that coopera- 
tion will now be more productive.” 


As to the economic situation in the country, he said it “‘is 
grave, but no collapse has yet occurred.” “Moreover,” he 
pointed out, “there is evidence of improvement. 


“Inflation has dropped to a record low,” Rybkin said. 
“Prices are growing at a slower pace.” “Despite the 
general recession, there has been growth in the produc- 
tion sectors as well,” he noted. 


He said that the State Duma intends first of all to adopt 
the civil code in its final form. “This is an economic 
constitution, which no state can do without,” he said, 
and it will be followed by the criminal! code, the budget 
for 1995 and the taxation code. 


The State Duma will also make efforts to prepare laws on 
the electoral system. 


IZVESTIA Says Russia Expands Weapons 
Exports 


OW 2209203794 Beijing XINHUA in English 1513 
GMT 22 Sep 94 


[Text] Moscow, September 22 (XINHUA)—Russia is 
actively exploring the international market for its 
weapons, according to today’s issue of IZVESTIA. 
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The paper reports that the volume of Russia’s exports of 
weapons in the first six months of the year was double 
that in the same period last year, and that the value of 
contracts for arms sales signed by Moscow in the same 
period totaled 3 billion U.S. dollars. 


The paper claims that Russia is trying to recover its old 
arms market. Since the break-up of the Soviet Union, 
Russia’s weapens exports have been sharply reduced 
because of the West’s objections and the debt problem in 
many countries. 


Since the beginning of this year, Moscow has been 
steadily resuming its sales 01 weapons. At present, Russia 
is negotiating with India on the possible sale of a large 
number of Russian armored personnel carriers, aircraft 
and ships. 


Vietnam has signed contracts worth 200 million U.S. 
dollars with Russia to buy SU-27 airplanes and a variety 
of weapons. 


Russia has also launched a diplomatic initiative in the 
Middle East, Moscow has resumed its sale of spare parts 
for weapons to Syria and signed a contract valued at 700 
million U.S. dollars with Kuwait to export Russian 
military hardware, the paper said. 


Russia has also broken into the Southeast Asian market. 
Malaysia plans to buy Russian-made MiG-29 airplanes 
worth some 600 million U.S. dollars. Other countries in 
the region have expressed an interest in buying advanced 
Russian weapons, according to the paper. 


In addition, Russia has agreed to export an anti-aircraft 
rocket system and T-80Y tanks to Brazil, the paper 
added. 


Russia has also found Western buyers. In the first 
agreement of its kind, Moscow will supply Washington 
with a C-300 air defense system worth 80 million U.S. 
dollars. 


The paper also disclosed that Germany intends to buy 
advanced Russian airplanes, and that Turkey and 
Greece have signed military deals with Russia. 


Li Lanqing Meets Russian Editor 


OW 2409085394 Beijing XINHUA in English 0832 
GMT 24 Sep 94 

[Text] Beijing, September 24 (XINHUA)—Chinese 
Vice-Premier Li Langing met here today with AS. 


Potapov, editor-in-chief of the Russian newspaper 
“LABOR”. 


Potapov is on a visit here as guest of the All-China 
Federation of Trade Unions. 


Russian Minister Views Growing Trade With 
Beijing 

OW2709082094 Beijing China Radio International in 
Russian 1900 GMT 31 Aug 94 


[Text] Citing BUSINESS-TASS, our correspondent 
reports from Moscow that Oleg Davydov, Russian Min- 
ister of Foreign Economic Relations, considers that 
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objective conditions exist for increasing the volume of 
Russian-Chinese trade and economic cooperation by one 
and a half to two times by the year 2000, compared to the 
current level. Trade turnover between Russia and the 
PRC in 1993 increased by 31 percent as compared to the 
previous year and reached $7.7 billion. China has 
thereby become the secon! most important trading 
partner of the Russian Federation after Germany. 


At the same time Russia only occupies seventh piace in 
the PRC’s foreign trade turnover and, in fact, a decrease 
in trade turnover was seen during the first half of this 
year. Oleg Davydov considers this to be a temporary 
phenomenon. He feels that in the future, trade turnover 
between the two countries will grow, but not as rapidly as 
over the past two years. He said that promoting the 
construction and reconstruction of facilities in the PRC 
remained one of the major trends in bilateral coopera- 
tion. The overall volume of deliveries of complete sets of 
Russian equipment to the PRC could well rise above the 
$5 billion-level during the 1994-2006 period, he said. 


Government Signs Agreement With Moscow on 
Building Bridge 


OW 2709080394 Beijing China Radio International in 
Russian 1900 GMT 31 Aug 94 


[Text] An agreement was signed on 30 August on coop- 
eration between China and Russia on the joint construc- 
tion of a suspension bridge over the [Amur] river which 
will link Heihe with the Russian city of Blagovesh- 
chensk. According to the plan, construction of the sus- 
pension bridge will be completed in October 1995. 


Cableway To Be Built Over Sino-Russian River 


OW 2409174294 Beijing XINHUA in English 1547 
GMT 24 Sep 94 


[Text] Harbin, September 24 (XINHUA)—A cableway 
for tourists will be built over the Heilongjiang River 
between the Heihe City in northeast China’s 
Heilongjiang Province and the Russian Blagovesh- 
chensk, local officials said. 


According to an agreement singed recently in Heihe, the 
two cities and a Hong Kong company wil! invest 10 
million U.S. dollars to launch a joint venture for the 
building and operation of the cableway 


The two cities will also respectively devote 40.000 sq m 
of land for the construction of entertainment, sightseeing 
and shopping facilities. 


The cableway will be a new tourist attraction on the 
Sino-Russian border, upon its completion in October 
1995, the officials said. 


Beijing Russian Announces Additional Frequency 


OW 270905 1094 Beijing China Radio International in 
Russian 1900 GMT 26 Sep 94 


[Text] Dear radio listeners, the Russian desk of China 
Radio International is introducing a new frequency {or 
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its programming as of 28 September—from 2100 to 
2200 hours Moscow time [1800-1900 GMT] on 9535 
kHz in the 31.4 meter band. Other frequencies and times 
of our broadcasts remain unchanged. Thank you for your 
attention. 


Northeast Asia 
> ce City Holds Trade Fair on Northeast 
s 


OW 2609154894 Beijing XINHUA in English 1441 
GMT 26 Sep 94 


[Text] Hong Kong, September 26 (XINHUA)— 
Mudanjiang City in northeast China launched a week- 
long trade fair in Hong Kong today, offering 70 projects 
to overseas investors. 


The projects, involving five billion yuan (about 581 
million U.S. dollars), focus on medicine, chemistry, 
forestry, electronics, textiles, machinery, food, rubber 
and building materials. 


Shen Liguo, head of the city’s 40-member delegation to 
Hong Kong, said Fis city is striving to become an 
important business and communication center in the 
Northeast Asia eco“omic zone. 


Bordering on Russia, Mudanjiang City in Heilongjiang 
Province has riearly 400 joint ventures, cooperative 
enterprises 2ad foreign-funded enterprises, in which 
foreign investment has amounted to 300 million U.S. 
dollars. 


This is the first trade fair Mudanjiang City has ever held 
in the territory. 


Five Japanese Banks Give Loan for Oil 
Development 


OW2609103194 Beijing XINHUA in English 0956 
GMT 26 Sep 94 


[Text] Beijing, September 26 (XINHUA)—The China 
National Offshore Oil Corporation (CNOOC) has been 
offered a 50-million-U.S.-dollar loan by five Japanese 
commercial banks. 


This was the second loan granted by Japanese banking 
houses in two months for oil and gas development in the 
South China Sea. The previous one of the same value 
was provided by Japan's Fuji Bank. 


An agreement on the grant was signed here today by Wei 
Liucheng, CNOOC deputy president, and representa- 
tives from the five banks—Sumitomo Bank, Sanwa 
Bank, Mitsubishi Bank, Sakora Bank and Industrial 
Bank of Japan. 


The loan was earmarked to fuel ihe development of three 
offshore oil fields in the South China Sea—Liuhua [LH] 
11-1, Huizhou [HZ} %?-2 and Huizhou 32-3—whose 
total investment amou®:** «° °S0 million U.S. dollars. 
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LH 11-1 was jointly discovered by CNOOC and the U.S. 
oil firm Amoco, with reserves totaling 150 million tons. 
It is expected to come into operation in 1996 and to 
produce 2.7 million tons of crude oil in its peak years, 
according to experts. 


CNOOC and ACT, a consortium formed by U.S. and 
Italian oil companies, are now jointly developing HZ 
32-2 and HZ 32-3, located five km away from each other. 


Experts said the two oil fields, set to become operational 
in 12 months from now, promise quick and high invest- 
ment returns. 


Ranking among the first ten biggest commercial banks in 
the world last year, the five Japanese banks, with Sumi- 
tomo acting as their agent, showed a keen interest in the 
South China Sea oil development. 


It was disclosed that the loan was granted at a preferen- 
tial interest rate. Bankers contributed this to CNOOC’s 
good international reputation as well as its enterprise 
strength. 


Hu Jintao Meets Japanese Tea Ceremony 
Delegation 

OW 2609121094 Beijing XINHUA in English 1141 
GMT 26 Sep 94 


[Text] Beijing, September 26 (XINHUA)—Hu Jintao, a 
member of the Standing Committee of the Political 
Bureau of the Communist Party of China (CPC) Central 
Committee, met with a Japanese tea-making grand 
master here today. 


Grand Master Sen Soshitsu is leading the 63rd delega- 
tion of Urasenke, the largest school of the Japanese way 
of tea making, with more than 6.5 million members. 
Since 1979, it has sent 62 delegations to China as part “f 
cultural exchanges between China and Japan. 


During the meeting today, Hu, also a member of the 
Secretariat of the CPC Central Committee, extended his 
welcome to the Japanese visitors. 


Recalling his meeting with Sen Soshitsu in 1985 in 
Japan, Hu said that Soshitsu, an old friend of the 
Chinese people, has made positive contribution to Sino- 
Japanese friendship and cultural exchanges for many 
years. 


He noted that China and Japan are neighbors, and that 
developing bilateral cultural exchanges are important to 
deepening mutual understanding of the two peoples as 
well as to promoting bilateral friendly relations. 


China is willing to work together with Japan, removing 
interference and strengthening cooperation, so as to 
further boost the good-neighborly relations between the 
two countries, Hu said. 


Soshitsu expressed his congratulations over the coming 
45th anniversary of the founding of the People’s 
Republic of China, wishing China prosperity. 
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He said that Urasenke will continue to do what it can to 
the development of the Japan-China friendship and 
bilateral cultural exchanges. 


Liu Deyou, Chinese vice-minister of culture, took part in 
the meeting. The visitors have been here as guests of the 
Chinese Ministry of Culture. After Beijing, they will gv 
to Tianjin to attend the opening ceremony of a short- 
term training course on Japanese tea making co- 
sponsored by Urasenke and the Tianjin Commercial 
Institution. 


Beijing Reaffirms Position on Korean Nuclear 
ssue 


OW 2409042694 Beijing XINHUA in English 0340 
GMT 24 Sep 94 


[Text] Vienna, September 23 (XINHUA)—A senior Chi- 
nese delegate reaffirmed here today China's position on 
the issue of nuclear material in the Korean peninsula. 


Speaking at the conclusion of the 38th conference of the 
International Atomic Energy Agency (IAEA), delegate 
Chen Shigiu said China expects all parties concerned to 
find an early solution to the issue through patient, 
earnest negotiations. 


“China sincerely hopes that the issue of nuclear material 
on the Korean peninsula can be settled fairly, reasonably 
and as soon as possible through appropriate channels, 
without further complications and setbacks,’ Chen said. 


“Our goal is to make the Korean peninsula a zone free 
from nuclear weapons and to miaintain peace and sta- 
bility in the Korean peninsula. This not only conforms 
with the interests of the people in both North and South 
Korea, but also suits the interests of people in the rest of 
the world,” he said. 


Chen also praised IAEA Director Hans Blix’s report for 
objectively reviewing all developments on this issue over 
the past year. 


Chen’s speech came as the IAEA conference adopted 
resulutions calling for action to halt international 
nuclear smuggling and any erosion of the nuclear non- 
proliferation pact 


In a resolution proposed by France, the IAEA again 
urged the Democratic People’s Republic of Korea 
(DPRK) “to cooperate immediately with the IAEA in the 
full implementation of the safeguards agreement and to 
allow the IAEA to have access to all safeguard-relevant 
information and locations.” 


The DPRK is now holding direct negotiations with the 
United States in Geneva, aimed at settling the issue of 
nuclear material on the Korean peninsula and the 
resumption of normal inspections. 


DPRK Rejects IAEA Resolution on Inspections 


OW 2609041794 Beijing XINHUA in English 0320 
GMT 26 Sep 94 


[Text] Pyongyang, September 25 (XINHUA)—The 
Democratic People’s Republic of Korea (DPRK) today 
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rejected a resolution adopted by the International 
Atomic Energy Agency (IAEA) calling on it to open all its 
nuclear sites to inspection. 


A Foreign Ministry spokesman said that his country 
could not accept the resolution, which was adopted on 
Friday [23 September] at the end of the IAEA’s 38th 
regular session. 


He said that at a time when the talks between the United 
States and the DPRK on the latter's nuclear program 
were making progress, some people were trying, through 
the resolution, to impede the effort to find a solution to 
the nuclear issue. 


The spokesman condemned this as an attempt to 
infringe on the sovereignty and damage the security of 
his country. 


The IAEA resolution urged the DPRK to begin immedi- 
ately to cooperate with the IAEA in the full implemen- 
tation of the safeguards agreement and to allow the 
Vienna-based United Nations watchdog agency access to 
all the information and locations relating to its nuclear 


program. 


DPRK To Hold China TV Week 26 Ser-? Oct 


OW 2609183694 Beijing XINHUA in English i014 
GMT 26 Sep 94 


[T«xt] Pyongyang, September 26 (XINHUA)}—The Gov- 
ernment of the Democratic People’s Republic of Korea 
(DPRK) has decided to hold a China television week 
from September 26 to October 2. 


The DPRK Government holds the television week to 
celebrate the 45th anniversary of the founding of the 
People’s Republic of China. It will be the first foreign 
television week the DPRK Government ever holds. 


ROK Firms To Manufacture Aircraft With 
Beijing 

OW 2709103694 Beijing XINHUA in English 0948 
GMT 27 Sep 94 


{Text} Seoul, September 27 (XINHUA)—South Korea's 
Samsung Aerospace Corporation and 31 other local 
enterprises have formed a consortium to manufacture 
commercial aircraft with China, Samsung announced 
here today. 


Samsung, which will lead the development project, 
recently submitted a report on the establishment of the 
consortium and its business plan to the South Korean 
Government. 


Among the 31 partners are Korean Air, Daewoo Heavy 
Industries, Goldstar Precision, Hyundai Technology 
Development, Kia Machine Tool, Halla Shipbuilding 
and Heavy Industries as well as Kumho. 
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A pilot aircraft with 100 seats will be manufactured by 
1998 at a cost of 1.2 billion U.S. dollars which will be 
evenly shared by South Korea and China. 


In the report, which the government is expected to 
endorse soon, Samsung said that the consortium was set 
up in the form of a cooperative instead of an indepen- 
dent corporation. 


Other domestic firms which seek to take part in the 
development of the commercial plane will be permitted 
to join the consortium, a Samsung official said. 


Seoul-Tianjin Air Route To Formally Open 1 Nov 


SK 2409043894 Tianjin People’s Radio in Mandarin 
2300 GMT 23 Sep 94 


[Text] Starting | November, Korean Airlines, the largest 
airline company in the ROK, will formally open the 
Seoul-Tianjin-Seoul international air route with three 
regularly-scheduled round trip flights a week. The flying 
time of each trip will be shortened to eighty minutes 
from the three hours it takes at present because the flight 
has to detour round Shanghai. 


Air China Opens New Line From Qingdao to 
Seoul 


OW 2409135194 Beijing XINHUA in English 1233 
GMT 24 Sep 94 


[Text] Jinan, September 24 (XINHUA)}—Air China 
Company, China's national flag carrier, has opened a 
new line from east China's port city of Qingdao to Seoul, 
capital of the Republic of Korea (ROK), and the maiden 
flight is scheduled in early November, a senior official of 
the company said here today. 


According to Zhang Zhizhong, air China vice-president, 
the Boeing 737 aircraft will serve the new air line, with 
five flights every week. Each flight will take an hour and 
20 minutes. 


Local officials said that the new air line will serve to 
increase economic ties between ROK and Shandong 
Province where Qingdao is located. The province has 
over 600 joint ventures in cooperation with ROK. How- 
ever, there is only one chartered plane flying between 
Qingdao and Seoul. 


The “Jingdao-Seoul line is the Shandong’s second inter- 
national air outlet. The province opened its first inter- 
national air route from Qingdao to Osaka, Japan, earlier 
this month. 


Southeast Asia & Pacific 


ASEAN Eyes Seat in UN Security Council 
OW 2309181594 Beijing XINHUA in English 1423 
GMT 23 Sep 94 


[Text] Manila, September 23 (XINHUA)—The Associ- 
ation of the Southeast Asian Nations ts eyeing a perma- 
nent seat in the United Nations Security Council. 
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The 15th Congress of the ASEAN Inter-Parliamentary 
Organization (AIPO), which ended here today, adopted 
a resolution to support the restructuring of the UN as 
well as the expansion of the membership in the Security 
Council including a seat for the ASEAN. 


Like Japan and Germany, Philippine House Speaker 
Jose de Venecia, the current president of the AIPO, told 
reporters that the ASEAN also hopes to have a perma- 
nent seat in the UN Security Council. 


However, he said, this is still “subject to the geopolitics 
in the UN,” which the AIPO member nations hope will 
pave the way to the amendment of the UN Charter. 


ASEAN, SRV Economic Ministers Hold Talks 


OW’2609191094 Beijing XINHUA in English 1518 
GMT 26 Sep 94 


[Text] Chiang Mai, September 25 (XINHUA)— 
Economic ministers of the Association of Southeast 
Asian Nations (ASEAN) held a consultative meeting 
with their Vietnamese counterpart here today to 
exchange views on regional economic issues. 


The consultations today, the first between the two sides, 
were aimed at making Vietnam acquainted with AFTA 
[ASEAN Free Trade Area] and exploring the possibility 
of Vietnamese cooperation with ASEAN in the eco- 
nomic field. 


During the meeting, ASEAN ministers briefed the viet- 
namese minister of trade, Le Van Triet, about ASEAN’s 
latest decision to speed up the implementation of the 
ASEAN Free Trade Area (AFTA) within 10 years instead 
of 15 years. 


At the ASEAN foreign ministers’ meeting held in July 
this year in Bangkok, Vietnam was accepted in principle 
as an ASEAN member, but details have yet to be worked 
out, as Vietnam has not yet formally applied for ASEAN 
membership. 


At the meeting today, the Vietnariese minister said that 
his country was making every effort to make prepara- 
tions to become a full member of ASEAN soon. 


He described the meeting with the ASEAN economic 
ministers today as an important step in this regard. 


But as Vietnam lacks understanding of international 
economic cooperation and mechanism and competent 
officials, Triet called on his ASEAN colleagues to share 
experiences and give assistance in the preparations. 


He asked the ASEAN ministers to give Vietnam some 
“hints” on which areas Vietnam is in a position to 
participate in, and hoped that ASEAN nations would 
send experts to Vietnam to help in economic coopera- 
tion matters. 


Vietnam hopes to be kept informed of the economic 
cooperation development within ASEAN so that 
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Vietnam could make its contribution to the ASEAN- 
Vietnam cooperation, the minister said. 


Although it is too early to involve Vietnam in ASEAN’s 
tariff reduction process, which is a key factor in the 
AFTA program, it is time that Vietnam followed 
ASEAN’s and AFTA's development, so that the country 
would not feel at a loss when it becomes a full member of 
ASEAN, which accounts for 29 percent of vietnam’s 
total foreign trade and 14 percent of its foreign invest- 
ment. 


On Saturday, the ASEAN and Japan decided to set up a 
working group to identify projects for ASEAN-Japanese 
joint venture in Vietnam, Laos and Cambodia. 


ASEAN Economic Ministers’ Meeting Closes 


OW’2309173794 Beijing XINHUA in English 1459 
GMT 23 Sep 94 


[Text] Chiang Mai, September 23 (XINHUA)}—The 
Association of Southeast Asian Nations (ASEAN) will 
“examine possible linkage with various regional trade 
groupings.” the six ASEAN economic ministers 
announced here today while winding up their 26th 
annual meeting. 


In a joint press statement issued at the conclusion of the 
two-day meeting, the ministers said that in this regard 
they will start informal consultations with regional 
groupings such as the North American Free Trade Agree- 
ment and the “closer economic relationship” between 
Australia and New Zealand “to facilitate exchange of 
information and to explore areas of mutual benefit.” 


The most important result of the annual meeting is that 
the ministers have agreed to accelerate the realization of 
the ASEAN Free Trade Area (AFTA) in 10 years by 
2003, instead of 15 years by 2008. 


That is to say, tariffs on goods traded within the ASEAN 
region would gradually be reduced to levels of 0-5 
percent in a 10-year period beginning 1993. 


The ministers have, for the first time, agreed that all 
agricultural products will be eventually included in the 
tariff reduction program. 


The ministers also agreed to increase cooperation in the 
fields of transport, communications and infrastructure 
development. 


Moreover, they called for the formulation of a frame- 
work agreement on cooperation in service sector with the 
view to enhancing the competitiveness and the liberal- 
ization of trade in services in the region. 


A consensus has also been reached on further coopera- 
tion in intellectual property. 


As for the Asia-Pacific Economic Cooperation (APEC), 
the ministers agreed that the second report of the emi- 
nent persons group “is a useful reference for ASEAN 
member countries.” 
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They affirmed that “ASEAN is committed and will 
continue to be committed to the GATT’s rules and 
principles of multilateral trade liberalization.” 

With regard to the East Asia Economic Caucus (EAEC), 
proposed by Malaysia, the ministers agreed “to maintain 
the momentum” of the consultation process. 

Jiang Zemin Meets With Malaysia's Delegation 
OW 2309181294 Beijing XINHUA in English 1427 
GMT 23 Sep 94 


[Text] Beijing, September 23 (XINHUA)—Jiang Zemin, 
general secretary of the Communist Party of China 
(CPC) Central Committee, met with a delegation from 
the National Front of Malaysia here today. 

Jiang, aixo Chinese president, said he was happy to see 
that the CPC and the National Front established official 
ties here on Wednesday [21 September]. 


The delegation, led by secretary-general of the National 
Front Mohamed Rahmat [spelling of name as received], 
is the first sent by the organization to China. 


Jiang said that chairman of the National Front and 
Malaysian Prime Minister Mahathir Mohamed had vis- 
ited China many times and is “an old friend of ours.” 


The establishment of ties and the friendly contacts 
between the CPC and the National Front, both ruling 
parties, and their mutual understanding and trust will 
further promote the development of good-neighborly 
relations between China and Malaysia, Jiang said. 


Rahmat congratulated China on its 45th founding anni- 
versary and wished China a more prosperous future 
under the leadership of Jiang. 


Rahmat said Malaysia is the first among ASEAN nations 
that establish diplomatic relations with China. The past 
20 years have witnessed a tremendous development of 
the friendship and cooperation between Malaysia and 
China, he said. 

He said the establishment of ties with the CPC was 
“historic” to the National Front. 


He expressed the belief that the links between the two 
ruling parties would help promote the cooperation in all 
fields between the two countries. 

Li Shuzheng, head of the International Liaison Depart- 
ment of the CPC Central Committee, was present at the 
meeting. 

The Malaysian delegation arrived here Tuesday at the 
invitation of the CPC. 


Malaysian Minister on Meeting With Jiang 
Zemin 


BK 2409100394 Kuala Lumpur Voice of Malaysia in 
English 0600 GMT 24 Sep 94 


[Text] China has welcomed the establishment of ties 
between its ruling communist party, CPC, and Malay- 
sia’s Barisan Nasional [National Front], BN, and hopes 
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this will lead to greater cooperation between the two 
countries. CPC Ger.eral Secretary Jiang Zemin said this 
at a one-hour meeting with BN Secretary General Datuk 
Mohamed Rahmat. Datuk Mohamed, who is informa- 
tion minister, is heading a BN delegation on a one-week 
visit to China at the invitation of the CPC. The delcz2- 
tion left ior Shanghai yesterday and will go on to 
Guangzhou. 


Datuk Mohamed told Malaysian reporters accompa- 
nying the delegation that Jiang, who is also Chinese 
president, agreed with the proposal by officials of the 
parties to have their leaders exchange visits more fre- 
quently. Jiang said personal contacts among party mem- 
bers had proved beneficial to foster friendship and 
understanding. Jiang also praised the firm stand of 
Datuk Sri Dr. Mahathir on regional and international 
issues which had brought positive results for developing 
countries, including China. Jiang believed Datuk Sri Dr. 
Mahathir had succeeded in making the developed 
nations aware that developing countries also have their 
individual rights and views which must be respected. 
Jiang, who visited Malaysia once as a vice minister in the 
Import and Export Commission, also told Datuk 
Mohamed he obtained the idea to set up free trade zones 
in China from Malaysia. Thus, Jiang said China can 
learn from Malaysia as Malaysia can bring ideas from 
their experiences. 


Xinjiang Officials Meet Malaysian Visitors 
OW 2409141494 Urum@i Xinjiang Television Network 
in Mandarin 1330 GMT 21 Sep 94 


[From the “Xinjiang News” program] 


[Text] Tomur Dawamat, vice chairman of the National 
People’s Congress Standing Committee, and Keyum 
Bawudun, deputy secretary of autonomous regional 
party committee, met with Dr. Ting Chew Pech, Malay- 
sian minister of Housing and Local Government, and his 
party at the Xinjiang People’s Hall yesterday. 


The Malaysian guests are paying a return visit to Vice 
Chairman Tomur Dawamat in Xinjiang. Tomur 
Dawamat hoped that both sides would further expand 
economic cooperation on the basis of strengthened 
friendship. 


CPPCC Chairman Meets With Thai Delegation 


OW2309175194 Beijing XINHUA in English 1424 
GMT 23 Sep 94 


[Text] Beijing, September 23 (XINHUA)—Li Ruihuan, 
chairman of the National Committee of the Chinese 
People’s Political Consultative Conference (CPPCC), 
met with a Thai Senate delegation here today. 


The delegation, led by Admiral Kolak Charoenruk, 
chairman of the Culture and Education Committee of 
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the Thai Senate, arrived here Thursday [22 September] 
for a week-long visit as guests of the CPPCC National 
Committee. 


Li said that China and Thailand are close neighbors with 
a long history of contacts. Over the past few years, the 
governmental and non-governmental exchanges have 
become frequent. 

The two sides have similar or identical views on many 
major international issues, and also coordinate with each 
other in international activities, he said. 


“We are satisfied with the growth of good bilateral 
relationship,” Li added. 


Li said that the CPPCC National Committee and the 
Thai Senate have enjoyed very good ties, adding that the 
China visit by Michai Ruchuphan, president of the Thai 
Senate, not long ago gave a positive impetus to the 
development cf bilateral friendly cooperation. 

He said that during the visit the two sides briefed each 
other on views and experience on issues of common 
concern, which is a demonstration of the further expan- 
sion of bilateral cooperation. 


Li said that a nation must attach great importance to its 
own cultura! heritages, and at the same time should learn 
from the cultures of other countries. 


Thailand has a lot of good experience in this regard. The 
two countries can strengthen cooperation and expand 
exchanges in education, culture and other areas. This 
will be beneficial to both, he said. 


Kolak said that Thailand and China have long supported 
and helped each other, enjoying close relationship. 


Thailand supports China's foreign policy and appreci- 
ates its efforts to actively maintain friendly ties with 
countries in Asia and in other parts of the world, he 
noted. 


He held that Thailand and China have much in common 
in their cultures and China's culture has exerted an 
important influence on that of various countries in the 
world. 


Zhu Xun, secretary-general of the CPPCC National 
Committee, was present at the meeting. 


Li Langing Meets Thai Delegation 
OW 2609130394 Beijing XINHUA in English 1241 
GMT 26 Sep 94 


[Text] Beijing, September 26 (XINHUA)—Vice-Premier 
Li Langing met here today with a Thai delegation led by 
Bhichai Rattakul, chairman of the Advisory Committee 
of the Thai Democratic Party and former deputy prime 
minister. 
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The 21-member delegation, consisting of industrial and 
commercial personages. Are here as guests of the Chinese 
People’s Association for Friendship With Foreign Coun- 
tries. 


Rong Yiren Meets SRV Deputy Prime Minister 


OW24C 993894 Beijing XINHUA in English 0848 
GMT 24 Sep 94 


[Text] Beijing, September 24 (XINHUA)—Chinese 
Vice-President Rong Yiren met with visiting Vietnamese 
Deputy Prime Minister Phan Van Khai here this 
morning. 

During the meeting, Rong said China and Vietnam are 
neighbors linked by mountains and rivers, and that there 
exist traditional friendly relations between the peoples of 
the two countries. 


Rong expressed his belief that as long as both sides treat 
each other sincerely and learn from each other, the 
bilateral relations between the two countries will be 
further strengthened along with their common develop- 
ment. 


The vice-president said that both China and Vietnam are 
developing countries, which are carrying out reforms 
and opening-up, and conducting economic constructions 
in line with their respective conditions. 

China is glad to notice the progress that Vietnam's 
industry and agriculture have been scored and improve- 
ment made in the living standards of its people in recent 
years. 


Rong also briefed the guests on China's economic devel- 
opment. 


Phan Van Khai expressed his admiration for China's 
achievements in its reforms and opening policies and 
said that its experience is valuable and worthy for 
Vietnam to learn from. 


During his current visit, he said, he has explored with the 
Chinese side on specific measures for enhancing future 
bilateral cooperation in various fields, particularly in 
economy, trade, science and technology. 

Phan Van Khai said that Vietnam and China have many 
in common, and he expressed the hope that bilateral 
relations will be developeu to a still new height. 


This afternoon, Li Guohua, Chinese vice-minister of 
foreign trade and economic cooperation, held talks with 
Vietnamese Vice-Minister of Trade Mai Van Dau on 
bilateral economic and trade matters. 


More on Meeting 


BK2509131794 Hanoi Voice of Vietnam Network in 
Vietnamese 1100 GMT 25 Sep 94 


[Text] Chinese Vice President Rong Yiren cordially 
received and held talks with visiting Vietnamese Deputy 
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Prime Minister Phan Van Khai at the Great Hall of the 
People ir Beijing on 24 September. 

Deputy Prime Minister Phan Van Khai expressed his 
delight at having the chance to visit China. He wished 
the Chinese people great success in carrying oul ¢co- 
nomic reform and in the implementation of the open- 
door policy. The deputy prime minister bricfed Vice 
President Rong Yiren on the Vietnam<se people's 
achievements in the renovation undertaking. He 
asserted the Vietnamese party, government, and peop’e's 
desire to strengthen and develop the traditional friend- 
ship between the two countries and to enhance bilateral 
economic and trade relations to new heights, thereby 
meeting the requirements and interests of both sides. 
Vice President Rong Yiren highly appraised Deputy 
Prime Minister Phan Van Khai's visit to China. He said 
that the Chinese party, government, and people aiways 
treasure the traditional friendship between the two 
nations. He expressed the belief that bilateral coopera- 
tion for the development and stability of the two coun- 
tnes will be consistently consolidated and strengthened. 


This afternoon, 25 September, Deputy Prime Minister 
Phan Van Khai left Beijing to visit a number of prov- 
ices in China. 


Vietnam To Attend ASEAN Senior Meetings 


OW 2609042594 Beijing XINHUA in English 0349 
GMT 26 Sep 94 


[Text] Bangkok, September 26 (XINHUA)—The Asso- 
ciation of Southeast Asian Nations (ASEAN) has invited 
Vietnam to attend its senior economic officials’ meetings 
as observers, as a move closer to Vietnam's full ASEAN 
membership. 


In return, Hanoi is to provide information about its 
economy, policies and trade to ASEAN. 


The arrangements came out as a result of a meeting 
between ASEAN economic ministers and Vietnamese 
Minister of Trade Le Van Triet on Sunday [25 Sep- 
tember] in chiangmai. 


Vi~tnam has also invited a delegation of ASEAN senior 
economic officials to Hanoi to help make preparations 
for participation in ASEAN and the ASEAN free trade 
area, which is set to be completed by the year 2003. 


Zou Jiahua Meets Australian Businessmen 


OW’2409120694 Beijing XINHUA in English 1120 
GMT 24 Sep 94 


[Text] Beijing, September 24 (XINHUA)—Chinese 
Vice-Premier Zou Jiahua met with Frank Blount, 
chairman of Australia’s Telstra Company, and his party 
here this afternoon. 


Blount told Zou that his company hopes to co-operate 
with the relevant Chinese departments in promuting the 
cause of China's posts and telecommunications, and Zou 
welcomed this. 


Fijian Prime Minister Ends Visit 


OW 2409134694 Beijing XINHUA in English 1246 
GMT 24 Sep 94 


[Text] Guangzhou, September 24 (XINHUA)}—Prime 
Minister of Fiji Major General Sitiveni Ligamamada 
Rabuka left this capital city of soutl: China's Guangdong 
Province this evening for Hong Kong, winding up his 
official China visit. 

He arrived here this afternoon aftering spending two 
days in east China's Zhejiang Province. 


During his stay in Zhejiang, he visited a farm and a 


In Hangzhou, capital city of Zhejiang Province, a Fijian 
delegation of foreign trade and investment accompa- 
nying the prime minister held discussions with the local 
business community on cocperation in trade, industry, 
tourism and technology. 


Near East & South Asia 


Qian Qichen, Israeli Foreign Minister Hold Talks 


OW2609204294 Beijing XINHUA in English 2021 
GMT 26 Sep 94 


{Text} United Nations, September 26 (XINHUA)— 
Chinese Vice Premier and Foreign Minister Qian 
Qichen and his Israeli counterpart Shim'on Peres said 
here today they were satisfied with the development of 
bilateral relations. 


During their meeting at the United Nations, they noted 
that there was great potential in bilateral cooperation in 
industry, agriculture and other fields. 

Qian said the forthcoming visit of Chinese Vice Premier 
Zou Jiahua to Israel is very important and will further 
push forward friendly cooperation between the two 
countries. 

While expressing welcome to the major progress made in 
the peace process of the Mideast, Qian said the Mideast 
issues were complicated, and China hoped that Israel 
and other parties concerned would continue their efforts 
and complete this process. 

He said that the strengthening of region. i cooperation 
between different countries in the region was very 
important to the realization of peace. 


Peres noted that his country attached great importance 
to Zou's coming visit and hoped that it will be a 
successful one. 
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Tbe israeli minister said he hoped China to continue its 
eflorts in Mideast peace process. 

He added that after the avtonomy of Gaza <ad Jericho, 
Palestinians were gradually using their right. Israel and 
Jordan, ufter ending their war with an i, were 
making progress in agriculture, fishery and other fields. 
The two sides are now making efforts in achieving 
overall peace. 

Peres also briefed on Israeli relations with Syria and 
Lebanon. He said he hoped to achieve overall peace in 
Mideast and concentrate on regional economic develop- 
ment. 

The Israeli minister invited Qian to visit his country at a 
convenient time, and Qian accepted it. 

Se Sant Sanaa Siete Coy 


BK2509105594 Dhaka Radio Bangladesh Network in 
English 0130 GMT 25 Sep 94 


[Text] Bangladesh has succeeded in employing space 
technology for the welfare of the people. State Minister 
for Planning Dr. Abdul Moin Khan, now leading a 
delegation to the ministerial conference on space tech- 
nology application for development in Asia and the 
Pacific, said this while making a statement at the con- 
ference in Beijing yesterday. Dr. Khan pointed out that 
decisionmaking now has become much dependent on 
timely and authentic data. He observed that geographic 
information system is another art of modern technology 
(?with its) combination with remote sensing and (space) 
technology. This will provide useful data for the planners 
and decisionmakers for all developmental activities in 
the country. 


Earlier, the state minister for planning met with Chinese 
State Councillor and Minister and Chairman of the State 
Science and Technology Commission Song Jian. During 
the meeting. Dr. Khan highlighted the friendly coopera- 
tion between the two countnes. He acknowledged that 
Bangladesh has immensely benefited by collaboration 
with China. The Chinese minister appreciated the Bang- 
ladesh Government's efforts in building up the basic 
infrastructures in the country. During the meeting, the 
Chinese minister indicated that China will be interested 
in helping Bangladesh in setting up of a coal-fired: power 
station near the Boro Pukhuria coal mine in Dinajpur. 


Nepal, Tibet To Enhance Economic Cooperation 


OW 2309174294 Beijing XINHUA in English 1417 
GMT 23 Sep 94 


[Text] Kathmandu, September 23 (XINHUA)—The Sth 
Meeting on Economic and Trade Cooperation Between 
the Tibet Autonomous Region of China and Nepal was 
successfully concluded here today. 


After the 5-day talks which started here on September 
19, an agreed minutes of the meeting was signed by the 
two sides this afternoon at the Ministry of Commerce 
and Supplies. 
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The t~o delegations that there exists tremendous 
scope and potentials for further 


mutuaily 
beneficial cooperation and ex sressed their satisfaction at 
the steady development of bilateral overiand trade. 
In order to consolidate bilateral relations betv.cen Nepal 
and the Tibet Autonomous Region, the two sides agreed: 


—To use the system of letter of credit to boost bilateral 
trade, 


—To implement bilateral road transport agreement im 
order to promote economic cooperation, trade, 
tourism and investments, 

—To promote investments for mutual benefit, 


—To facilitate bilateral imports and exports and pro- 
mote Nepalese exports to address the trade imbalance. 
and 


—To provide transit transportation facilities to the Chi- 
nese side. 

The 8-member Tibet economic and trade delegation, led 
by Vice-Chairman of the Tibet Autonomous Region 
Dun Thu, arrived here on September 17 and is to leave 
tomorrow. 

During their stay here, Dun Thu met with Prime Min- 
ister Girya Prasad Koirala and attended the inaugura- 
tion ceremony of Nepal-China’s Tibet Economic and 
Trade Fair which started here on September 18 and will 
last to September 24. 


Tibet Delegation Winds Up Nepal Visit 
OW 2409072194 Beijing XINHUA in English 0654 
GMT 24 Sep 94 


[Text] Kathmandu, September 24 (XINHUA)—An eco- 
nomic and trade delegation from China's Tibet Autono- 
mous Region left here today for Lhasa after concluding 
its 8-day visit to Nepal. 


On departure, delegation leader Dun Thu, vice chairman 

of the Tibet Autonon,ous Region, said at the a*rport that 

the talks conducted here with the Nepali side on eco- 

nomic and trade cooperation is quite fruitful, adding 

that both sides agreed to enhance their economic coop- 

eration in the future. 

Dun Thu said that a Nepali bank delegation is soon to 

visit Lhasa next month. 

During their stay here, the Chinese visitors called on 

Prime Minister Girya Prasad Koirala and exchanged 
on further cooperation in economic and trade 

fields. 

Pee Se ore 

OW 2509163894 Beying XINHUA Domestic Service in 

Chinese 0922 GMT 23 Sep 94 

[Text] Beijing, 23 Sep (XINHUA)—News from Victoria: 

While meeting with the visiting Chinese Assistant For- 

cign Minister Wang Changyi at the Presidential Palace 
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on 22 September, Seychelles Present Rene praised 
China’s foreign policy of peace and independence. 


Rene pointed out the continued development of the very 
friendly relations between Seychelles and China and the 
marked results of and bright prospects for cooperation in 
all fields. He said although China is one of the biggest 
and Seychelles is one of the smallest countries in the 
world, both countries understand, support, and respect 
each other and hold similar or identical views on many 
issues, which are the foundation for developing the 
relationship between the two countries. 


Wang Changyi praised the President, saying that under 
the leadership of President Rene, Seychelles enjoys a 
stable political situation, develops the economy, brings 
about national unity, and scores great achievements. He 
expressed the belief that China and Seychelles would 
surely further enhance the mutually beneficial coopera- 
tion and existing friendly relations. 


Wang Changyi made a friendly visit to Seychelles 21-23 
September. 


West Europe 


Qian Qichen Meets EU Foreign Ministers 


OW2709093994 Beijing XINHUA in English 0905 
GMT 27 Sep 94 


[Text] United Nations, September 26 (XINHUA)— 
Chinese Vice Premier and Foreign Minister Qian 
Qichen discussed here today with three foreign ministers 
from the European Union (EU) the growth of economic 
ties between China and the EU. 


Qian talked with German Foreign Minister Klaus 
Kinkel, the current executive president of the EU 
Council of Ministers; Greek Foreign Minister Karolos 
Papoulias, the last executive president of the council; 
and French Foreign Minister Alain Juppe, whose 
country will be the next executive president. They 
exchanged views on Sino- EU relations and international 
issues of common concern. 


The three foreign ministers expressed satisfaction over 
the growth of relations between the EU and China. They 
said political dialogue between the two sides is very 
important and plays an active role in promoting bilateral 
relations. Especially, they said, China is one of the 
permanent members of the UN Security Council and has 
played an important part in world affairs. 


They noted that economic growth in China has been very 
fast. They hoped to exchange views regularly with China 
over bilateral relations and regional and international 
issues of common concern. 


Qian said the agreement reached between the two sides 
last June laid a good foundation for further cooperation, 
and consultation and dialogue could be made in the 
economic and trade fields. 
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It is of great importance to maintain and strengthen the 
momentum of dialogue between the two sides, Qian 
added. 


Economic and trade relations between the two sides have 
made progress, Qian said, adding that the volume of 
bilateral trade has increased greatly. 


However, he noted, the strict quota control over some 
Chinese products not long ago by the EU caused huge 
losses to China. This was unjust and had an unfavorable 
impact on bilateral trade, he said. 


The Chinese vice premier suggested that consultations 
be conducted between the two sides to seek ways of 
solving problems. 


EU Funded Planning Survey Conducted in Jiangxi 


OW2709082794 Beijing XINHUA in English 0706 
GMT 27 Sep 94 


[Text] Nanchang, September 27 (XINHUA)—A joint 
survey on regional planning and development conducted 
by Chinese and Dutch scientists was completed after 
three years of efforts. 


The survey, funded by the European Union, was carried 
out in Taihe county, east China’s Jiangxi Province. The 
experts from the committee of the complex expeditions 
on natural resources under the Chinese academy of 
sciences, and the ITC of Holland, had helped the county 
build a geographical information system after an in- 
depth investigation and field study. 


With graphics, statistics and remote-sensing data, the 
system is expected to help the local government in 
decision-making on social and economic development, 
the exploration of resources and solving the environ- 
mental problems. according to an expert. 


Li Peng Meets President of European Company 


OW2209141194 Beijing XINHUA in English 1350 
GMT 22 Sep 94 


[Text] Beijing, September 22 (XINHUA)—Premier Li 
Peng met here today with Percy Barnevik, president of 
Asea Brown Boveri Ltd (ABB), a joint venture between 
Switzerland and Sweden engaging in the manufacturing 
of energy equipment. 


Li said that ABB, with a long history and highly skilled 
technical force, has conducted successful cooperation 
with China in the past. 


He said that the Chinese Government hopes that the 
negotiations now being conducted between Chinese 
enterprises and ABB on some new projects will yield 
positive results. 


Since China’s energy market is very large, Li said, China 
would like to cement cooperation with foreign countries 
in this regard. He welcomed ABB to take an active part 
in the competition in China’s electric power market. 
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Barnevik said that his company is willing to strengthen 
its cooperation with China in the energy field and 
increase its presence in the development of China. 


Barnevik and his party are here as guests of the Chinese 
Ministry of the Electricity Industry. 


Li Langing Meets Chairman of European 
Joint-Venture Firm 

OW2209143894 Beijing XINHUA in English 1415 
GMT 22 Sep 94 


[Text] Beijing, September 22 (XINHUA)—Chinese 
Vice-Premier Li Langing met here today with Morris 
Tabaksblat, chairman of Unilever N.V., a Britain- 
Netherlands company. 


Tabaksblat and his party have been here as guests of the 
China National Light Industry Council. 


Beijing Delegation Returns From Belgium Trip 


OW2509112894 Beijing XINHUA Domestic Service in 
Chinese 1545 GMT 23 Sep 94 


[By reporter Mao Xueliang (3029 7185 5328)] 


[Text] Brussels, 23 Sep (XINHUA)—The Beijing Munic- 
ipal Government's delegation headed by Vice Mayor He 
Luli ended its friendly visit to Belgium and left Brussels 
for home by plane on 23 September. 


The Beijing municipal delegation came to Belgium on 20 
September at the invitation of the Brussels Regional 
Government. 


The Beijing municipal delegation was warmly received 
by the Belgian side during the visit. He Luli successively 
called on the responsible persons of the Belgian Foreign 
Trade Ministry and of the region, and held extensive and 
in-depth talks with them on further developing friend- 
ship and cooperation. 


On 22 September, He Luli and Chief Minister (Shari 
Bike) and Foreign Secretary (Ross Sharbel) of the Brus- 
sels Regional Government of the Belgian side signed an 
agreement at the Chinese Embassy in Belgium on pro- 
moting friendship and cooperation between the capitals 
of the two countries. The two sides decided to adopt 
various ways of promoting friendly exchanges and coop- 
eration in the fields of economic affairs, trade, science 
and technology, culture, education, and city administra- 
tion. 


The Beijing Municipal Government came to Belgium 
after concluding its visit to Estonia and Finland. 


Sino-Finnish Judicial Seminar Opens in Beijing 


OW 2609140294 Beijing XINHUA in English 1308 
GMT 26 Sep 94 


[Text] Beijing, September 26 (XINHUA)—A Sino- 
Finnish judicial seminar on China’s reform and the 
construction of the legal systems of the two countries 
opened here today. 
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During the four-day seminar, specialists from the Chi- 
nese and Finnish judicial circles will share their experi- 
ence in building up legal systems, including legislation 
procedures, prosecution system, prison management, 
lawyers’ services and notarization. 


“While promoting socialist market economy and the 
modernization process, the Chinese Government has 
been paying close attention to the function of legisla- 
tion,” said Zhang Geng, Chinese vice minister of justice. 


“It is an urgent need for the country to quicken the 
drafting of and improve the laws and regulations to 
protect the reform and opening-up programs and regu- 
late micro-economic activities,” he added. 


He said that over the past ten years and more, great 
achievements have been made in the country’s lawyer 
and notarization systems. 


He noted that Chinese lawyer’s service has been 
extended to cover criminal pleading, finance, business 
consultation, as well as economic disputes involving 
overseas firms or individuals, such as the establishment 
of joint ventures, technology transference, international 
leasing and labor contract. 


Notarization service has covered the launching of new 
business firms, transition of property, real estate 
exchange and auctioning, according to Zhang. 


CPPCC Vice-Chairman Meets With French 
Visitors 


OW2309174894 Beijing XINHUA in English 1430 
GMT 23 Sep 94 


[Text] Beijing, September 23 (XINHUA)—Wan Guo- 
quan, vice-chairman of the National Committee of the 
Chinese People’s Political Consultative Conference 
(CPPCC), met here today with a French delegation from 
the Catholic Committee Against Hunger and for Devel- 
opment (CCFD). 


During their meeting at the Great Hall of the People, 
Wan, also vice-president of the Chinese Association for 
International Understanding (CAFIU), held a cordial 
talk with Gilbert Auger, president of the CCFD and head 
of the delegation. 


The French visitors arrived here yesterday as guests of 
the Cafiu on a two-week visit to China. 


French Space Industry Willing To Cooperate 


OW2409134994 Beijing XINHUA in English 1241 
GMT 24 Sep 94 


[Text] Beijing, September 24 (XINHUA)—French com- 
panies are willing to strengthen their cooperation with 
China in the space technology field by supplying tech- 
nology and equipment to the country or by establishing 
French-Chinese joint ventures. 
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This was said here today by Didier Lombard, director of 
the Industry Strategy of France’s Ministry of Industry, 
Posts and Telecommunications and Foreign Trade. 


He said there is a sound basis for bilateral cooperation in 
the space industry since China has made great progress 
in the manufacture and launching of rockets, and satel- 
lite applications, and France has 30 years of experience 
in this regard. 


Lombard is here as a head of a French delegation 
attending an international exhibition of space tech- 


nology. 


The exhibition was held along with the ministerial 
conference on space applications for development in 
Asia-Pacific, and both ended here today. 


Though France does not belong to the Asia-Pacific 
region, it has sent a delegation to the conference since the 
country plays an important role in the development of 
space technology. 


It was learned that during the exhibition, the French side 
had made contacts with the relevant Chinese depart- 
ments in an effort to explore the possibility of coopera- 
tion in space industry. 


China, Germany Sign Environment Accord 


OW2709043094 Beijing XINHUA in English 0325 
GMT 27 Sep 94 


[Text] Bonn, September 26 (XINHUA)—The Chinese 
State Bureau for Environmental Protection and the 
German Federal Ministry of the Environment signed an 
agreement on environmental cooperation here today. 


Chinese Ambassador to Germany Mei Zhaorong and 
German Minister for the Environment Klaus Toepfer 
signed the agreement on behalf of their governments. 


According to the agreement, the two sides will cooperate 
in the following fields: pollution control, environmental 
policy and management, fuel efficiency, the use of recy- 
clable energy, the enhancement of environmental aware- 
ness, the development of pollution-free technology, the 
effect of government policies on the environment, and 
actions to be taken following the UN conference on the 
environment held in 1992 in Rio de Janeiro. 


Last November when German Chancellor Helmut Kohl 
visited China, the two governments signed a joint com- 
munique on the environment and development. 


The agreement signed today is designed to help imple- 
ment the joint communique. 


Li Ruihuan Meets Norwegian Guests 
OW 2609103894 Beijing XINHUA in English 1017 
GMT 26 Sep 94 


[Text] Beijing, September 26 (XINHUA)—Li Ruihuan, 
chairman of the national committee of the Chinese 
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People’s Political Consultative Conference (CPPCC), 
met with Sven Ullring, president and chairman of the 
executive board of the Norwegian Classification Society 
(DNV), and his party here today. 


The DNV is the world’s third largest classification 
society and its business scope includes examination and 
classification of shipping vesseis. 


During the meeting, Li recalled his trip to Norway last 
May and expressed thanks to the warm reception he 
received at the DNV. 


As China is focusing its efforts on modernization drive, 
it needs to absorb advanced foreign technology and 
expertise, Li said. 


He expressed the hope that the cooperation between the 
DNV and its Chinese counterpart will be further consol- 
idated and developed. 


Ulliring said that the DNV has enjoyed good cooperation 
with Chinese counterparts and it is willing to expand 
such cooperation. 


When time is ripe, the DNV will move its regional 
headquarters from Hong Kong to Shanghai, he added. 


East Europe 


Qian Qichen Meets Croatian President Tudjman 


OW2709084694 Beijing XINHUA in English 0656 
GMT 27 Sep 94 


[Text] United Nations, September 26 (XINHUA)— 
Chinese Vice Premier and Foreign Minister Qian 
Qichen met here today with Croatian President Franjo 
Tudjman and discussed with him the strengthening of 
cooperation between China and Croatia in various 
fields. 


The two sides exchanged views on bilateral relations and 
regional issues. They agreed that since the establishment 
of diplomatic relations, cooperation between the two 
countries in the political, economic, scientific, techno- 
logical and cultural fields has been going smoothly. 


They expressed the hope that further efforts would be 
made to promote overall development of the two 
nations’ friendly ties. 


Qian said the scheduled visit by Croatian foreign min- 
ister early next year to China would certainly contribute 
to further growth of bilateral relations. 


Central Leaders Meet Polish Premier 


Jiang Zemin Meets Premier 
OW2309154794 Beijing XINHUA in English 1440 
GMT 23 Sep 94 


[Text] Beijing, September 23 (XINHUA)—Chinese 
President Jiang Zemin said today that China respects the 
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social system and development path chosen by Poland 
and is pleased to see its achievements in developing the 
economy and raising the people’s living standards. 


Jiang told Waldemar Pawlak, visiting chairman of the 
Council of Ministers of Poland, that his visit to China is 
a major event in Sino-Polish relations. The exchange of 
visits by the two countries’ leaders is beneficial to mutual 
understanding and development of bilateral links. 


Jiang noted that the new growth of bilateral ties in 
political, economic, scientific and other fields accords 
with the fundamental interests and aspirations of the two 
peoples. 


In reply, Pawlak said that the relations with China holds 
a prominent place in Polish foreign affairs. His visit has 
been a success and will produce significant impact on 
bilateral relations, he added. 


Discussing the international situation, Jiang noted that 
although the Cold War is over, the world is far from 
tranquil and there exist many unpredictable factors. 


In a diversified world, Jiang said, every country should 
independently decide its own development pattern in 
light of its specific conditions. 


He reaffirmed that China will continuously pursue an 
independent foreign policy of peace and develop its 
relations with other countries on the basis of the five 
principles of peaceful co-existence. 


He said that mankind should bring a peaceful, stable and 
prosperous world into the next century. 


Jiang spoke highly of Poland’s “one China” policy. 


During the 60-minute meeting, Jiang also briefed Pawlak 
on China’s economic situation as well as the ongoing 
reform and opening up. 


Pawlak conveyed to Jiang regards from Polish President 
Lech Walesa. In return, Jiang asked Pawlak to bring his 
regards back to the Polish president. 


The meeting proceeded in a “cordial, friendly” atmo- 
sphere, according to Chinese officials present. 


Zou Jiahua Meets Premier 


OW 2309180294 Beijing XINHUA in English 1442 
GMT 23 Sep 94 | 


[Text] Beijing, September 23 (XINHUA)—Chinese 
Vice-Premier Zou Jiahua met with Waldemar Pawlak, 
chairman of the Council of Ministers (prime minister) of 
the Republic of Poland, and his party here today. 


Zou recalled his visit to Poland last year and expressed 
pleasure to meet Pawlak in Beijing. 


Pawlak told Zou that his current visit has been a success 
and will speed up the development of bilateral relations. 
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The two sides reviewed bilateral trade and economic 
cooperation and exchanged views on issues of mutual 
interest. 


Zou said that trade and economic cooperation between 
the two countries have a long history and a fine tradition 
and that the two economies are highly complementary. 


So long as both sides encourage contacts between their 
businesses and adopt flexible practices in bilateral trade, 
they will have a bright cooperation in the future, Zou 
said. 


During the meeting, Pawlak told Zou that poland sup- 
ports China’s efforts to rejoin the General Agreement on 
Tariffs and Trade, saying that China’s re-entry will help 
stabilize and expand global trade. To this, Zou voiced his 
appreciation. 


Qiao Shi Meets Pawlak 


OW2309180494 Beijing XINHUA in English 1438 
GMT 23 Sep 94 


[Text] Beijing, September 23 (XINHUA)—Qiao Shi, 
chairman of Standing Committee of the National Peo- 
ple’s Congress (NPC) of China, met with Waldemar 
Pawlak, chairman of the Council of Ministers (prime 
minister) of the Republic of Poland, and his party here 
today. 


Noting the profound friendship between China and 
Poland, Qiao said that both countries, faced with 
arduous task to develop their economies, hope for 
friendly relations and co-operation with each other. 


The two countries also share similar or identical views 
on global peace, development and other issues, Qiao 
said, adding that it is necessary for them to enhance 
contacts and exchanges. 


Pawlak noted the necessity for all countries to seek 
development paths compatible with their own national 
realities. 

Qiao expressed his agreement with Pawlak. China is 
ready to study and absorb good experience of other 
countries, he said. 


During the meeting, Pawlak conveyed to Qiao regards 
from Speaker Jozef Oleksy of the House of Representa- 
tives of Poland, and expressed the hope for enhanced 
co-operation between the two parliaments. 


China’s NPC is willing to continuously strengthen its co- 
operation with its Polish counterpart with a view to 
further promoting bilateral relations, Qiao noted. 


Qiao also voiced his pleasure with the current political 
stability and economic improvement in Poland. 


Entrepreneurs Meet Pawlak 


OW2309180994 Beijing XINHUA in English 1428 
GMT 23 Sep 94 


{Text} Beijing, September 23 (XINHUA)—Waidemar 
Pawlak, chairman of the Council of Ministers (prime 
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minister) of the Republic of Poland, met here today with 
Chinese and Polish entrepreneurs at the Diaoyutai State 
Guesthouse. 


Pawlak said he hoped that entrepreneurs from the two 
countries could catch the current opportunity and carry 
out direct exchanges and co-operation. 


There exist broad prospects for bilateral co-operation in 
many fields, said Pawlak, adding that the two countries 
should make full use of their bilateral cooperative expe- 
riences in the past and the economic potential to con- 
tinue cooperation in trade and other fields. 


He said that the direct contact and cooperation between 
enterprises of the two countries is “very important.” 


At present, he said, many bilateral trade activities are 
being conducted through third parties. 


Pawlak noted that the two countries should pursue direct 
cooperation to raise trade efficiency. 


He stressed that in two-way trade both sides should take 
into consideration profits and the principle of equality 
and mutual benefit, but should not ignore mutual trust. 


He continued that the cooperative agreements signed 
yesterday between the two sides provide a legal guar- 
antee for bilateral cooperation. 


At the beginning of the the 1990s, Sino-Polish economic 
and trade cooperation slumped, but since last year it has 
made a rapid recovery. 


An Chengxin, vice-chairman of the China Council for 
the Promotion of International Trade, attended the 
occasion and said that with the deepening of the eco- 
nomic reforms in the two countries, he is convinced that 
bilateral economic and trade co-operation is sure to be 
promoted with the help of joint efforts by entrepreneurs 
of the two countries. 


‘Press Communique’ Issued 


OW 2509063094 Beijing XINHUA in English 0601 
GMT 25 Sep 94 


[Text] Beijing, September 25 (XINHUA)—China pub- 
lished a press communique on Polish Prime Minister 
Waldemar Pawlak’s China tour which ended today. The 
full text of the communique reads as follows: 


At the invitation of Li Peng, premier of the State Council 
of the People’s Republic of China (PRC), Waidemar 
Pawlak, chairman of the Council of Ministers (prime 
minister) of the Republic of Poland, paid an official visit 
to the PRC from September 22 to 25, 1994. 


During the visit, Premier Li Peng held talks with 
Chairman Pawlak, while Chinese President Jiang Zemin, 
Chairman Qiao Shi of China’s National People’s Con- 
gress Standing Committee and Vice- Premier Zou Jiahua 
met Chairman Pawlak respectively. 
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In an atmosphere of friendship, mutual understanding 
and trust, leaders of the two countries exchanged views 
on further developing the relations between the two 
countries and on international and regional issues of 
common concern, and introduced their respective 
domestic social, political and economic situation. 


Both sides have expressed satisfactios with the results of 
the talks. 


Being satisfied with the development in bilateral coop- 
eration in the political, economic and cultural fields in 
recent years, the two sides were determined to further 
expand and deepen the comprehensive friendly and 
cooperative ties between the two countries on the basis 
of the fundamental principles governing international 
relations including the five principles of peaceful co- 
existence. 


Both sides held that to maintain and develop long-term, 
stable, friendly and mutually beneficial cooperation is 
the common wish of the people of the two countries, 
which complies with their fundamental interests and is 
conducive to peace, stability and development in Asia 
and Europe as well as the world at large. 


The two sides agreed to expand bilateral economic and 
trade cooperation and direct contacts, including those 
between local authorities and enterprises, explore new 
cooperative forms through multi-channels and at multi- 
levels while improving the legal and economic basis, and 
make efforts to create better conditions for economic 
and trade cooperation in various forms which the two 
sides find suitable. 


Both sides stressed that it is necessary to recognize the 
diversity of the world, and respect differences between 
countries and their choices of social systems and devel- 
oping roads. 


The Chinese side held that Poland is a very influential 
country in Central and Eastern Europe, and it appreci- 
ated Poland’s efforts in safeguarding s‘ate sovereignty 
and peace in Europe, and developing the national 
economy. 


The Chinese side respects the choice made by the Polish 
people and the independence, sovereignty and territorial 
integrity of Poland, and wished Poland's society stable, 
economy developing and the people happy. [sentence as 
received] 


The polish side appreciated China’s great achievements 
in its reform and opening drive, and held that China is 
an important factor to safeguarding peace and stability. 


The Polish side reiterated that there is only one China in 
the world—the People’s Republic of China (PRC)—and 
Taiwan is a province of China, and the PRC Govern- 
ment is the sole legal government representing the whole 
of China. 


Poland will not establish official relations and conduct 
official exchanges with Taiwan. The Chinese side 
expressed appreciation for this. 
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Both sides agreed that generally speaking, the current 
world situation is relaxing, and the world is moving 
forward toward a multi-polarization direction, which 
provides opportunities for peaceful co-existence among 
peoples of different countries and for enhancing interna- 
tional cooperation. 


However, the world situation is still changing, and there 
are various unstable factors. Serious challenges are still 
facing world peace and development. 


China and Poland are ready to make efforts to help build 
a new international political and economic order, safe- 
guard world peace and promote the common develop- 
ment of all mankind. 


Both sides said that they will continue to keep contacts 
between senior leaders of the two countries. 


Pawlak invited Chinese Premier Li Peng to visit Poland 
and Li accepted the invitation with pleasure. 


During the visit, Pawlak met with Chinese entrepre- 
neurs, and leaders of departments from both countries 
held working talks in Beijing. 


Chairman Pawlak expressed his heart-felt thanks for the 
warm and friendly accommodation he and his entourage 
received from the Chinese Government and people. 


Prime Minister Ends Visit 


OW2509055094 Beijing XINHUA in English 0538 
GMT 25 Sep 94 


[Text] Beijing, September 25 (XINHUA)—Waldemar 
Pawlak, chairman of the Council of Ministers of the 
Republic of Poland, and his wife Elzbieta Pawlak left 
here today, ending a four-day official visit to China. 
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Lu Yanchang, chairman of the Chinese Government 
Reception Committee and vice-minister of power 
industry, and Vice-Foreign Minister Dai Bingguo saw 
Pawla‘ and his party off at the airport. 


Polish Prime Minister Says China Visit 
Beneficial 


OW 2609042094 Beijing XINHUA in English 0321 
GMT 26 Sep 94 


[Text] Warsaw, September 25 (XINHUA)—Polish 
Prime Minister Waldemar Pawlak has said that his visit 
to China achieved the desired objectives, and that the 
series of agreements signed during the visit will benefit 
the relations between the two countries. 


Pawlak was commenting on his visit at Okecie Interna- 
tional Airport today after returning from his visit, which 
began on Thursday [22 September], for which he was 
invited by Chinese Premier Li Peng. 


He said he expected that the value of bilateral trade 
would double in the near future, to one billion U.S. 
dollars a year. 


The bilateral agreements and cooperation between Chi- 
nese and Polish enterprises will guarantee the realization 
of this objective, said Pawlak. 


He also said the conditions were favorable for Poland 
and China to cooperate in the chemical industry, 
machinery manufacturing, power plant construction and 
agriculture. 


He concluded by saying that there were plans for Poland 
to participate in the building of railways and dams in 
China. 
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Political & Social 


‘Conservative Party Elders’ Said To Dominate 4th 
Plenum 


HK270905 1894 Hong Kong SOUTH CHINA 
MORNING POST in English 27 Sep 94 p 1 


[By Willy Wo-lap Lam] 


[Text] Conservative party elders have dominated the 
discussion of leadership rejuvenation at the fourth 
plenum of the Communist Party Central (Committee, 
which has opened in Beijing. The four-day meeting is 
expected to endorse criteria for picking “cross-century” 
cadres whose task is to maintain stability «nd promote 
reform in the post-Deng Xiaoping era. The party's com- 
mitment to rejuvenation, however, has been cast into 
doubt by the influence that retired cadres still wield over 
the choice of fourth and fifth-generation leaders. 


Chinese sources said the tone for the discussion had been 
set by the former member of the politburo Standing 
Committee in charge of organisation, Song Ping. In a 
series of public and private speeches, Mr Song, 77, a 
conservative, has laid down strict requirements on both 
“redness”, or revolutionary fervour, and “expertise”. 
The sources said the plenum would largely endorse the 
practice of elevating technocrats in their 40s to top 
positions. 


However, these technocrats must demonstrate an 
affinity for socialism, including a commitment to 
fighting “excessive” privatisation and the erosion of 
central authority. They said the “neo-conservative” 
technocrats that Vice-Premier Zhu Rongji had recently 
promoted to senior positions in units including the State 
Planning Commission and the People’s Bank of China 
had been cited as models for “red experts”. 


Hu Jintao, 51, a Song protege and his successor as 
Politburo member in charge of organisation, has been 
put in charge of the head-hunting exercise. Other offi- 
cials with clout over personnel matters include the 
Secretary-General of the State Council, Luo Gan, an ally 
of premier Li Peng. 


In a dispatch last night Xinhua (the New China News 
Agency) said that since 1982, the party had already 
completed one generational change. Quoting sources in 
the Central Committee’s Organisation Department, 
Xinhua reported that in the past 12 years, it had picked 
360,000 cadres with ranks of county head or above. ‘‘The 
leadership corps in various levels of party and govern- 
ment (units) have gone through a generational change,” 
Xinhua said. “The party has propagated a large group of 
superior middle aged and young cadres whose quality 
has improved and whose vigour has increased.” Organ- 
isation Department officials claimed that it was ““unprec- 
edented in party history” to accomplish the generational 
change in such an “orderly and smooth fashion”. 
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Political analysts said it was doubtful whether similar 
head- hunting efforts would be as successful in the 
future. They said the plenum would discuss the dis- 
turbing phenomenon of promising young cadres 
deserting plum posts in the party and government either 
for the business world or to go abroad. 


It is understood that Mr Deng, 90, who is under medical 
care in his Beijing residence, has given his blessing to the 
selection of a new crop of “trustworthy” cadres. 


Western diplomats said last night the Central Military 
Commission might convene a meeting after the plenum 
to tackle the issue of the rejuvenation in the Army. 
Senior generals including commission Vice-Chairman 
Zhang Zhen, 80, are expected to retire in favour of 
relatively younger officers such as geucrals Chi Haotian 
and Wang Ruilin, both 65. 


CPC Adopts Li Ruihuan’s Price Controls To Curb 
Inflation 


HK2709084494 Hong Kong HSIN PAO in Chinese 
23 Sep 94 p 28 


(“Beijing Political Situation” column by Jen Hui-wen 
(0117 1979 2429) on 21 September 1994 in Beijing: 
“CPC Adopts Li Ruihuan’s Anti-Inflation Proposal’’] 


[Text] The CPC authorities are bogged down by the most 
protracted inflation ever seen in the last 45 years since 
the founding of the republic. According to statistics 
provided by the State Statistics Bureau, from the second 
half of last year to August this year, prices and living 
expenses have been on the increase. Prices in July 
climbed again after declining in the previous period, but 
prices in August were higher than in July. In August, 
consumer prices increased by 25.8 percent nationally, 
while retail prices rose 23.5 percent. Prices continued to 
go up rapidly despite the vigorous efforts of the central 
and local governments to hold them in check. An author- 
itative figure said that if things went on like this, the 
inflation rate for 1994 would reach 20 percent. 


Clearly, inflation is China’s most serious and out- 
standing problem at present, arousing greatest public 
concern. It is also a problem high on the CPC’s agenda. 
To avoid the mistake made in price reform in 1988, 
which led to the 4 June 1989 incident, the CPC author- 
ities and the State Council have met frequently recently. 
They decided to make curbing inflation the most impor- 
tant task in economic work and macrocontrol in the next 
period. They have taken various measures to stem this 
galloping inflation to reassure the people and to create a 
favorable environment for deepened reform and eco- 
nomic development. 


A source in Beijing said that of all the measures to curb 
inflation, the most spectacular ones are those announced 
by Premier Li Peng at a televised teleconference on 
strengthening price control held by the State Council on 
6 September. The media were told about 10 measures to 
strengthen price control and improve the supervisory 
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mechanism adopted by the conference, but measures to 
curb inflation at its three sources were added when the 
measures were relayed among the people. 


The resolution adopted by the conference said that 
inflation originated from the Zhu Jiang Delta, the Chang 
Jiang Delta, and the area comprising Beijing, Tianjin, 
and Tangshan, which have played a leading role in 
China’s economic growth. If inflation in these three 
areas was checked, inflation would be brought under 
control across the country. Therefore, the central author- 
ities have placed Guangdong Governor Zhu Senlin, 
Shanghai Mayor Huang Ju, and Chen Xitong, secretary 
of the Beijing Municipal CPC Committee, in charge of 
curbing inflation in these three areas. 


After accepting the assignment, Zhu went into action 
immediately committing Shenzhen Mayor Li Youwei to 
dampen inflation in Shenzhen, which is considered the 
source of inflation in Guangdong, while Li in turn 
committed the person in charge of Luohu to do likewise 
in Luohu, which is considered the source of inflation in 
Shenzhen. Luohu has appointed monitors. All goods are 
required to be sold at marked prices. Those who are 
found guilty by the monitors would be punished without 
mercy. 


The resolution also maintained that to bring inflation 
under control, it is necessary to crack down on three 
types of people: One, those who plot price rises from 
behind the scenes; two, those who provide protection to 
unscrupulous merchants; and three, unscrupulous mer- 
chants. 


The decision to kill inflation at its source has produced 
considerable repercussions. Though it is a short-term 
measure, it is generally believed that it will be more 
effective than the 10 measures publicized by the State 
Council. 


According to the source, authoritative figures in Beijing 
believe it is necessary to combine short-term measures 
with long-term measures. The long-term measures are 
designed to set up a market economy to eliminate the 
root cause of inflation. This will take a long time. The 
short-term measures, however, will get instant results 
though they will only bring about a temporary solution to 
the problem. So the stopgap measures should not be 
belittled. They were indispensable before the market 
economy was set up. In line with this ideological guid- 
ance, the CPC authorities called a Political Bureau 
Standing Committee meeting before the telephone con- 
ference called by the State Council to discuss measures to 
bring down prices. It was at this meeting that the 
decision to curb inflation at its source based on Li 
Ruihuan’s suggestion was taken. Li is a member of the 
Political Bureau Standing Committee. 


Li said at the meeting that politics and economics share 
a common fate. If economics is in chaos, political power 
is in danger. The runaway inflation of 1988 led to the 
political turmoil of 1989. Now, prices are rising as they 
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did in 1988. We are not worried about a repetition of 
1988's runaway inflation, but we were about a repetition 
of the 1989 political turmoil. We must nip the problem 
in the bud before it gets out of hand. We failed to do so 
in 1988 and 1989, so we had to solve the problem 
through the use of tanks and guns. To curb the current 
inflation, we must formulate specific measures and hold 
specific persons responsible. If we only keep shouting 
slogans, the problem will die hard. Holding leaders of the 
three areas, where inflation originates, responsible for 
curbing inflation is what we mean by “promoting work 
in all areas, by making a breakthrough at key points, and 
placing people in charge of matters.”” National economic 
growth is stimulated by these three areas so we should 
strengthen control over these areas to dampen inflation. 
If we fail to do so, we will be unable to exercise price 
control, and the economy will go bust. If the economy 
goes bankrupt, political turbulence would ensue. 


The participants considered Li’s opinions reasonable, so 
the Political Bureau Standing Committee made the 
decision to stem inflation at its source. 


The source added that Li had hit the nail on the head 
while discussing these problems. His idea once again 
showed that he has a talent for management or is even a 
management wizard. His idea never even occurred to 
Zhu Rongji, who Deng Xiaoping says understands eco- 
nomics. This all the more suggests that he is eligible to be 
a vice premier. 


It seen 3; reasonable that Deng Xiaoping found favor in 
Mao Zedong’s eyes and that Li has in Deng’s eyes. On 
the eve of the Fourth Plenary Session of the 13th CPC 
Central Committee, when the CPC authorities consid- 
ered and talked over the list of candidates for the 
Political Bureau Standing Committee, Deng specially 
mentioned Jiang Zemin in Shanghai and Li Ruihuan in 
Tianjin but not Li Ximing, secretary of the Beijing 
Municipal CPC Committee. Some people were worried 
that people would not listen to Li because he was a man 
of little education. Deng replied: He received little 
education and is not handsome, but he is resourceful, 
free from factionalism, and always thinks in the party's 
interest. Li Ximing was dissatisfied with Li’s nomina- 
tion, saying that the open policy might continue but 
reform would be suspended. Just as he expected, the 
country experienced several years of economic rectifica- 
tion later on. Sensing that reform would be suspended 
halfway if things went on like this, Deng went to South 
China on an inspection tour, during which he criticized 
Li Ximing. 


Just as some figures in Beijing's political circles pointed 
out, since he was appointed as a member of the Political 
Bureau Standing Committee, Li has expressed original 
views on agriculture, industry, regional disparities, the 
relationship between the central and local governments, 
minority nationalities, reunification, supervision, and 
the legal system, making other people look at him with 
new eyes. If his suggestion on how to curb inflation 
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proves effective, his position will be consolidated or even 


upgraded while Deng is still alive. 


Politburo Reportedly To Continue Retrenchment 
Until Sep 95 


HK2709085594 Hong Kong LIEN HO PAO in Chinese 
25 Sep 9408 


[Dispatch from Beijing by staff correspondent: “Political 
Bureau Decides To Continue Retrenchment Policy, 
Optimistically Estimates Until Next September’’] 


[Excerpt] The mainland cconomy as a whole is still in 
great difficulties despite Beijing’s announcement to the 
outside world that macroregulation and control has 
achieved certain results. Informed sources in Beijing 
revealed that the CPC Central Committee Political 
Bureau had convened a meeting toward the end of 
August at which it decided to continue its policy of 
retrenchment, which, even on the most optimistic esti- 
mates, will continue until next September, when current 
central financial difficulties are expected to improve. 


Sources point out that the central authorities announced 
that macroregulation and control had basically ended 
and they would begin to pursue microregulation and 
control. This means that irrespective of regulation and 
control being pursued at the macroeconomic or micro- 
economic level, the policy of retrenchment is continuing, 
and companies and enterprises still have a difficult time 
ahead. At present, many local state-owned enterprises 
are unable io pay their workers their full entitled wages 
and are granting workers “leave” to allow them to find a 
way out on their own. The nominal wages now being 
paid to workers are far from enough to support their 
families. 


A few months ago, workers at a heavy-machinery factory 
marched to demand their pay. In the mainland’s consti- 
tution, as long as a petition for a march meets the 
requirements, it has to be approved. The authorities 
concerned approved the march after careful consider- 
ation, though they only allowed it to be held at Men- 
tougou [in Beijing Municipality], far away from the city 
area. The matter was brought to an end after the workers 
were paid all of their outstanding wages with emergency 
funds from the central authorities. 


It is understood that the central authorities in Beijing 
have ordered measures to ensure, however difficult it 
may be, the punctual and full payment of wages to 
workers at a certain number of large state-owned enter- 
prises without delay. 


While large state-owned enterprises have the central 
authorities as their backer, small factories can only “save 
themselves with self-help.’ Factories are sending 
workers out on to the streets to sell products and let them 
take the money earned from sales as wages. Workers at 
the Beijing Woolen Socks Factory have been seen selling 
socks on the streets of Beijing because the factory has no 
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money to pay their wages, and the socks have become 
substitute wages. [passage omitted] 


Jiang Zemin Visits Qinghai Exhibition in Beijing 


HK2709091394 Xining Qinghai People’s Radio Network 
in Mandarin 2300 GMT 26 Sep 94 


[Text] On the evening of 25 September, party and 
government leaders Jiang Zemin, Hu Jintao, Li Lanqging, 
Wei Jianxing, Wen Jiabao, Wang Binggian, and Chen 
Peimin, as well as persons in charge of the relevant 
central departments went to the Beijing Exhibition Hall 
to inspect the Qinghai exhibition section of the Exhibi- 
tion on China’s Social Development. This exhibition on 
China’s social development opened in Beijing on 24 
September, the first of its kind since the founding of the 
PRC 45 years ago. 


The Qinghai section exhibits the province’s achieve- 
ments in educational training, health and medical ser- 
vice, family planning, employment, social insurance, 
urban and rural construction, environmental protection, 
culture, sports, press publications, radio and television 
broadcasts, and tourism over the last 45 years, particu- 
larly since the introduction of reform and opening up 15 
years ago, propagating the province's political stability, 
economic development, social progress, nationality sol- 
idarity, and the improvement of the people’s material 
and spiritual life. 


After Jiang Zemin, Hu Jintao, and others inspected the 
Qinghai section, they signed their names in the visitors’ 
book. 


Song Ping Inspects Yanan, Shaanxi 24-27 Sep 


OW2709112794 Beijing XINHUA Domestic Service in 
Chinese 0618 GMT 27 Sep 94 


[By reporter Wang Shihuan (3769 0013 3562)} 


[Text] Xian, 27 Sep (XINHUA)—During a recent 
inspection of Yanan, Shaanxi, Comrade Song Ping 
pointed out: Yanan, as the birthplace of the Yanan spirit, 
should become a base for conducting edi cation in patri- 
otism, collectivism, and socialism among young people. 
We should combine the development of the Yanan spirit 
with education in patriotism in guiding young people to 
foster lofty ideals and a correct outlook on life. 


From 24 to 27 September, Song Ping, accompanied by 
Deputy Secretary Liu Ronghui of the Shaanxi Provincial 
CPC Committee and Vice Governor Liu Chunmao, 
inspected rural villages and factories in Yanan Prefec- 
ture; and paid courtesy calls on the masses and cadres in 
old revolutionary base areas. Noting that Yanan’s 
appearance has undergone tremendous changes in the 
past 45 years since the PRC’s founding, especially since 
the Third Plenary Session of the I1ith CPC Central 
Committee, he said he was very pleased with Yanan’s 
rapid development in economic construction and all 
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fields of social endeavor as well as its continuously 
improved standard of living. 


Song Ping said: The Yanan spirit is an invaluable spiri- 
tual asset of our party and people. It embodies not only 
hard work and the effort to seek truth from facts, but also 
the older-generation revolutionaries’ relentless pursuit of 
ideals and conviction, and their indomitable spirit of 
pressing forward in the face of difficulties. While edu- 
cating young people in patriotism today, it is all the more 
necessary to develop the Yanan spirit. 


Report on Leaders’ Activities 16-22 Sep 
OW2309132894 


{Editorial Report} PRC media monitored by Okinawa 
Bureau from 16 to 22 September carried the following 
reports on PRC central leadership activities. The source 
is noted in parentheses after each report. 


Luo Gan Calls for Developing Libraries—An organizing 
committee for the 1996 62d International Library Con- 
gress was inaugurated in Beijing on 14 September. Luo 
Gan, state councillor and State Council secretary gen- 
eral, is chairman of the organizing committee. Speaking 
at the inaugural meeting, he called for taking the oppor- 
tunity of sponsoring the congress to further promote 
libraries in China. (Beijing XINHUA Domestic Service 
in Chinese 0716 GMT 14 Sep 94) 


Wu Bangguo, Huang Ju Donate Clothes to Flood Vic- 
tims—Clothes and quilts donated by cadres and workers 
in Shanghai have already been delivered to flood victims 
in Guangxi. Before their departure for the Harbin Expo- 
sition recently, mur.icipal party secretary Wu Bangguo 
and Mayor Huang, Ju handed over a big Lusch of clothes 
to the municipa’ party committee's general office for 
delivery to Guangxi. Veteran comrades Chen Guodong, 
Hu Lijiao, and Wang Daohan also joined the donation 
drive. (Shanghai JIEFANG RIBAO in Chinese 16 Sep 94 
p |) 


Zhang Zhen Inscribes for Book Series—A new series of 
books “High-Tech and Modern Military Affairs” was 
recently published by the National Defense University 
Publishing House. Vice Chairman Zhang Zhen, of the 
Central Military Commission (CMC), wrote an inscrip- 
tion for the series that reads: “Study modern science and 
technology to step up efforts to modernize our Army and 
enhance the fighting capability in high-tech war.” (Bei- 
jing XINHUA Domestic Service in Chinese 0331 GMT 
16 Sep 94) 


Jiang Zemin, Liu Huaqging Greet Journal Anniversary— 
JIEFANGJUN YIXUE ZAZHI (LIBERATION ARMY 
MEDICAL JOURNAL) recently celebrated its 30th 
anniversary. CMC Chairman Jiang Zemin, Vice 
Chairmen Liu Huaging and Zhang Zhen, and member 
and Logistics Department Director Fu Quanyou penned 
inscriptions for the journal on the occasion. (Beijing 
XINHUA Domestic Service in Chinese 0615 GMT 16 
Sep 94) 
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Wan Li Presents Literary Award—Famed British writer 
of Chinese origin Han Suyin received the second “Inter- 
national Literature Award for Understanding and 
Friendship” in Beijing on 16 September. Wan Li, hon- 
orary chairman of the Chinese Literary Foundation, 
presented the award to her. (Beijing XINHUA Domestic 
Service in Chinese 0758 GMT 16 Sep 94) 


Tian Jiyun Attends Exhibition Opening—The 1994 
International Chemical Industry Exhibition opened in 
Beijing on 16 September. Tian Jiyun and Wang Bing- 
qian, National People’s Congress (NPC) Standing Com- 
mittee vice chairmen, and Gu Xiulian, minister of 
chemical industry, attended the opening ceremony. (Bei- 
jing XINHUA Domestic Service in Chinese 0842 GMT 
16 Sep 94) 


Wang Hanbin, Song Rengiong Attend Ceremony— 
“Selected Important Documents Since the Founding of 
the PRC,” a comprehensive collection of important 
party and government documents in the 17 years from 
the PRC's founding to the eve of the Cultural Revolu- 
tion, has been published by the Central Party Literature 
Publishing House. Wang Hanbin, Song Rengiong, Chen 
Muhua, and Lei Jieqiong attended a ceremony to mark 
the publication on 16 September. (Beijing XINHUA 
Domestic Service in Chinese 0950 GMT 16 Sep 94) 


Li Langing Congratulates Plant Expansion—The China 
First Automobile Group Company's project to expand 
its medium light-weight motor vehicle plant was com- 
pleted and passed state inspection on 16 September. 
State Council Vice Premier Li Langing sent a message of 
congratulations to the company, extending cordial greet- 
ings to all workers, technical personne!, and cadres who 
took part in the project, and urging them to redouble 
efforts to accelerate the modernization of China's auto- 
mobile industry. (Beijing XINHUA Domestic Service in 
Chinese 1000 GMT 16 Sep 94) 


Jiang Zemin, Li Peng Inscribe for Community Activ- 
ity—The “Community Service Volunteers Activity” has 
gained much headway since it was launched by the 
Ministry of Civil Affairs in 1989. Jiang Zemin, CPC 
Central Committee general secretary and state president, 
and Li Peng, Standing Committee member of the CPC 
Central Committee Political Bureau and prerer of the 
State Council, recently penned inscriptions for the 
activity. (Beijing XINHUA Domestic Service in Chinese 
1116 GMT 16 Sep 94) 


Qiao Shi Visits Exhibition—Qiao Shi, Standing Com- 
mittee member of the CPC Central Committee Political 
Bureau and NPC Standing Committee chairman, visited 
a calligraphy exhibition on the 40th anniversary of the 
NPC at the Great Hall of the People on 16 September. 
(Beijing XINHUA Domestic Service in Chinese 1214 
GMT 16 Sep 94) 

Jiang Zemin, Li Peng, Qiao Shi, Qian Qichen on Publi- 


cation—A meeting to commemorate the 60th anniver- 
sary of the semimonthly SHUJIE ZHISH] (WORLD 


This report contains information which is or may be copyrighted in a number of countries. Therefore, copying and/or 
further dissemination of the report is expressly prohibited without obtaining the permission of the copyright owner(s). 


32 NATIONAL AFFAIRS 


KNOWLEDGE) and of the World Knowedge Pub- 
lishing House was held at the Great Hall of the People on 
16 September. Leading comrades Jiang Zemin, Li Peng, 
and Qiao Shi wrote inscriptions for the occasion. State 
Council Vice Premier and concurrently Foreign Minister 
Qian Qichen attended and spoke at the meeting. (Bejing 
XINHUA Domestic Service in Chinese 1420 GMT 16 
Sep 94) 

Qian Qichen Addresses Festival Reception—The CPC 
Central Committee's United Front Work Department 
and the State Council's General Office cosponsored a 
mid-autumn festival reception for counselors of the State 
Council and researchers of the Central Research Insti- 
tute of Culture and History on the evening of 16 Sep- 
tember. Qian Qichen, CPC Central Committee Political 
Bureau member and State Council vice premier, 
extended festive grectings to counselors and researchers. 
He said: “Under the leadership of the CPC and the 
guidance of Comrade Deng Xiaoping’s theory of 
building socialism with Chinese characteristics, China 
has scored world-acclaimed achievements, enjoying eco- 
nomic growth and social stability. The people live and 
work in peace and contentment.” He added: “The CPC- 
led patriotic united front has continued to be our magic 
weapon in building socialism with Chinese characteris- 
tics,” and he called on those present at the reception, “in 
the spirit of long-term coexistence and mutual supervi- 
sion and in line with the principles of treating each other 
with all sincerity and of sharing weal and woe, to rally 
closely around the party Central Committee with Com- 
rade Jiang Zemin at the core, and to work hard to jointly 
push China's economic and social development contin- 
uously forward.” NPC Standing Committee Vice 
Chairman Cheng Siyuan, State Councilor and State 
Council Secretary General Luo Gan, and senior officials 
from the departments concerned were present at the 
reception. (Bexjing XINHUA Domestic Service in Chi- 
nese 1432 GMT 16 Sep 94) 


Rong Yiren, Li Langing Inscribe for School—The Dao 
Meilan Ethnic Art School was recently inaugurated. The 
school, named after the famed Dai nationality dancer 
Dao Meilan, aims to provide dancing and musical 
training for ethnic students in Yunnan. Vice President 
Rong Yiren penned an inscription for the school, and 
Vice Premier Li Langing wrote the name of the school. 
Wang Guangying, Ismail Amat, and Qian Weichang also 
wrote inscriptions. Wang Guangmei is the honorary 
principal of the school. (Beijing XINHUA Domestic 
Service in Chinese 2059 GMT 16 Sep 94) 


Jiang Zemin Inscribes For Students’ Association— 
Shanghai Western Returned Students’ Association 
marked its 10th founding anniversary on | 7 September. 
Jiang Zemin, CPC Central Committee general secretary 
and state president, inscribed greetings as follows: 
“Make extensive contacts with domestic and interna- 
tional scholars and contribute to invigorating China and 
developing Shanghai.” (Shanghai People’s Radio Net- 
work in Mandarin 2300 GMT 17 Sep 94) 
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Bo Yibo Inscribes for Book—The first volume of Year- 
book of China's Private Economic Sectors, jointly pub- 
lished by the All-China Federation of Industry and 
Commerce, the Hong Kong CHING CHI TAO PAO 
Agency, and the Society for Studies on China's Nongov- 
ernmental (Private) Economic Sectors—was formally 
distributed on 18 September. Comrade Bo Yibo 
inscribed the book's title. (Beijing XINHUA Domestic 
Service in Chinese 0729 GMT 18 Sep 94) 


Forum Marks Deng Xiaoping Inscription—The State 
Planning Commission, the State Science and Technology 
Commission, and XINHUA news agency jointly held a 
forum on 18 September to mark the 10th anniversary of 
Comrade Deng Xiaoping’s inscription for JINGJI 
CANKAO BAO (ECONOMIC INFORMATION 
NEWS). The inscription read: “Develop information 
resources and serve the modernization drive.” Also 
inscribing for JINGJI CANKAO BAO were Ni Zhifu 
and Wang Binggian, NPC Standing Committee vice 
chairmen, and Ismail Amat, state councillor and min- 
ister of the State Nationalities Affairs Commission. NPC 
Standing Committee Vice Chairman Wang Binggian 
and State Councillor Li Guixian attended the forum. 
(Beijing XINHUA Domestic Service in Chinese 0835 
GMT 18 Sep 94) 


Liu Huaging, Hu Jintao, Others Watch Show—A literary 
performance was held at the China Opera House on 18 
September to promote patriotic songs. Watching the 
show were Liu Huaging, Standing Committee member 
of the CPC Central Committee Political Bureau and 
CMC vice chairmen; Hu Jintao, Standing Committee 
member of the Political Bureau and member of the 
Secretariat of the CPC Central Committee, Ding Guan- 
gen, member of the Political Bureau and of the Secre- 
tariat of the CPC Central Committee; Li Langing, CPC 
Central Committee Political Bureau member and State 
Council vice premier, and Li Tieying, CPC Central 
Committee Political Bureau member and state coun- 
cillor. (Beijing XINHUA Domestic Service in Chinese 
1456 GMT 18 Sep 94) 


Li Ruihuan Opens Exhibition—A calligraphy and art 
exhibition was opened on 19 September to mark the 45th 
founding anniversary of the Chinese People’s Political 
Consultative Conference (CPPCC). Li Ruihuan, 
Standing Committee member of the CPC Central Com- 
mittee Political Bureau and chairman of the CPPCC 
national committee, cut ribbons at the opening. Wu 
Xuegian, Yang Rudai, and Gu Mu were present. (Beijing 
XINHUA Domestic Service in Chinese 0717 GMT 19 
Sep 94) 


Jiang Zemin Inscribes for Competition—The China 
International Piano Competition opened in Beijing on 
19 September. State President Jiang Zemin wrote this 
inscription to mark the event: “Wishing the China 
International Piano Competition complete success.” 
(Beijing Central Television Program One Network in 
Mandarin 1100 GMT 19 Sep 94) 
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Chen Junsheng Written Speech at Meeting—A national 
on-the-spot meeting on the comprehensive development 
of forestry in mountain areas and the construction of 
economic forests was held recently at Tangshan City, 
Hebei. State Councillor Chen Junsheng delivered a 
written speech to the meeting. In the speech, he said: 
“Economic development of mountain areas is of vital 
importance to China's rural economy and to the national 
economy as a whole. The key for the country to reach the 
comparatively well-off stage lies in rural areas, while the 
hurdles for rural areas to achieve prosperity lic in moun- 
tain areas. The comprehensive development of moun- 
tain areas, which will become an inevitable trend, must 
be focused on the comprehensive development of for- 
estry in mountain areas.” (Beijing XINHUA Domestic 
Service in Chinese 0810 GMT 20 Sep 94) 


Zou Jiahua Greets Chemical Industry Group—The 
China Haohua Chemical Group was inaugurated in 
Beijing 20 September. State Council Vice Premier Zou 
Jiahua sent a congratulatory message to the group. In the 
message, he said: “The effort to inaugurate the China 
Haohua Chemical Industry Group is of great signifi- 
cance for promoting reform, opening up, and develop- 
ment of the country’s chemical industry. The establish- 
ment of the group will help the industry open up wider to 
the outside world, develop enterprise groups and inter- 
nationalized operation, modernize management, and 
turn out diversified products. It is hoped that the 
Haohua group will seize the opportunity to strengthen 
raanagement, accelerate development, and become a 
world-class multinational group company at an early 
date.” (Beijing XINHUA Domestic Service in Chinese 
0924 GMT 20 Sep 94) 


Tian Jiyun, Wang Hanbin, Ren Jianxin Attend Forum— 
The NPC Nationalities Committee, the CPC Central 
Committee's Propaganda and United Front Work 
Departments, the State Nationalities Affairs Commis- 
sion, the Ministry of Justice, the CPPCC National Com- 
mittee’s Nationalities Committee, and the China Law 
Society on 20 September held a forum to mark the 10th 
anniversary of promulgation of the Law Governing 
Regional Autonomy for Minority Nationalities. Tian 
Jiyun and Wang Hanbin, vice chairmen of the NPC 
Standing Committee, Ren Jianxin, Secretariat member 
of the CPC Central Committee; Ismail Amat, state 
councillor and minister in charge of the State National- 
ities Affairs Commission; and Ngapoi Ngawang Jigme 
and Liao Hansheng, vice chairmen of the CPPCC 
National Committee, attended the forum. (Beijing 
XINHUA Domestic Service in Chinese 0936 GMT 20 
Sep 94) 

Li Ruihuan Meets With Performing Artists—A meeting 
to wind up the Central “Heart Linking to Heart” art 
troupe's performance tour in Ningxia was held in Beijing 
on 20 September. Li Ruihuan, Standing Committee 
member of the CPC Central Committee Political Bureau 
and chairman of the CPPCC National Committee, con- 
gratulated the troupe members on their successful per- 
formance, which, according to him, has contributed to 
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strengthening unity among nationalities. He praised the 
troupe members for defying hardships to perform in 
remote ethnic minority regions, demonstrating a selfless 
spirit of dedication that is in strong contrast to “moncy 
worship, hedonism, and uitra individualism” in society. 
He encouraged them to continue to perform in ethnic 
minority regions to contribute to the unity among 
nationalities and social stability. (Beijing XINHUA 
Domestic Service in Chinese 1018 GMT 20 Sep 94) 
Zhu Rongji, Li Langing, Luo Gan Attend Perfor- 
mance—A cultural performance by literary and artistic 
workers from 72 central and stage organs was held on 20 
September. Zhu Rongji, Li Langing, Ismail Amat, Peng 
Peiyun, and Luo Gan attended the performance. (Beijing 
XINHUA Domestic Service in Chinese 1023 GMT 20 
Sep 94) 


Zou Jiahua Pens Inscription—Recently Vice Premier 
Zou Jiahua penned an inscription for the Kunming 
Engineering College, an institute of higher learning that 
has attached great importance to strengthening school 
management and stepping up scientific research. The 
inscription reads: “Develop education in the frontier, 
develop the economic prosperity of the southwestern 
region.” (Being Central People’s Radio Network in 
Mandarin 1030 GMT 20 Sep 94) 

Jiang Zemin, Li Ruihuan Greet Birthday—On 20 Sep- 
tember, the Shanghai CPPCC Municipal Committee, the 
municipal party committee’s United Front Work 
Department, and the Shanghai Zhi Gong Dang party 
committee held a birthday party for Dong Yinchu, vice 
chairman of the CPPCC National Committee and 
chairman of the Zhi Gong Dang Central Committee, on 
his birthday. CPC Central Committee General Secretary 
Jiang Zemin, CPPCC National Committee Chairman Li 
Ruihuan, and Director Wang Zhaoguo, of the CPC 
Central Committee's United Front Work Department, 
sent flower baskets to Dong Yinchu at the party. (Beijing 
XINHUA Domestic Service in Chinese 1325 GMT 20 
Sep 94) 


Li Peng Greets New Blast Furnace Operation—Shanghai 
Baoshan Steel Complex’s No. 3 blast furnace was suc- 
cessfully ignited on 20 September. State Council Premier 
Li Peng sent a congratulatory message to a ceremony 
marking the start of the blast furnace’s operation. State 
Council representative Li Dongye, Vice Minister of 
Metallurgical Industry Bi Qun, Shanghai Vice Mayor 
Jiang Yiren, and Chairman Li Ming, of the Baoshan 
Steel Complex Board of Directors, attended the cere- 
mony. (Shanghai People’s Radio Network in Mandarin 
2300 GMT 20 Sep 94) 


Li Peng Inscribes for Book Series—A ceremony to 
launch the book series Stories of the Republic's Leaders, 
jointly compiled and published by the Central Party 
Literature Research Center and the Zhejiang Peoples’ 
Art Pubiishing House, was held recently in Hangzhou. 
The series contains stories about the graceful bearing of 
Mao Zedong, Zhou Enlai, Liu Shaogi, Zhu De, Deng 
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Xiaoping, Chen Yun, and other leaders. Li Peng wrote 
an inscription for the series, that reads: “Good Teaching 
Material for Educatica in Patriotism, Collectivism, and 
Socialism.” (Beijing Central People’s Radio Network in 
Mandarin 0300 GMT 21 Sep 94) 


Zhang Zhen Inscribes for Maps—“Wall Maps for Edu- 
cation in All People’s National Defense” was recently 
published by the National Defense University. CMC 
Vice Chairman Zhang Zhen penned an inscription for 
the maps that reads: “Promote education in all people's 
national defense, enhance awareness in all people's 
national defense.” (Beijing XINHUA Domestic Service 
in Chinese 0233 GMT 22 Sep 94) 

Li Peng, Ding Guangen, Li Tieying, Chen Aitong, Yang 
Shangkun, and Bo Yibo Send Wreaths—Wu Yinxian, 
honorary president of the Chinese Photographers’ A:so- 
ciation, dizd in Beijing on 7 September at the age of 94. 
His remzins were cremated at Babaoshan on 22 Sep- 
tember. Comrades Li Peng, Ding Guangen, Li Ticying, 
Chen Xitong, Yang Shangkyn, and Bo Yibo sent 
wreaths. (Beijing XINHUA Domestic Service in Chinese 
0258 GMT 22 Sep 94) 

Li Langing Meets New Executives—The China Nan- 
guang Export and Import Corporation was inaugurated 
in Beijing on 22 September. Vice Premier Li Langing 
met with the board of directors of the corporation. 
(Beijing XINHUA Domestic Service in Chinese 0832 
GMT 22 Sep 94) 

Zhang Zhen, Chi Haotian Attend Forum—A forum to 
mark publication of the volume on the Chinese People’s 
Liberation Army (PLA) from the book series Contempo- 
rary China was held in 3eijing on 22 September. CMC 
Vice Chairman Zhang Zhen and members Chi Haotian, 
Zhang Wannian, Yu Yongbo, and Fu Quanyou attended 
the forum. In his speech, Zhang Zhen said: “We should 
attach greai importance to summarizing experiences im 
peacetime army building for strengthening military 
modernization in all fields. The most important and 
fundamental of the PLA’s historical e«neriences lies in 
the need to always uphold the guiding posnin of Mao 
Zedong's military thought and Deng Xiwoping’s concept 
of army building in the new period. Under the nev 
historical condition, we must steadfastly implement and 
safeguard the party's basic line, subordinate ourselves to 
and serve the general task of the party, and listen to 
instructions of the party Central Committee and the 
CMC, with Comrade Jiang Zemin at the core, in order to 
insure the smooth implementation of administrative and 
military decrees. We must improve the quality of troops 
in all fields in line with Chairman Jiang Zemin’s general 
requirement for ‘political qualification, tough military 
skills, strict discipline, fine work style, and effective 
logistic support.’ We must see to it that this requirement 
is implemented to the letter.” (Beijing XINHUA 
Domestic Service in Chinese 1220 GMT 22 Sep 94) 


Chen Xitong, Luo Gan Hear Reports—The leading 
group on the 45th PRC founding anniversary held a 


27 September 1994 
mecting in Beijing on 22 . Leading group 
leaders Chen Xitong and Luo Gan expressed : 
with reports made by the committee for 


preparatory 
national day celebrations. (Beijing XINHUA Domestic 
Service in Chinese 1405 GMT 22 Sep 94) 


Official on Anti-Corruption Work, Hong Kong 
11K2709072894 Beijing ZHONGGUO XINWEN SHE 
in English 1151 GMT 26 Sep 94 


{Report on interview with Luo Ji, director of the Procu- 
ratorial Department for Corruption Cases of the 
Supreme People’s Procuratorate, by unidentified 
ZHONGGUO XINWEN SHE reporter, place and date 
not given: “Procuratorial Organs Handle Over 23,000 
Corruption Cases in First Seven Months”) 


[Text] Beijing, September 26 (Pie sepa 
organs across China dealt with 23,618 
in the first seven months of this year, 11.987 of which 
each was put at over RMB [Renminbi] 10,000 and 951 
of"icials of county and division levels involved in these 
cases. 
The Director of the Procuratorial Department for Cor- 
ruption Cases of the Supreme People’s Procuratorate, 
Mr. Luo Ji, said in an interview with this agency that 
sone pornts could be summed up from corruption cases 
handled this year. First, investigation was carried out on 
a number of officials either from the Party, the govern- 
ment, the judicial department, administrative law 
enforcement department or economic administration 
department, all of whom were suspected of committing 
corruption. Second, serious cases were uncovered in the 
financial and the securities sectors, in the stock market 
and in the real estate circle. Third, legal persons were 
increasingly involved in corruption cases. The anti- 
corruption drive proved to be a success and further 
efforts are being made in countering corruption. 
Mr. Luo said that during the coming months of this year 
the procuratorial organs would be centered on handling 
a number of corruption cases while at the same time 
finishing investigation on a number of suspected cases 
and putting them to court. Unified command and coor- 
dination are strengthened in dealing with serious cases 
ir:volving more than onc region. Investigation on sus- 
pected corruption cases was concentrated on seeking 
evidence in a bid to speed up the legal proceeding. 
Prosecution will be sought as soon as possible against 
several kinds of corruption causes. They are cases 
involving officials above the level of department and 
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dealt with. 


organizations committing 
criminal law stated that China's judicial department was 
empowered to prosecute those Chinese citizens who 
committed corruption overseas no matter whether legal 
proceeding has been conducted by a local judicial depart- 


Macao, persons working for organizations stationed in 
the two places have to abide by laws available in the two 
special administrative regions (SAR) respectively set for 
Hong Kong and Macao. Matters related to judicial 


yurisdiction have to be strictly subject to the Basic Law 
ee oe ee pay ee Ow ew So 


Special Article Reviews Anticorruption Work 
OW 2609101694 Beijing XINHUA Domestic Service in 
Chinese 0717 GMT 23 Sep 94 


[Special National Day article by RENMIN RIBAO 
reporter Wang Bixue (3769 3024 1331) and XINHUA 
reporter Wang Jinfu (3076 6855 4395): “Just for the 
Sake of Filling the Great Motherland With a Breath of 
Clean Air—A Review of the Anticorruption Work in the 
New Period] 

[Text] Beijing, 23 September (XINHUA)— A historical 
conference held 15 years ago that charted for the 
Republic a course of reform and opening up also helped 
turn a new page for the just reconstructed procrratorial 
organs’ anticorruption work. 


Reform and opening up is the historical choice of the 
broad mass of the Chinese people since they are the only 
way for China to become strong and the Chinese people 
to lead better lives. However, a small minority of state 
cadres, buffeted by the great tide of the commodity 
economy and succumbing to material temptation, fell 
prey to Mammonism and ate into the Republic's healthy 
body. 


“We need to take a two-handed approach. On the one 
hand, externally, we need to persist in the policy of 
opening up China to the outside world, and domesti- 
cally, the policy of enlivening the economy; on the 
another hand, we need to resolutely crack down on 
economic crimes.” These were the remarks that Com- 
rade Deng Xiaoping, chief architect of China's reform, 


opening up, and socialist modernization construction, 
used to exhort the party as carly as 1982. The wheel of 


into the case and punishment of Luo Yunguang and Li 
Xiaoshi in the nineties sent a clear message to everyone: 
the New China brooks no corruption! 


As the state departments that exercise the anticorruption 
work functions, procuratorial organs have dutifully ful- 
filled their sacred duties as entrusted by the law and 
engaged with all their might in the unremitting struggic 
against corruption and bribery since their reorganization 
in 1978. In 15 years of reform and opening up, various 
levels of procuratorial organs, in line with the special 
characteristics of corruption and bribery in different 
periods, have carried out four large-scale campaigns to 
crack down on economic crimes and investigated more 
than 400,000 corruption and bribery cases. Repeated 
and concentrated crackdowns have not only served as a 
great deterrence to criminal elements but also educated 
and saved a number of people who were on the verge of 
sliding down into the abyss of crimes. 


People may still remember the “circular on the need for 
criminals who committed the crimes of corruption, 
bribe-taking, and speculation to turn themselves in and 
confess within the prescribed time,” which was jointly 
issued by the Supreme People’s Court and the Supreme 
People’s Procuratorate in August 1989. A major anticor- 
ruption campaign was quickly launched across the 
nation shortly after the circular’s release. Some 36,000 
corrupt elements turned themselves in at procuratonal 
organs within the prescribed time of two and half 
months. 


Those procurators who fought on the anticorruptivn 
frontline experienced different kinds of feelings when 
talking about the process uf investigation into every 
corruption and bribery case: The hardship of investiga- 
tion; the difficulty of oFaining evidence, the vexation of 
being blocked during the investigation, and the joy of 
cracking Cases ...... [ellipsis as received] However, they 


ruption equipment to prevent criminal elements from 
escaping the long arm of the law. Over the last several 
years, various leve's of procuratorial organs have effec- 
tively explored this area and their successful expenences 
have come to the attention of their international coun- 


terparts. 


In 1988, the Supreme People's Procuratorate readjusted 
its work and officially listed anticorruption and bribery 
as the main points of procuratorial work, thus creating a 
new phase in anticorruption work in the new period. 
Following that, the Supreme People’s Procuratorate 
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timely promoted the successful experience of Guang- 
dong People’s Procuratorate’s setting up of an anticor- 
ruption and bribery bureau and established anticorrup- 
tion and bribery bureaus at many provincial-level 
procuratorates and at some county and city procurator- 
ates. It also established special procuratorial depart- 
ments to handle corruption and bribery cases. 


These special anticorruption organs, with the character- 
istics of being an organic whole, being highly maneuver- 
able, and having perfect coordination, and having been 
endowed with considerable independent power, have 
played an important role in cracking down on corruption 
and bribery. Their establishment signifies that China’s 
anticorruption work has become regularized and the 
work has been incorporated into the legal framework. In 
the five-year period between 1988 and 1992, the nation’s 
procuratorial organs had investigated more than 210,000 
corruption cases, prosecuted 95,000 people, and recov- 
ered 2.58 billion yuan in cash and material. Thanks to 
the efforts of these anticorruption organs, many maj. r 
corruption and bribery cases with wide repercussions 
were cracked. 


Of all the links in the anticorruption work, investigation 
is one of the most important links. Over the past several 
years, China’s anticorruption organs have adopted a 
number of measures to enhance the rank of anticorrup- 
tion personnel, thereby greatly raising case-handling 
efficiency. Following hard training, China now has 
38,000 people involved in anticorruption work. They 
have shown themselves to be good corruption fighters, 
they are both courageous and resourceful, and they are 
the “‘nemesis” of the corrupt elements who tremble with 
fear on hearing of the corruption fighters. 


“Informing” is a new thing in the anticorruption mech- 
anism that is becoming more and more mature. Shen- 
zhen City People’s Procuratorate was the first in the 
nation to set up an “economic crime informing center” 
in 1988. Other procuratorial organs in the nation fol- 
lowed suit. An informer network covering the entire 
nation soon took shape. Although the informer system 
has been in the anticorruption field for five years, it 
manifested a great vitality. According to the Supreme 
People’s Procuratorate, since 1988, some 3,600 
informing organs attached to the nation’s procuratorial 
organs have handled 1.06 million clues on corruption 
and bribery provided by the masses, which accounted for 
over 70 percent of the investigated corruption and 
bribery cases in the same period. Informing has become 
an important means for the procuratorial organs’ anti- 
corruption work. 


In August 1993, the CPC Central Committee adopted 
another decision on waging an anticorruption drive and 
called on relevant departments to concentrate efforts on 
handling major and important cases. The anticorruption 
drive is now being carried out in depth. According to the 
Supreme People’s Procuratorate, in the first seven 
months alone, the nation’s procuratorial organs had 
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investigated 23,618 corruption and bribery cases, more 
than half were major cases involving over 10,000 yuan, 
and 951 county-level cadres holding department head 
posts or higher were investigated and punished. 


Despite this, the hearts of the broad mass of procurato- 
rial cadres are not at ease. Their anticorruption tasks are 
still arduous, they still have a long way to go. The party’s 
great trust and the people’s expectations have melted 
into an iron-like belief in them: Exterminate the corrup- 
tion and make the Republic’s sky clearer! 


‘Living Buddha Garmaba’ Chants for Mao’s Soul 
in Beijing 

OW 2609183194 Beijing XINHUA in English 1545 
GMT 26 Sep 94 


[Text] Beijing, September 26 (XINHUA)—Zhao Puchu, 
president of the China Buddhist Association, met today 
the 17th garmaba who is paying his first visit in the 
Chinese capital. 


The 10-year-old living Buddha flew in from Lhasa yes- 
terday to attend celebrations of the 45th founding anni- 
versary of the people’s republic. 


The association president, who is 89 years old, inquired 
of the garmaba’s canon teacher about the current situa- 
tion of the white sect of the Tibetan Buddhism, whose 
leader is the garmaba. 


Thupbstan Bzangpo, the garmaba’s teacher, told Zhao 
that the Curbo Monastery, where the garmaba stays, has 
been fully restored and old Buddhist scriptures have 
been re-printed. 


He also told Zhao that the number of the garmaba’s 
disciples in Tibet has grown to several thousand. 


The teacher attributed all this to the freedom-to-believe 
policy, the state’s subsidies and the followers’ sacrifice. 


The living Buddha, whose name is Chilaidoje, ascended 
the holy throne in the Tibet-based Curbo Monastery at a 
solemn ceremony in 1992 with the approval of the 
religious affairs bureau of the State Council of China. 


Zhao, long engaged in study of Buddhism, and well 
versed in poetry writing and calligraphy, is also a vice- 
chairman of the Chinese People’s Political Consultative 
Conference. 


He presented the garmaba a bronze statue of Buddha. 
The garmaba in return presented Zhao with a kind of 
traditional Tibetan medicine and an image of Buddha 
drawn on a piece of cloth. 


Today was a busy day for the garmaba. His other 
activities included a visit to the memorial hall of 
Chairman Mao Zedong where he and his followers 
presented a basket of flowers to the remains of the late 
chairman and chanted scriptures for consoling Mao’s 
soul. 
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Then he visited the forbidden city. During the tour he 
often posed for pictures. The living Buddha bought 
several postcard albums on his way back to the hotel. 


Trade Union Federation Issues Circular on 
Patriotism 

OW2609214694 Beijing XINHUA Domestic Service in 
Chinese 0844 GMT 23 Sep 94 


[Text] Beijing, 23 Sep (XINHUA)—In a circular issued 
recently, the All-China Federation of Trade Unions 
urged trade unions at all levels to earnestly study and 
implement the “Program for Education in Patriotism” 
and the CPC Central Committee’s “Circular on Printing 
and Distributing the ‘Program for Education in Patrio- 
tism.””” 


The circular said: Efforts to earnestly study and imple- 
ment the guidelines of the “circular” and “program” are 
of far-reaching and practical significance to carrying 
forward and promoting the working class’ glorious tra- 
dition of patriotism; to rallying the workers’ spirits as the 
masters of their country; to building up the ranks of 
workers who have lofty ideals, moral integrity, knowl- 
edge, and a sense of discipline; and to promoting reform, 
opening up, economic development, and social stability. 
Trade unions at all levels should conscientiously regard 
study and implementation of the “circular” and “pro- 
gram”’ as basic and regular mass ideological and political 
work that should be conducted in a down-to-earth, 
meticulous, and effective manner, so that education in 
patriotism can be conducted persistently, regularly, and 
systematically over the long term, and will permeate all 
activities organized by trade unions. 


The circular said emphatically: We should continue to 
persist in conducting education on the working class’ 
revolutionary tradition of patriotism. Historical sites of 
labor movements in all localities, including memorial 
sites and halls of revolution, and the commemorative 
days of great patriotic strikes, are precious resources for 
conducting education in patriotism. We should make full 
use of the histories of factories, mines, and roads to 
conduct education in patriotism, and help workers and 
staff members, particularly those who are young, to 
understand our past and cherish our present. The Chi- 
nese trade union will celebrate its 70th founding anni- 
versary on | May 1995. All levels of trade unions should 
seize the opportunity to conduct all sorts of study and 
commemorative activities, and whip up an upsurge in 
publicizing and learning from the working class’ revolu- 
tionary tradition of patriotism. 


The circular called for vigorous efforts to publicize 
advanced models of the working class, which embodies 
the patriotic spirit. Patriotism is a vivid characteristic of 
the innumerable advanced and exemplary figures 
emerging from among the working class. Propaganda on 
the advanced thoughts and deeds of these people will be 
the best education in patriotism we can offer to workers 
and staff members. Trade unions at all levels should fully 
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capitalize on the opportunity arising from next year’s 
national model workers conference, select and cultivate 
a group of exemplary figures who reflect the ethos of the 
times, give wide publicity to them, and launch activities 
aimed at promoting patriotic dedication among millions 
upon millions of workers and staff members of various 
nationalities in the nation by “learning from the 
advanced, emulating those who make contributions, 
scoring first-rate achievements, and increasing effi- 
ciency.” 


In conclusion, the circular proposed that we combine 
education in patriotism with the promotion of profes- 
sional ethics to guide workers and staff members toward 
forming the concept of loving one’s post in order to be 
patriotic, and showing dedication to one’s job in order to 
love one’s post. We should show our patriotic spirit 
through self-reliance, working hard in a pioneering 
Ss irit, and invigorating and developing the economy. 


Universities Launch Drive To Learn Deng 
Xiaoping’s Works 


OW2609140994 Beijing XINHUA in English 1342 
GMT 26 Sep 94 


[Text] Guangzhou, September 26 (XINHUA)—A drive 
to study Deng Xiaoping’s works is unfolding in the 
universities and colleges all over China, according to a 
national education conference here recently. 


According to the conference, since the beginning of this 
year, many universities and colleges have set up research 
centers on the theory of building socialism with Chinese 
characteristics and they have held a variety of activities 
including seminars, debates and training courses as part 
of the efforts to implement the China’s education reform 
and development program. 


With Deng Xiaoping’s theory of building socialism with 
Chinese characteristics as the guide, the Research Center 
of the Beijing University mobilized the whole school to 
discuss the new problems arising in the process of 
building the socialist market economy. The discussions 
helped boost the confidence of the students and profes- 
sors in the future. 


Since its founding, the Research Center of the People’s 
University in Beijing has sponsored three seminars on 
the Third Volume of “The Selected Works of Deng 
Xiaoping” and on the documents of the Chinese Com- 
munist Party on building socialist market economy and 
socialism with Chinese characteristics. 


In the process of the study, the university professors and 
students have written numerous papers and even books. 


More than 100 experts and scholars were present at the 
conference, during which more than 200 theses were 
read. 


They were of the opinion that education is a funda- 
mental problem concerning the modernization of the 
country and the hisiorical destiny of socialism and to 
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arm the students with the theories of Deng Xiaoping will 
enable them to be more confident of socialism and 
socialism, raise their political awareness and the capa- 
bilities of solving practical problems. 


Article Discusses Marxism, Deng’s Theory 


OW2609123794 Shanghai JIEFANG RIBAO in Chinese 
14 Sep 94 p 10 


{Article by Zhai Taifeng, deputy head of the CPC Cen- 
tral Committee Propaganda Department: “The New 
Frontier of Marxist Theory—Viewing the Historical 
Position of Comrade Deng Xiaoping’s Theory of 
Building Socialism With Chinese Characteristics, From 
the Perspective of the Historical Development of Marx- 
ism”’] 

[Text] In order to study the historical position of Comrade 
Deng Xiaoping’s theory of building socialism with Chi- 
nese characteristics and its great contribution to carrying 
forward and developing Marxism-Leninism and Mao 
Zedong Thought, we must review, examine, and demon- 
strate the theory from the perspective of the historical 
development of Marxism. Only by doing so can we 
understand thoroughly and in depth the great epochal 
significance of Comrade Deng Xiaoping’s theory of 
building socialism with Chinese characteristics. 


At the 14th CPC National Congress, Comrade Jiang 
Zemin pointed out: “Over the last 100 years and more 
since the ‘Communist Manifesto’ was proclaimed, the 
victories of the Russian October Revolution, Chinese 
revolution, and revolutions in some other countries, 
prove that the proletariat’s leading the people to seize 
political power can be successful. Tremendous achieve- 
ments and valuable experience have also been gained in 
building socialism. However, generally speaking, we still 
need to make a proper exploration.”” He added: “The 
drastic changes in the international arena over the last 
few years have made this issue even more worthy of 
pondering.””’ This means that, following scientific 
socialist theory, the proletariat is able to win revolu- 
tionary victories and establish its own state power; this 
has been proved by historical practice. Nevertheless, 
despite the tremendous achievements and valuable expe- 
rience in building one’s own socialist country and 
securing a socialist system, these two problems have not 
been properly solved. Moreover, some historical compli- 
cations attracting people's attention and concern have 
emerged along the course. Comrade Deng Xiaoping’s 
theory of building socialism with Chinese characteristics 
was created during such a specific historical period. This 
epochal characteristic determines the theory's important 
historical position in the development of Marxism. 


Comrade Deng Xiaoping pointed out: “Over the 100 years 
and more since Marx died, no one has properly under- 
stood the changes that have taken place since his death, or 
how to perceive and develop Marxism under changed 
conditions.” “We cannot expect Marx to provide solutions 
to problems that have or will emerge 100 years or so after 
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his death. Lenin also should not be held responsible for 
providing solutions to problems that have or will emerge 
50 or 100 years after his death.” On this premise, in a 
logical manner and with some courage and resourceful- 
ness, Comrade Deng Xiaoping pointed out: “True Marx- 
ists and Leninists must perceive, carry forward, and 
develop Marxism in light of the current situation.” It was 
based on this line of thought that Comrade Deng Xiaoping 
embarked on his own practice and theoretical creation, 
and successfully established the theory of building 
socialism with Chinese characteristics. 


To correctly understand the historical position of Deng 
Xiaoping’s theory of building socialism with Chinese 
characteristics in the development of Marxism, it seems 
necessary to briefly review the historical development of 
Marxism. 


Because of Changes in the Historical Situation After 
the Death of Marx and Engels, the Development of 
Socialist Practice Has Followed the Basic Orientation 
and Trend They Pointed Out, But Has Not Fully 
Realized Their Theoretical Suppositions 


By as early as the middle of the 19th century, Marx and 
Engels had studied and absorbed many \ aiuable ideas of 
the French utopian socialists of the 18th century, and 
reached scientific conclusions on general social contra- 
dictions, social changes, and the cause of social transfor- 
mation. Engels pointed out: “‘The final cause of all social 
transformation and political change can be found in the 
type of production and exchange rather than in people's 
minds and increasing understanding of universal truth 
and justice” (Volume 3, page 425 of the Selected Works 
of Karl Marx and Friedrich Engels). Based on this 
understanding, Marx and Engels critically absorbed all 
the valuable theories derived from mankind's ideas and 
culture, penetratingly studied and explained the basic 
contradiction of capitalism, and created historical mate- 
rialism and the theory of surplus value. Historical mate- 
rialism informs people that the production of materials 
is the basis of the survival and development of human 
society. The historical development of human society is 
the result of the continuous development of productive 
forces and of contradictions between the productive 
forces and relations of production, and the contradic- 
tions between the economic base and superstructure. 
The theory of surplus value exposed the characteristic 
and nature of labor exploitation in capitalist production, 
and thus further exposed that in social production the 
means of production are owned by a small number of 
people under the capitalist system. This is also the 
contradiction between the proletariat and bourgeoisie. 
To solve this contradiction, the proletariat should gain 
social power, use this to turn the means of production 
into the common property of society, and eradicate the 
property [shu xing 1466 1840] of capital from the 
socialized means of production. Thus, Marx and Engels 
completed the development of the theory of socialism 
from a utopian ideology into a scientific approach. What 
merits research today is that at the time, Marx and 
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Engels thought that when the property of capital was 
eradicated from the means of production: “Their social- 
ized nature can be fully developed freely. In this way, 
socialized production according to plan can be realized” 
(Volume 3, page 443 of the Selected Works of Karl Marx 
and Friedrich Engels). Meanwhile, according to Marx’s 
supposition at the time: “In a collective, a society based 
on jointly owned means of production, tne producers 
will not exchange their own products. The labor spent in 
production will not be represented by the value or 
property of those products, because at this stage, con- 
trary to capitalist society, individual labor will no longer 
go through a tortuous road but will directly become a 
component part of the total labor” (Volume 3, page 10 of 
the Selected works of Karl Marx and Friedrich Engels). 
Under such conditions, how shall the “total labor” 
owned by society be distributed? “Each producer's indi- 
vidual labor time will determine his share in the total 
labor. He will receive a certificate from society to prove 
how much labor he has provided (after deducting his 
labor for the social fund). He will use the certificate to 
obtain the appropriate amount of consumption mate- 
rials from social storage.” It was quite apparent that 
according to Marx and Engels’ supposition on the 
methods of ownership of means of production, methods 
of production, and methods of distribution under the 
socialist system at the time, commodity production will 
be nonexistent and exchange of commodities will not be 
necessary. Naturally, the market will also be unneces- 
sary. Of course, the socialism conceived by Marx and 
Engels was to be established on the basis of developed 
capitalism with highly developed productive forces, 
economy, and culture. However, in reality, socialism was 
mostly established in countries ruled weakly by capi- 
talism with a backward economy and culture. The 
change in the historical situation following the death of 
Marx and Engels promoted the development of 
socialism along the basic orientation and trend they 
pointed out, but their theoretical suppositions cannot be 
fully realized. Despite this, Marx and Engels created a 
scientific theory for the liberation of the proletariat, and 
this theory has become the scientific ideological weapon 
for guiding the world communist movement. Its histor- 
ical significance is profound, great, and epoch-making. 


After the Proletariat Had Seized Political Power in 
Russia, How Should it Ex iate Capital From the 
Bourgeoisie With Backward uctive Forces and 
Agriculture? In What Way Should it Treat Small 
Producers? How Should it Establish the System of 
Socialist Ownership of Means of Production, Methods 
of Distribution, and Methods of Consumption? These 
a the Problems of the First Proletariat Country in 
story 


In 1917, Russia’s socialist revolution under Lenin’s 
leadership achieved success, and the first worker-peasant 
soviet state led by the proletariat with state power in the 
hands of the people was established. Since then, the 
Marxist scientific theory of socialism has entered a new 
historical period of integrating theory with practice, 
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from the preparatory period of theoretical exploration 
and preparation. It opened a new era of world historical 
development; it was also a new phase in the development 
of Marxism. However, after seizing political power, how 
should the proletariat expropriate capital from the bour- 
geoisie in a Russia with backward productive forces and 
agriculture? In what way should they treat small pro- 
ducers? How should they establish the system of socialist 
ownership of means of production, methods of distribu- 
tion, and methods of consumption? These were the 
historical problems of the first proletariat country in the 
world. These problems had to be answered theoretically 
and in practice. From the time when the shot was fired 
by the cruiser “Aurora” on the Winter Palace on 25 
October 1917 to the unfortunate death of Lenin on 21 
January 1924, in the short span of six years, Lenin could 
not but direct his main energy on consolidating the 
political power of the workers and peasants. In order to 
consolidate the proletariat’s political power, Lenin led 
the Russian working class to defeat armed intervention 
by imperialists and the frenzied joint resistance of the 
domestic bourgeoisie, landlords, White bandits [bai fei 
4101 0564], and other counterrevolutionary forces. 
Under extremely difficult historical conditions, Lenin 
could not but enforce a wartime communist policy. 
However, in 1921, Lenin pointed out that the wartime 
communist policy of eliminating relations between com- 
modities and currency “is a special form adopted under 
an extremely poor economy damaged by the war” and 
“it is not and will not suit the economic task and policy 
of the proletariat” (Volume 4, pages 516-517 of the 
Selected Works of Karl Marx and Friedrich Engels). At 
the 10th Congress of the Russian Communist Party 
(Bolshevik) on 8 March 1921, Lenin put forward the 
policy of a transition from collection of surplus grain to 
collection of grain tax, namely the period of transition 
from abrogating the wartime communist policy to the 
New Economic Policy. Lenin suggested that, while 
implementing the New Economic Policy “state regulated 
free trade and capitalism should be allowed and devel- 
oped. On the other hand, socialized state enterprises will 
also change into the so-called economic accounting 
system.” “In fact, the state enterprises are to a certain 
extent implementing the commercial principle.” Fol- 
lowing implementation of the New Economic Policy, the 
war-torn economy quickly recovered, commodity pro- 
duction in urban and rural areas became active, and 
productive forces developed relatively fast. Unfortu- 
nately, Lenin died shortly after formulating these theo- 
ries and economic policies, and he could not continue to 
lead the socialist economic construction of the Soviet 
Union. It should also be pointed out that, when Lenin 
put forward the New Economic Policy, to a great extent 
he considered it a temporary strategy to “move one step 
back” in order to overcome economic difficulties. We 
can see Lenin's New Economic Policy was not a mature 
and thoroughgoing one. 
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How Should We Use Commodity Production To Serve 
Socialism? Because of Various Reasons in Both Theory 
and Practice, Stalin Had Neither the Courage Nor the 
Ability to Solve This Problem in Practice 


From the late 1920's to early 1930's, Stalin quickly 
ended the “retreat” of the New Economic Policy, and 
began to establish a simple socialist economic system of 
public ownership, and to practice a highly centralized 
and unified system of planned and product economy. Of 
course, we should analyze this from an historical mate- 
rialistic viewpoint. Under the historical conditions at the 
time, devoting the main effort and giving priority to 
developing the heavy and national defense industry 
played an important role in breaking the encirclement of 
the Soviet Union by more than 10 imperialist countries, 
and later in winning victory in World War II. This is a 
good demonstration of the fact that socialism has the 
advantage of making use of centralized resources to 
accelerate development. But, the essence of the problem 
was that, over the years Stalin was unable to understand 
the role of the commodity economy and the law of value. 
He negated the agricultural cooperative economy and 
other economic cooperation in small production advo- 
cated by Lenin, and adopted a simple management 
method of state-run farms to manage collective farms. At 
the 1 Sth Congress of the Communist Party of the Soviet 
Union, Stalin stressed: “Consolidate small and very 
small farms into large ones.”’ He attempted to follow this 
approach to continuously reduce the amount and scope 
of commodity exchanges between agricultural and indus- 
trial products, in order to form a highly centralized and 
unified planned economic system. The Former Soviet 
Union's highly centralized and unified planned eco- 
nomic system, and its simple and highly centralized 
mechanisms using administrative means to manage the 
economy formed in the 1920's, remained unchanged 
under the new historical conditions in which great 
changes took place after World War II. The Soviet Union 
was later forced to admit its economic system and 
mechanisms impeded the development of productive 
forces, pitted productive forces against production rela- 
tionships, caused economic development to stagnate and 
lag behind, and became one of the important causes that 
led to its collapse. Noteworthy is that in his later days— 
1952—in “The Soviet Union's Socialist Economic 
Issues,” Stalin summed up his historical experience and 
realized that “commodity production is older than cap- 
italist production.” He pointed out: “Commodity pro- 
duction existed under slavery and served the system, but 
it did not lead to capitalism. It also existed under the 
feudal system and served it. But, although it created 
some conditions for capitalist production, it did not lead 
to capitalism.” He continued: “Why then can com- 
modity production not serve our socialist society within 
a specified period without leading to capitalism?” Actu- 
ally, we should say that during his later years, Stalin 
attempted to sum up the historical experience of socialist 
economic development, and in theory initially touched 
on the issue of how to use commodity production to 
serve socialism. But, because of various reasons in both 
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theory and practice, he had neither the courage nor the 
ability to solve this issue in practice. 


For a long time, the birth of many socialist countries in 
Eastern Europe and other regions was prompted by the 
seizure of political power under the influence of external 
situations and by means of domestic revolutionary strug- 
gles under given historical conditions. In consolidating 
political power and building socialism, these socialist 
countries, in general, followed the former Soviet Union's 
model to establish a highly centralized planned eco- 
nomic system. As a result, they inevitably encountered 
many difficulties. 


Comrade Mao Zedong Made Arduous Explorations for 

Derlonk on the Cause of Building, Consolidating, and 

a Socialism in China, and Developed and Put 
orw 


y Important and Useful Marxist 
Viewpoints. In Theory and Practice, He “Made 
pepe Fey eee and Gained Valuable 


\periences, Generally ing, Careful 
Explorations Are Still Neuer tae 


The circumstances in China are different. For a long 
time, in the course of arduous revolutionary struggle, our 
party established Comrade Mao Zedong’s leadership 
status. It won victory in the new democratic revolution 
and founded the People’s Republic of China by inte- 
grating the basic principles of Marxism with revolu- 
tionary practice in China, closely relying on the masses 
of people, withstanding many setbacks, opening up the 
Marxist road of surrounding the cities from the country- 
side and seizing political power through armed force, 
and overthrowing the reactionary rule of imperialism, 
feudalism, and bureaucratism. The socialist system was 
established following socialist transformation. In the 
historical course of socialist construction, although gen- 
erally speaking we have never divorced ourselves from 
the highly centralized system of a planned economy, we 
have made some partial readjustments. Some readjust- 
ments were successful because they were conducive to 
developing the productive forces, but there have also 
been many mistakes and lessons from failure. Comrade 
Mao Zedong also conducted a lot of useful theoretical 
and practical explorations in and made indelible contri- 
butions to China's socialist construction, just as he did in 
seizing political power and carrying out socialist trans- 
formation. In exploring the question of socialist con- 
struction, Comrade Mao Zedong wrote many important 
Marxist articles, three of which are most important. The 
first is “On People’s Democratic Dictatorship,” written 
in commemoration of the 28th founding anniversary of 
the CPC on 30 June 1949. This is an immortal Marxist 
article which discusses historical lessons learned in the 
100 years or so since the Opium War of 1840. It tells the 
Chinese people: “Western bourgeois civilization, bour- 
geois democracy, and the plan for a bourgeors republic 
have all gone bankrupt in the eyes of the Chinese 
people.” The road of survival for China is “to proceed 
from the People’s Republic to reach socialism and com- 
munism.” At the same time, the article also expounds 
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the historical inevitability and necessity of practicing the 
people’s democratic dictatorship, saying: “All the expe- 
rience the Chinese people have accumulated through 
several decades teaches us to enforce the people’s dem- 
ocratic dictatorship,’ because “If things are not done 
this way, the revolution will fail, the people will suffer, 
and the country will be conquered” (Volume 4, page 
1475 of the Selected Works of Mao Zedong,). The second 
is “On the 10 Major Relationships”—a speech made at 
the enlarged session of the CPC Central Committee 
Political Bureau on 25 April 1956. Taking warning from 
the Soviet Union, the article sums up China’s historical 
experiences and concentrates on probing several major 
questions of socialist economic development in China. 
The third is “On the Correct Handling of Contradictions 
Among the People,” a speech made at the supreme 
conference of state affairs on 27 February 1957. The 
article explicitly points out: “In socialist society the basic 
contradictions are still those between the relations of 
production and the productive forces, and between the 
superstructure and the economic base.” At the same 
time, the article correctly expounds the nature of such 
contradictions, saying: “They are fundamentally dif- 
ferent in character and have different features from the 
contradictions between the relations of production and 
the productive forces, and between the superstructure 
and the economic base in old societies.” Comrade Mao 
Zedong discussed this issue in three aspects. First, he 
said the opposites of a “contradiction” are both unity 
and struggle, and this fact governs the movement and 
change of things. Second, he said: “Contradictions exist 
universally; however, the nature of contradictions vary 
according to the nature of things.”’ Third, he said: “‘Fora 
specific subject, unity of opposites is conditional, tem- 
porary, transitional, and therefore is relative. But, 
struggle against opposites is absolute.”” Undoubtedly, 
these theoretical views concluded by Comrade Mao 
Zedong in using the Marxist philosophical viewpoint to 
specifically analyze China’s basic social contradictions at 
the socialist stage are completely correct—they represent 
an important development of Marxist scientific 
socialism. But, in regard to China’s reality at the time, 
Comrade Mao Zedong only recognized that the main 
contradictions in production relationships were that 
capitalists still received fixed interest; that agricultural 
and handicraft industrial cooperatives were still semi- 
socialist; and that appropriate forms remained to be 
developed for the production of and exchange between 
economic departments. Regarding the superstructure, he 
also only mentioned that bourgeois ideology still existed, 
and some kinds of bureaucracy still existed in state 
organs. All these discussions obviously did not provide a 
correct analysis and judgment for the overall level of 
China's productive forces at that time. They also did not 
touch on the issue of how to establish the forms of 
ownership and distribution systems and the pattern of 
consumption that would be in line with the overall level 
of the country’s productive forces at the time, and other 
related issues. In particular, they did not touch on the 
issue of how to further develop and refine the socialist 
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system. Despite all this, these three important discus- 
sions on Marxism show that Comrade Mao Zedong, as a 
great Marxist and nucleus of our party’s leading body of 
the first generation, devoted great efforts to making 
theoretical explorations in order to build, secure, and 
develop socialism in China; and discovered and put 
forward many important and beneficial Marxist views. 
His efforts, both in theory and practice, represent “a 
tremendous achievement and valuable experience” in 
building and securing socialism in China, and in refining 
the socialist system. “But, generally speaking, we still 
need to make proper exploration.” 


The Great Historical Task of Finding a Path in the 
Course of Exploration and From the Integration of 
Theory With Practice, That Can Truly Secure and 
Develop China's Socialist System and Rejuvenate the 


Chinese Nation, Has Historically on the 
Shoulder of Comrade Deng ng—the Nucleus of 
the CPC's Leading Body of the Generation 


As pointed out in the report of the 14th CPC National 
Congress: “The central leading body of the second gen- 
eration with Comrade Deng Xiaoping as its nucleus 
leads the whole party and people of all nationalities 
across the country to begin another great revolution. The 
purpose of this revolution is to further emancipate and 
develop the productive forces; and, with hard work to be 
done over a long period, to turn China from a poorly- 
developed socialist country into a prosperous, strong, 
democratic, and civilized modern socialist country, and 
to fully demonstrate in China the advantages of social- 
ism.”’ Concerning the historical position of Deng Xiaop- 
ing’s theory of building socialism with Chinese charac- 
teristics in the history of our party’s development, 
Secretary General Jiang Zemin, in his speech at a report 
meeting on studying Volume 3 of the Selected Works of 
Deng Xiaoping, put it this way: “At its founding, the 
CPC solemnly raised the banner of Marxism. After the 
Yanan Rectification Movement and Seventh National 
CPC Congress, the CPC solemnly raised the banner of 
Mao Zedong Thought—a thought that integrates Maix- 
ism-Leninism with the realities of revolution in China. 
Since the Third Plenary Session of the | 1th CPC Central 
Committee, through the 12th, 13th, and 14th CPC 
National Congresses, our party has solemnly raised the 
banner of Deng Xiaoping’s theory of building socialism 
with Chinese characteristics.” Facts indicate that, in the 
history of our party’s development, the attempt to inte- 
grate Marxism-Leninism with realities in China has 
witnessed three historical stages and realized two histor- 
ical leaps. The first leap occurred in the revolutionary 
period of new democracy. During this period, after 
repeated explorations and on the basis of summing up 
the lessons of both success and failure, members of the 
CPC with Comrade Mao Zedong as a representative, 
discovered a revolutionary technique of encircling the 
cities from rural areas and taking political power through 
armed revolt, thus creating Mao Zedong Thought and 
leading the revolution to victory. The second leap 
occurred after the Third Plenary Session of the 1 1th CPC 
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Central Committee. During this period, on the basis of 
summing up the positive and negative experiences since 
the founding of the PRC and studying the experiences of 
international communism and the world situation, 
members of the CPC with Comrade Deng Xiaoping as a 
representative discovered that socialist countries must 
follow their own path to carry out the modernization 
drive, thus creating Deng Xiaoping’s theory of building 
socialism with Chinese characteristics and ushering in a 
new period of socialist modernization in China. 


The report of 14th CPC National Congress highly 
praised the historical role and function of Comrade 
Deng Xiaoping’s theory of building socialism with Chi- 
nese characteristics. The report points out the theory 
“tries to answer for the first time in a relatively system- 
atic way a series of questions concerning how a country 
like China, which is relatively backward in terms of 
economic and cultural affairs, is to build socialism and 
how to consolidate and develop socialism. The theory 
inherits and develops Marxism with new ideas and 
viewpoints.”” Comrade Deng Xiaoping’s theory of 
building socialism with Chinese Characteristics is in a 
theoretical form with a special style. Being scientific, 
exact, and complete, it is Marxism for contemporary 
China. If we say that, in light of the revolutionary reality 
during the proletarian stage in their respective countries, 
Comrades Lenin and Mao Zedong tried to use the basic 
theory of Marxism to solve the problems of taking over 
and consolidating political power and to explore a way to 
build socialism by combining theory with reality to some 
extent, then Comrade Deng Xiaoping’s theory of 
building socialism with Chinese characteristics can be 
interpreted as an attempt mainly aimed at answering 
such basic theoretical and practical questions as how to 
build socialism, and how to consolidate and develop the 
socialist system. The attempt to answer these questions 
in a scientific way and to form a comprehensive theoret- 
ical system is of great significance in the history of 
Marxism. Such an attempt will lead to a new stage in the 
history of Marxism. 


According to dialectical materialism, universality resides 
in particularity and generality in individuality. Deng 
Xiaoping’s theory of building socialism with Chinese 
characteristics originates in the summing-up of the expe- 
riences of the world’s socialist movements. “Our basic 
conclusion of long-term historical experience is that we 
should combine the universal truth of Marxism with the 
realities in China and follow our own road to build 
socialism with Chinese characteristics.” Such a conclu- 
sion is of universal and timely significance. Seen from 
the perspective of the historical development of Marxism, 
siar®*g from the proclamation of the “Communist Man- 
iv’ to Marx’s death in 1883, both Marx and Engels 
muse theoretical preparations for world proletarian revo- 
lution, thus creating a scientific theoretical system for 
worldwide communist movements. In 1917, Lenin 
achieved success in leading the socialist revolution in 
Russia. As a result, the historical development of 
Marxism entered a new stage where theory was integrated 
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with the realities of revolutionary efforts to take over and 
consolidate political power. After achieving success in the 
new democratic revolution and socialist reform, in the 
practice of socialist construction Comrade Mao Zedong 
made a large amount of beneficial explorations concerning 
how to build socialism. However, it was still too early to 
say that he successfully found a way to build socialism in 
an economically and culturally backward country. In the 
1980's, Comrade Deng Xiaoping tried, in his theory of 
building socialism with Chinese characteristics, to answer 
for the first time in a relatively systematic way a series of 
basic questions concerning how an economically and 
culturally backward country is to build socialism, and how 
to consolidate and develop socialism. It goes without 
saying that both particularity and universality reside in 
this scientific theory, which originates from the practice 
of socialist construction in China. Moreover, univer- 
sality resides in particularity. It is precisely from this 
point of view that one can say with certainty that, Deng 
Xiaoping’s theory of building socialism with Chinese 
characteristics will exert a great influence on the socialist 
movements in the world, thus demonstrating its uni- 
versal value. 


There will be more people in the world who support 
Marxism because Marxism is scientific. The vitality of 
Marxism lies in the fact that it is a scienve which grows 
during the course of continuous practice. 


1 Compares Human Rights in China, 


HK2709092094 Beijing GUANGMING RIBAO in 
Chinese 11 Sep 94 p 3 


{Article by Yu Quanyu (0827 2938 1008), vice president 
of China Society for Study of Human Rights and director 
of Institute of Journalism of the Chinese Academy of 
Social Sciences: ““Comparing Human Rights Conditions 
in China and the United States”’] 


[Text] Editor’s note: From 10 to 12 August, the China 
Research Institute of Modern International Relations 
and the Public Policy Research Institute of Washington, 
U.S.A., jointly sponsored in Beijing a symposium on 
Sino-U.S. relations. Present at the symposium were 14 
U.S. and 12 Chinese scholars. The symposium lasted 
three days. The participants discussed political and 
security relations on the first day, economic and techno- 
logical relations on the second day, and the human rights 
issue on the last day. This article is a speech delivered by 
Chinese scholar Yu Quanyu during the 12 August ses- 
sion. [end editor’s note] 


I would like to start with a case the Chinese people can 
never forget. 


In the Shanghai of old China, the vast majority of urban 
areas were concessions of Western countries. Hung on 
the front gate of Waitan Park in the common concession 
was a sign bearing the words: “No Admittance to Dogs 
and Chinese.”’ Of the regulations posted at the front gate 
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of the French Park in the French concession, one read: 
“Chinese are not allowed to enter the park,” and another 
article read: “No dog is allowed to enter the park.” 


I learned about this case of the humiliation of the 
Chinese 50 years ago when I was studying at primary 
school, and I heard about it again 45 years ago, when I 
was studying at senior secondary school. At that time, 
during street demonstrations, we used to shout a slogan: 
“We want independence, we want democracy, and we 
want freedom.” The Kuomintang [KMT] government 
replied to our demands with fire hoses, bayonets, and 
detention in concentration camps. Some of my teachers 
and classmates were detained in a concentration camp 
jointly run by the U.S. Government and the KMT 
Government—the Sino-U.S. Special Technical Cooper- 
ation Center, and were eventually slaughtered together 
there. 


I paid a special visit to these two parks when I revisited 
Shanghai after the founding of the PRC, and I saw no 
sign bearing any remark humiliating foreigners. Instead, 
in Waitan Park, I saw a large slogan reading: “Long Live 
Friendship Among the People of the World!” And at the 
former French Park, which had been renamed Fuxing 
Park, big statues of Marx and Engels had been erected, 
engraved on which was Marx and Engels’ well-known 
saying: ““Workers of the World Unite!” And friends from 
all over the world can tour these parks freely and 
peacefully. 


My Shanghai friends told me that some Shanghai people 
after liberation had hoped to put up retaliatory signs at 
the two parks, but the CPC and the people's government 
persuaded them not to do so. The CPC and the people's 
government educated us that racial discrimination is an 
uncivilized practice, and a nationality which oppresses 
other nationalities will not enjoy liberty either. We 
opposed the Western powers’ aggression, oppression, 
and humiliation of us; if we discriminated against for- 
eigners and pursued parochial nationalism after inde- 
pendence, we ourselves would become uncivilized 
people. What we fought for was equality between dif- 
ferent countries and between different nationalities, and 
we wished to get along well with the people of all nations, 
in a peaceful and friendly way. 


This displays the Chinese people's breadth of vision, and 
this is China’s attitude toward international relations 
and Sino-U.:S. relations. 


No Western country except Japan has ever apologized 
for their aggressive acts and bullying of the Chinese 
people in the past. In these years, however, some people 
in the U.S. Government, Congress, and community have 
constantly accused China of “serious human rights 
offenses,” primarily because some Chinese “dissidents” 
who attempt to overthrow the government are in a 
difficult position. The “dissident” most supported and 
admired by some Americans is Fang Lizhi. It is he who 
has openly advocated that China should “employ a 
foreigner as premier” and that “an additional three 
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centuries under colonial rule may still not be enough” for 
China. Some people in the United States have supported 
Fang Lizhi and his ilk. In doing so, are they really 
concerned about human rights in China or do they want 
to turn China into a colony again? The Chinese people 
cannot but wonder whether those Americans who talk 
glibly about “human rights” wish to again erect a sign 
saying “no admittance to dogs and Chinese” at the front 
gates of China’s parks. 


In view of repeated U.S. charges against China regarding 
the “human rights issue,” we have made a comparative 
study of human right conditions in China and the United 
States. 


My general appraisal of human rights conditions in 
China is that they have substantially improved since the 
founding of the PRC, the country has won indepen- 
dence, the Chinese people have become the masters of 
the country, and equality between different nationalities 
and equality between the sexes have been realized across 
the country. Although China has suffered from: mistakes 
and damage like those during the “Great Cultural Rev- 
olution,” they have been redressed, and the wounds 
caused by the “Great Cultural Revolution” have been 
cured; the Chinese people's right to subsistence, right of 
life, and personal freedom have been safeguarded; and 
their living standards have been improved year after 
year. However, due to limitations of resources and 
economic and cultural standards, human right condi- 
tions in China today are still unsatisfactory, and there 
are still some defects and problems in our practical work. 
In spite of this, China today is still superior to the United 
States in mary (ihough not all) aspects as far as human 
rights conditions are concerned. 


China and the United States are almost equal in terms of 
territory. But the area of farmland in the United States is 
double that of China, while China’s population is 4.5 
times greater. However, China’s per-capita farmland is a 
mere one-ninth that of the United States. In addition, 
China’s per-capita GDP, even if calculated using the 
purchasing power parity method used by the World 
Bank, is a mere one-eleventh of the United States. 


There is a great disparity between China and the United 
States in terms of resources and economic standards. But 
a comparison between China and the United States 
regarding human rights conditions is another case. 


1. Per-capita energy share. According to a World Bank 
report, the per-capita energy share in the United States is 
3,671 kilocalories, while for China it is 2,639 kilocalo- 
ries. So the Chinese figure is 28 percent lower than the 
U.S. figure. 


2. Average life expectancy. Before liberation, the average 
life expectancy in China was 35 years. According to the 
World Bank’s 1992 report, average life expectancy in 
China has reached 70 years, in contrast to 76 years in the 
United States. So Americans live six years longer than 
Chinese do on average. 
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3. Infant mortality. According to the same World Bank 
report, infant mortality in 1990 was 9 per 1,000 in the 
United States and 29 per 1,000 in China. 


The United States is superior to China in the above three 
indexes. But, if China’s resources and economic stan- 
dards are taken into account, what China has achieved is 
fabulous. 


4. Population mortality. According to the World Bank 
report, the death rate in 1991 was 9 per 1,000 in the 
United States and 7 per 1,000 in China (it dropped to 
6.64 per thousand in 1993). So, compared to China, the 
United States has a higher death rate. 


5. According to the World Bank report, the percentage of 
new-born babies less than 2.5 kg on birth is 7 percent in 
the United States and 5 percent in China. So the physical 
condition of American babies is poorer than Chinese 
babies. 


6. According to U.S. press reports, in the United States, 
at least one-third of children live in one-parent families, 
in other words, families with either no mother or no 
father. The number of these children is no more than 2 
percent in China. So Chinese children enjoy much more 
love from their parents than American children do [as 
published]. 


7. The right to life is the first human right declared in the 
U.S. “Declaration of Independence.” In 1990, the 
number of persons murdered out of every 100,000 
people was 9.37 in the United States, but only 2 in 
China; the number of persons wounded out of every 
100,000 people was 300 in the United States, but less 
than seven in China; and the number of women raped 
was more than 70 per 100,000 in the United States, but 
4 in China. Thus, the Chinese enjoy much greater rights 
to life than Americans do. 


8. According to U.S. press reports, since Americans’ 
security of life is constantly under threat, 20 percent of 
U.S. middle school students bring pistols along when 
they go to school. China is not plagued by such a tragic 
phenomenon. 


9. Regarding the number of homeless people and people 
sleeping in the streets, the U.S. Government officially 
admitted jast January that there were 7 million homeless 
in the country. According to U.S. press reports, there are 
about 3 million homeless who have to live in the streets 
in the United States every year, while in China the 
population in this category is 150,000 people every year. 


10. The number of people who die of exposure. The 
northeastern part of the United States was hit by a great 
windstorm and snowstorm on 20 January this year. 
According to an AP report, more than 130 people died of 
exposure in Washington D.C. and other places on that 
day (U.S. officials recently said that just over 80 people 
died from exposure). In contrast to this, no death from 
exposure has been reported in Beijing for many years, 
which is situated on the same latitude as Washington 
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D.C., or in Harbin, which is situated on the same 
latitude as Seattle. This indicates that China offers better 
rights to life than the United States. 


11. The impoverished population. A report by the U.S. 
Congress said that 20 million people in the United States 
survive on free food stamps issued by the Department of 
Agriculture [as published], while another 23 million 
people live on aid offered by charity organizations. 
These two population groups may overlap. Anyway, if 
the former is taken, the impoverished population in the 
United States accounts for 8 percent of the country’s 
population, and if the latter is taken, the impoverished 
population accounts for 9.2 percent. In China, some 80 
million people live below the poverty line, accounting for 
6.8 percent of the country’s total population. 


12. Number of prisoners. The United States has a 
population of 260 million, with more than 1.1 million 
people imprisoned. Thus, the imprisoned population 
ratio is 455 to 100,000, the highest in the world. In 
contrast to this, China’s imprisoned population ratio in 
1993 is 103 to 100,000, or three quarters lower than the 
United States. A speaker from the U.S. side said during 
this symposium that “the United States cannot tolerate 
large-scale imprisonment.” Then how do you explain 
that the United States is the world champion in this 
regard? 


13. Prisoner death rate. In 1993, the prisoner death rate 
in China was 2.87 per thousand, and the rate of 
abnormal death for prisoners was 0.24 per thousand. 
The prisoners’ death rate in China is far lower than in the 
United States, which indicates that prison management 
in China is more humane than in the United States. 


14. The rate of discharged convicts committing crimes is 
41 percent in the United States and 8 percent in China, 
which indicates that the Chinese prison administration 
does a better job in educating and transforming prisoners 
than its U.S. counterpart. 


15. Equality between different nationalities. Many 
Americans admit that the United States is inferior to 
China in this respect. China has not only pursued the 
principle of equality between different nationalities but 
also offers favorable treatment to minority nationalities. 
The minority nationality population made up 6 percent 
of China’s population in 1954, and makes up 8 percent 
today. All of the 56 minority nationalities are repre- 
sented in the National People’s Congress [NPC] and the 
Chinese People's Political Consultative Conference 
[CPPCC] National Committee, and NPC deputies and 
CPPCC National Committee members from minority 
nationalities account for 15 percent of all deputies and 
committee members. 


16. Equality between the sexes. From 1990 to 1993, 
female deputies accounted for over 20 percent of ail 
deputies to people's congresses at all levels. In contrast to 
this, in the United States, female members of congress 
account for only 18.4 percent of congressmen at all levels 
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in 1992, “Congresswomen Year.” In 1990, among Chi- 
nese workers, female workers’ average income is 77.4 
percent of male income, while U.S. female workers’ pay 
is only 51 percent of their male counterparts. In 1993, 
the percentage of females among scientific and techno- 
logical personnel was 35 percent in China, but only 12.2 
percent in the United States. 


17. Punishment. The principle of “cumulative punish- 
ment” in U.S. law means that with the simple addition of 
penalties for several crimes, some convicts can be sen- 
tenced to imprisonment for 100, 200 or even more than 
400 years. In Chinese law, “cumulative punishment” 
means to determine an appropriate penalty which is 
heavier than that derived from the most serious single 
crime but less tha the sum of all penalties. So, the 
United States and China practice two different measure- 
ments of penalties. In reality, which is better? 


18. Homosexuality does not conform with human 
nature. Biological research shows that no advanced ani- 
mals accept homosexuality. In eight U.S. states, homo- 
sexual marriage is accepted by law as a “legal marriage.” 
This encourages degradation of human beings into a 
low-level species and facilitates the spread of AIDS. In 
China there are no such laws contrary to human nature. 


19. Political freedom and freedom of political belief. I 
am not going to recall the McCarthy period but condi- 
tions in the United States at present. Anyone who 
applies for a visa to visit the United States is required to 
fill in an application form on which it is stated that no 
active or former members of the communist party are 
allowed to enter the country. Here in China, we never 
ask visa applicants who visit China which political party 
or faction they belong to or what political beliefs they 
hold. When you arrive in China, nobody asks you 
whether you are a Democrat or a Republican. In China, 
people of different parties or factions, and of different 
political and religious beliefs, are represented in the NPC 
and the CPPCC committee, and these representatives 
work together to manage national affairs. 


20. Penalties against those who advocate the overthrow 
of the government. “U.S. Public Law” 2385 stipulates 
that anyone who deliberately advocates, incites, and 
encourages the overthrow or the destruction of the U.S. 
Government and its subordinate agencies “is subject toa 
fine of not more than $20,000 or imprisonment of not 
more than 20 years, or both penalties; and shall not be 
employed by the U.S. Government or any of its subor- 
dinate departments or agencies within five years after 
the expiration of the term of sentence."’ Chinese law also 
stipulate penalties against those who “advocate the over- 
throw of the government” (known in China as the 
“crime of disseminating counterrevolutionary incite- 
ment’), but the penalties are less heavy than in the 
United States. 


21. Up until now, the United States has still not signed 
the “International Convention on Eliminating All Forms 
of Racial Discrimination” adopted by the UN General 
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Assembly in 1965, the 1973 “International Convention 
on Banning and Penalizing All Crimes of Apartheid,” 
the 1979 “Convention on Eliminating All Forms of 
Discrimination Against Women,” and the 1984 “Con- 
vention on Prohibiting Savage Torture and other Cruel, 
Inhumane, or Insulting Treatment or Penalties.” China 
has joined these conventions and has performed its 
international obligations. Earlier in this symposium, 
some speakers from the U.S. side said human rights is 
the core of U.S. culture and values. Then why does the 
United States not sign these international conventions 
on basic human rights? 


If a more detailed comparison is to be made, I can add a 
dozen more cases. But I would like to stop comparing for 
the moment because of the time limit on me speaking. 


A speaker on the U.S. side said: “The U.S. detinking of 
human rights from trade will not play down human 
rights issues.” He added that “China is important to the 
United States, but the importance of China is not so 
great as to stop the United States from raising human 
rights issues with China.” It is a pity that he did not 
clearly specify who should raise the human rights issue 
with China. We are opposed to attempts by a foreign 
government and congress to criticize and exert pressure 
on another country regarding human rights conditions, 
because such practices constitute interference in a coun- 
try’s internal affairs and are violations of international 
diplomatic norms prescribed by the UN Charter and 
accepted across the world. But the case is different if the 
issue is raised by scholars, experts, or common people. 
So long as their arguments are grounded in fact, we can 
discuss the issue with them peacefully and calmly. What 
I have just said is an enumeration of the facts pointing 
out serious problems which exist regard human rights in 
the United States. 


Although China has made great progress in improving its 
human rights conditions, it is inferior to the United 
States in many aspects and we are still far from what we 
wish to achieve. As for the existing problems China faces 
with regard to human rights, some are historical issues, 
and others are new ones. 


Historical issues include: 


First, in China, 80 million people still lead lives below 
the poverty line. These people mainly live in moun- 
tainous areas or deserts. Now, people across the country 
are helping these people develop their local economies so 
that they will be able to get rid of poverty by 2000. This 
is the greatest “human rights undertaking” China is 
working on. 


Second, in China, 18.6 percent of the population above 
15 years of age are in a state of illiteracy or semi- 
illiteracy. Many teenagers in impoverished areas are 
either unemployed or unschooled. China is now devel- 
ening education, which we call “Project Hope.” This is 
the second greatest “human rights undertaking.” 
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New issues include: 


First, prostitution, which had been extinguished for a 
long time, has now revived in some areas open to the 
outside world. Although the government has repeatedly 
banned prostitution, it revives from time to time. 


Second, in some foreign-funded enterprises, labor insur- 
ance and welfare facilities are unavailable, workers are 
maltreated, and some workers’ dormitories are even 
locked. For this reason, several fires at factory buildings 
have killed some workers in the past few years. 


In addition, China is also facing a long-standing problem 
as other countries do, that is, a small number of law- 
enforcement personnel at the grass-roots level do not 
observe laws and have thus infringed upon human rights. 
Although this kind of case does not take place very 
frequently in China, they need to be resolved. 


The China Society for the Study of Human Rights is a 
nongovernmental academic organization which not only 
conducts academic research on theories of human rights 
but also plays a role in practical work to promote human 
rights. We at this society are working together with the 
All-China Federation of Trade Unions, the All-China 
Women’s Federation, and other public organizations to 
assist and supervise the government in its efforts to solve 
human rights problems and to further improve human 
rights conditions in this country. In this regard, we 
would like to exchange experience and cooperate with 
organizations and people from all over the world who are 
really concerned about human rights. 


— RIBAO Editorial Views Nationality 
ws 


11K 2609033794 Beijing RENMIN RIBAO in Chinese 
20 Sep 94 pl 


[Editorial: “Strengthening Nationality Solidarity To Pro- 
mote Common Prosperity—Marking the Tenth Anni- 
versary of the Promulgation of the Law on Regional 
National Autonomy”} 


[Text] Ten years have elapsed since “the Law on 
Regional National Autonomy of the PRC” was adopted 
by the second session of the sixth NPC on 31 May 1984 
and came into effect | October 1984. The practice of the 
past 10 years has proved that the laws have played a 
significant role in strengthening nationality solidarity 
and in accelerating development in ethnic minority 
regions, so they have been heartily supported by the 
people uo. various minorities. 

The policy of regional national autonomy is the basic 
policy of our party and state for handling nationality 
problems as well as a successful creation of our party by 
combining Marxist theory on nationality with China's 
specific conditions. As a basic political system of our 
country, it was long ago enshrined in the “Common 
Program of the Chinese People’s Political Consultative 
Conference” and the “Constitution of the People’s 
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Republic of China™ and put into effect. Over 40 years of 
practice has demonstrated that introducing regional 
national autonomy has contributed to establishing and 
developing a socialist nationality relationship based on 
equality, solidarity, and mutual assistance, thus ensuring 
the people of minority nationalities exercise their rights 
in their own regions as masters of the country while 
maintaining the country’s unification and nationality 
solidarity. It is a good policy and system, because it 
complies with China's actual conditions and has demon- 
strated its decided superiority. Such a good policy and 
system should be passed into law. It was in accordance 
with the basic principles and regulations for national 
autonomy laid down in the constitution and on the basis 
of historical experience that the laws on regional national 
autonomy were formulated. 


The promulgation of the laws on regional national 
autonomy marked the beginning of the legalization of 
the regional national autonomy system. Over the past 10 
years, party committees, the people's congresses, and 
governments at all levels as well as state organs and 
various government departmenis have considered the 
enforcement of the laws on regional national autonomy 
an important job. They have worked hard and have 
made notable achievements. Since the promulgation of 
the laws, 47 autonomous counties have been set up 
across the country, accounting for one third of the total 
autonomous localities. There are now 157 autonomous 
localities—five autonomous regions, 30 autonomous 
prefectures, and 122 autonomous counties—throughout 
the country, with the area constituting 64.3 percent of 
our total territory. The population of minority national- 
ities enjoying autonomy makes up 75 percent of the total 
population of minority nationalities. Altogether, 44 
minority nationalities enjoy autonomy throughout the 
country. For many years, the state has increased finan- 
cial aid to autonomous localities and has adopted many 
preferential policies toward these localities. Conse- 
quently, these localities have accelerated their reforms 
and opened wider to the outside world, have achieved 
fairly rapid economic growth, and have made great 
achievements in other fields. Various autonomous local- 
ities have formulated several sets of autonomy regula- 
tions, separate ordinances, and local statutes in accor- 
dance with the law and in line with their local political, 
economic, and cultural features. The initial framework 
of our law on national autonomy have been set up. The 
law on regional national autonomy has not only played 
an important role in developing various undertakings in 
national autonomous localities but has also played an 
active role in promoting our reform, opening up, and 
socialist modernization drive as a whole. Today, many 
countries and regions are experiencing more and more 
acute contradictions between various nationalities and 
social disorder, but China has managed to maintain 
protracted stability and achieve rapid economic growth. 
This has everything to do with the enforcement of a 
series of nationality polices and laws, including the law 
on regional national autonomy, and with the continued 
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consolidation and deveiopment of the socialist nation- 
ality relationship based on equality, solidarity, and 
mutual assistance. Just as Comrade Jiang Zemin pointed 
out when speaking about the regional national 
autonomy: “Several decades of tests have shown that the 
system complies with China's actual conditions and 
enjoys great vitality.” 

Strengthening nationality solidarity and fostering new 
socialist relationships between various nationalities have 
great importance for building socialism with Chinese 
characteristics. With the 10th anniversary of the promul- 
gation of the Law on Regional National Autonomy as a 
turning point, leading cadres at all levels should deepen 
their understanding of the great significance of regiona! 
national autonomy and should enhance their awareness 
of the need to implement the party and the state's 
nationality policy, nationality laws, and other laws. The 
work concerning minority nationalities is always a 
matter of great importance in China because it concerns 
the unification of the country, social stability, economic 
development, the consolidation of border defense, the 
improvement of the quality of the people, and our efforts 
to foil the attempts of international forces hostile to 
China. Therefore, we must pay great attention to the 
work and grasp it firmly and effectively. It is necessary to 
regard studying, propagating, and implementing the law 
on regional national autonomy as an important aspect of 
the plan io make legal knowledge common among all of 
China's citizens and to unremittingly carry out educa- 
tion on the party's nationality policy and on nationality 
solidarity so that the large numbers of cadres and people 
will enforce the nationality laws and policies and safe- 
guard nationality solidarity on their own initiative. 


The most important thing to do in enforcing the law on 
regional national autonomy in autonomous localities ts 
to unite and organize the people of all nationalities to 
push the economy forward. Most ethnic minority regions 
have developed their economies to a great extent, but the 
regions themselves are rather backward. The living stan- 
dards of ethnic people have been improved a great deal, 
but their lives are still difficult. In carrying out tasks in 
various fields in the minority nationality regions, we 
must focus on developing the economy and improving 
the standard of living. Most minority nationality regions 
are characterized by abundant land, few people, and rich 
resources. By focusing on exploiting natural resources as 
the strategy for economic development in minority 
nationality regions in order to transform the superiority 
in natural resources into economic superiority is an 
effective way to reinvigorate the economy in minority 
nationality regions. 


Comrade Mao Zedong pointed out long ago: “The uni- 
fication of our country, the unity of our people, and the 
unity of our various nationalities—these are the basic 
guarantees for the sure triumph of our cause.” Guided by 
Comrade Deng Xiaoping’s theory of building socialism 
with distinct Chinese characteristics and led by the party 
Central Committee with Comrade Jiang Zemin at the 
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core, the people of all nationalities throughout the 
country are working hard to attain the magnificent goal 
of socialist modernization. If we can better enforce the 
laws on regional national autonomy along with other 
nationality laws and policies laid down by the party and 
the state, more tangible guarantees and a more powerful 
motive force will be provided for our great cause of 
building socialism with Chinese characteristics. 


Column Views Family Planning Malpractice 
HK2709110094 Hong Kong YI CHOU KAN in Chinese, 
No 230 5 Aug 94 pp 52-63 


{“Direct Report From the Divine Land” column by Li 
Ching-feng (0536 7230 1496) and Ma Chao-ju (7456 
0340 1172): “Massive Massacre of New-Born Babes™] 


[Text] It was past midnight and the villagers of a small 
Fujian village were fast asleep. Yet, yellow lights were 
still shining in the commune building at the entrance to 
the village. With sticks, axes, iron bars, and big hammers 
in their hands, a dozen sturdy men stepped out of the 
commune building in the company of several members 
of the Family Planning Commission. Dogs began 
barking at that moment. Villagers here all say that the 
moment dogs begin barking, they know the Family 
Planning Commission has sent its men out again. 


Operation To Capture Pregnant Women 

It only took the group of men less than five minutes to 
reach the house of their “hunting object.” One strong 
man first broke down the wooden door with his axe, and 
then all of the men forced their way into the house. 
While destroying everything in the house, they shouted 
out loudly: “The big-bellied woman, come out here 
immediately!” 


In less than one minute, all of the members of the family 
emerged from their rooms, and a child started to cry with 
fear. However, the pregnant woman im the family had 
already escaped into the dark night 


Failing to capture her “hunting object,” a female family 
planning propagandist gave the order to take away the 
old grandma of the family. To redeem the old lady, th- 
family must either hand over the pregnant woman or p. 

a fine of 20.000 yuan to give birth to a child in excess « 
the plan. 


According to the family planning policy currently in 
practice on the mainland, every rural couple can have no 
more than two children; any attempt to give birth to 
children in excess of the plan will be crushed by the 
forced imposition of induced abortion. To this end, rural 
communes have set up special teams to search and 
capture pregnant women, and those who are caught will 
be sent immediately to nearby hospitals to have an 
abortion. 


Abortions F I Even on Women Expected 
fo Give Birth to Next Day 


After a captured pregnant woman is sent to a nearby 
hospital, doctors there first give her an injection to 
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hasten parturition. In less than half an hour, her daby 
comes into the world alive, with his little hands and feet 
moving. 

Although he has managed to stay alive in his mother's 
belly, the baby is doomed to an instant death. 


Such babies are supposed to live in this world for only 
two minutes. Even before the baby’s umbilical cord ts 
cut, the doctor will give an injection to the baby by 
pricking a long syringe needle through the top of his skull 
with all his strength. The baby immediately shows the 
whites of his eyes and dies. Another practice adopted by 
doctors is to pull a baby out with forceps; as a result, the 
baby becomes a dead mess of blood and flesh by the time 
he leaves his mothers’ body. The bodies of dead babies 
are often thrown into irrigation canals and ditches 
nearby. 


Family planning has been put into practice for 17 years. 
There is a common saying among the peasants here: 
“The Kuomintang was good at grabbing people for 
military service, while the Communist Party ts good at 
grabbing the big bellies.” 


Every year, innumerable babies are put to death by 
parturition-hastening mmyections. A female family plan- 
ning propagandist once threatened: “Even if they are 
expected to give birth tomorrow, they will still be sent for 
an abortion if caught today.” 


According to a nurse in Quanzhou City, forced abortions 
have left large numbers of pregnant women with uterine 
diseases, some of whom have even contracted cancer of 
the uterus while others have become sterile. Women 
dying of incurable deb:lity resulting from abortions are 
by no meaiis rare. 


Placentae Sold as Tonic 


Inside a hospital in Quanzhou City, Fujian Province, a 
corner 1s specially assigned for induced abortions. 
Named the operating room for induced abortion, this ts 
a place the Family Planning Commission has reserved to 
procure abortions. During the short period of our visit, 
as many as four to five pregnant women were brought 
into the operating room for an abortion. That is to say, 
more than 70 babies will be aborted in a single six-hour 
working day. Inside the hospital's delivery room, pla- 
centae which had yet to take human shape were ground 
inte something like minced beef, and many more with 
bits of white flesh attached were left on the floor for 
buyers to choose. 


“| want to buy several placentae,” our reporters said to a 
nurse working in the delivery room. 


“Six ywan each. They are all fresh. You can go and 
choose them for yourself,” the nurse answered and 
directed us to another room. 


Upon entering the room, we were horrified to find that 
the room was piled with bloody placentae, most of which 
were still fresh, and the air was filled with a strong smell 
of blood. 
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Pregnant Women Form Major Part of Buyers 


Surrounding us were six to seven women, some of whom 
were pregnant and others were old ladies. Squatting 
down, they poked and examined one placenta after 
another as if they were choosing pig livers and lungs in 
the market. 

“This is a very good tonic, particularly for pregnant 
women. It would be best if you can eat several placen- 
tae,” explained one of the old ladies to the pregnant 
women on the scene. 


A short while later, a nurse came into the room and 
started collecting money from us one after another. The 
women carelessly put the placentae into plastic bags as 
they do with vegetables bought at the market, and then 
left the hospital. Carrying placentae around is already a 
common sight in China, and people in the streets do not 
find anything stre- ze 2bout these women. At 6 yuan 
each, the hospital can sell more than 70 placentae and 
earn over 400 yuan a day. Such income will be totally 
shared out among the doctors and nurses themselves. 


Deals Can Also Be Made in Dead Babies 


Apart from selling placentae, the hospital also deals in 
fetuses which have already taken human shape. 


“Do you also seli fetuses which have already taken 
human shape?” asked our reporters. 


“Yes, we do. But they are sold at a higher price because 
of bigger demand. Besides, unlike placentae, people have 
to place advance orders for fetuses,” a nurse gave us a 
frank and straightforward reply. 


“Do many people come here to buy fetuses?” our 
reporters asked again. 

“Yes, it is true. However, we usually reserve the fetuses 
for those we know. Fetuses really sell fast,” she said, 
smiling. 

However, the nurse spoke evasively about why on carth 
fetuses can be turned into a commodity. 


An elderly woman cleaner in the hospital told us that 
even the doctors in this hospital were engaged in selling 
placentae and fetuses semi-overtly, and people did not 
find it unusual anymore. 


“If you have money, you can get anything you want,” 
said the elderly woman. 


Happy Families Destroyed Overnight 

Apart from killing innumerable babies, family planning 
has also destroyed many families. The family of 70- 
year-old Aunt Zhang is one victim of this policy. 


Aunt Zhang and her family had always led a poor life. 
Not long ago, her son borrowed some moncy and bought 
a motorcycle, hoping to do some transport work and 
earn more money to improve the family’s life. Just at this 
moment when everything seemed so promising for the 
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family, Ah Ying, Aunt Zhang's daughter-in-law, became 
pregnant. The family’s wonderful plans were shattered 
by this fact. The hospital's ultrasound scan proved that 
Ah Ying was expecting a boy. 


Ah Ying already had a daughter who 1s over three this 
year. According to relevant stipulations, the birth space 
between the two children should be a period of four 
years. If her second child was only several months later, 
everything would be perfectly legal. However, the new 
baby Ah Ying was expecting was a boy, and she could not 
bring herself to have an abortion. 


Pregnant Woman Escaped Into the Dark Night 


The news about Ah Ying’s pregnancy soon got around, 
and some people informed against Ah Ying w the 
commune. The commune took immediate action and 
notified the sturdy men in the same production team Ah 
Ying belonged to. After she got the news, Ah Ying 
hurriedly packed her things and escaped the village to 
seck shelter in her parents’ home in a neighboring 
township. 


At midnight on the very day. Xiao Ling (Ah Ying’'s 
daughter) still refused to go to bed, crying and asking her 
grandma for her mother. Suddenly, they heard loud 
bangs against their entrance door. Grandma carried 
Xiao Ling on her back and ran out of her room to have 
a look. There, she was stricken with horror at the sight of 
people from the Family Planning Commission trying to 
destroy everything in the house with all of thei might. 
poking the roof open with sticks and chopping all the 
furniture into pieces. 


“Where is Ah Ying? Tell her to come out here at once!” 
shouted the men from the Family Planning Commission. 


“She is not here,” answered Aunt Zhang. 


“She escaped” No problem, you can go with us instead.” 
No sooner had they finished speaking than they vegan to 
pull away Aunt Zhang by her arms. Thrown onto the 
floor, Xiao Ling cried loudly and bitterly. 


Little Girt Overcome With Fear and Became Dumb 


“I have pity on Xiao Ling. She was terribly frightened by 
what happened that night. She cries whenever she 
catches sight of a man and has refused to speak since. | 
really do not know if she will become a dumb person. She 
was not like that before. She used to be a very smart and 
talkative girl.” sand Aunt Zhang, wiping away her tears. 


That day, after she was taken away, half dragged and half 
pushed, to the commune building, Aunt Zhang was 
immediately locked in a prison cell which was only 300 
square feet im area [as published]. 


“The hygiene conditions there were very poor. There was 
neither an electric fan or a light im the cell, and people 
had to defecate and urinate inside the cell,” said Aunt 
Zhang. 
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“How many people had the cell held at its height?” 


down on the floor,” she answered 


Run Into Heavy Debt 


Notified by the commune, Aunt Zhang's daughter car- 
ied her mother on her back to a hospital in Quanzhou 
City for emergency treatment. However, a doctor there 
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“Are you facing any financial problems now?” our 
reporters asked. 


“Yes, we are. All the money we spent was borrowed from 
others. Beside borrowing money from Ah Ying’s parents, 
we also borrowed money from usurers. I think it will take 
at least 10 years to pay off all these debts,” she said 
helplessly. 


“Why do you still insist on having a boy even at such a 
heavy cost?” 


“Oh, a boy is really very important. In adddition, the 
Communist Party often deceives us peasants with its 
policies; if I fail to have a boy now, what if they change 
the policy at a latter time and forbid me to have another 
one? I will be left with only one daughter then and that is 
really unthinkable,” answered Ah Ying. 


Bitter and Unvalued Fate of Girls 


Her name is “Ah Xiang,”” meaning “ugly” in her dialect. 
Ah Xiang is five this year and is by no means an ugly girl. 
She has big eyes and a small mouth, and a little dimple 
appears on her face when she laughs. Unlike her two 
elder brothers, Ah Xiang is not the only child of her 
present mother but an abandoned baby picked up at the 
roadside. 


“We found her at the roadside. She was about several 
days old at the time we spotted her, and her complexion 
was terrible maybe because of hunger. That is why we 
call her Ah Xiang,”’ we were told by Aunt Lin who took 
her in. 


Girl Taken in To Keep Old Woman Company 


The abandoned baby girl carried neither money nor 
food. Inside her clothes, they found a letter. The writer of 
the letter said that the baby girl was her second child; 
since her first child was also a girl, she had to abandon 
her in order to have a boy. She hoped that her baby 
would be adopted by a kind-hearted person. 


The foster mother of Ah Xiang already had two sons. She 
was contented with everything she had already had, and 
did not want to have a third child. Therefore, she 
received ligation of the oviduct after she gave birth to her 
second son. It was not until the time she found Ah Xiang 
on the roadside did she realize that a girl was usually 
closer to the mother and could keep her mother company 
until her mother’s last day. With this thought in mind, 
Aunt Lin took Ah Xiang in and brought her up. 


“Abandoned babies are a common sight here; on 
average, we see one or two each week. All the abandoned 
babies are girls. 


“Ah Xiang is very lucky to be adopted. Some abandoned 
babies were put into the paddy fields and drowned, and 
others are left at the roadside or on the doorsteps of local 
hospitals and starve to death in less than a couple of 
days,” Aunt Lin said while gently stroking Ah Xiang’s 
head. 
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As she grew bigger, Ah Xiang became more pretty and 
lovely. Only then did Aunt Lin notice that the child 
strongly resembled a woman in the same village. An old 
man often lingered about in front of Aunt Lin’s house, 
stealing a glance at Ah Xiang playing. Suspicious that the 
old man was Ah Xiang’s grandpa, Aunt Lin gave him 300 
yuan. The old man has not showed his face in several 
years. 


Also Considered Illegal To Take in Abandoned babies 


Aunt Lin was filled with joy at taking in a little girl. 
However, a family planning propagandist in the com- 
mune insisted that although she was an adopted child, 
Ah Xiang was still considered a child born in excess of 
the plan; therefore, Aunt Lin should pay a fine of 3,000 


yuan. 


“I do not mind the fine, only their charges are totally 
unreasonable. If they even impose fines on people who 
wish to adopt abandoned babies, how can you expect 
anyone to take in these abandoned baby girls again? 


“People from the Family Planning Commission are all 
heartless. They would rather see abandoned babies 
starve to death than do anything to save them. Some- 
times, when we found abandoned babies and handed 
them over to the commune, people there would shout 
abuse at us and order us to put the babies back where 
they were. 


“We can do nothing about it. Girls indeed have a bitter 
and unvalued fate!”’ Aunt Lin said with a deep sigh. 


They Are Fattened Up on Family Planning 


In China, with money, you can get anything; yet without 
money, you cannot move a single step. 


The family planning campaign is being promoted at full 
gear. For people who wish to have a boy successfully, 
doctors and nurses have naturally become key targets of 
their bribes. 


Couple Should Pay for Childbirth Permit If They Want 
To Have a Baby in Excess of Population Growth Quota 


Before deciding to have a child, a couple must first 
obtain a childbirth permit from the Family Planning 
Commission of their commune. The husband must reach 
25 and the wife 22 years old. 


In theory, all couples who meet the above qualifications 
can obtain a childbirth permit free of charge. In reality, 
however, the commune sets a population growth quota 
for each township every year in a bid to keep the birth 
rate under control. In other words, when a township 
reaches its full quota, even if a couple are qualified to 
obtain a childbirth certificate, the Family Planning 
Commission has the right not to grant permission. 
Therefore, if a couple want to have their baby in excess 
of the population growth quota, they must offer officials 
in charge a red packet for a childbirth permit. 
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Coercive Use of Cervical Caps 


It is stipulated that a rural couple who have already had 
their first child must wait for a period of four years 
before they are allowed to have their second child. 
Therefore, after a rural woman gives birth to her first 
child in the hospital, the hospital will automatically put 
a cervical cap on the woman to prevent her from 
becoming pregnant. Some rural women have trouble in 
adapting themselves to this additional organ; as a result, 
many of them often feel sick and dizzy, while others fall 
ill easily. 


To have a second child, a woman must remove the 
cervical cap from her body. Some poor villagers some- 
times try to remove the cap carelessly by themselves, 
leaving the woman’s uterus seriously injured. By com- 
parison, relatively well-off villagers will offer red packets 
to doctors to have “the lock opened.” 


It is still wrong to think that everything goes off without 
a hitch after the cervical cap is removed, as people from 
the Family Planning Commission will send rural women 
to hospital for medical checkups every three months. If 
they find anyone's cervical cap has disappeared without 
trace, they will condemn the woman scathingly with all 
their might. Therefore, during every medical checkup, 
rural women will offer doctors red packets, and the latter 
will in return sign certificates to prove that these rural 
women never “opened their locks” without authoriza- 
tion. 


Use Ultrasound Scanning To Identify Sex of Unborn 
Babies 


After rural women deliver their second child, doctors 
automatically perform ligation of the oviduct right after 
the delivery. Refusal by rural women to have such an 
operation can open up another source of income for 
doctors. So long as they are willing to offer doctors red 
packets, rural women will have no difficulty in obtaining 
certificates of ligation. 


If a pregnant rural woman is sent to a hospital for a 
medical checkup by her commune, the doctors at the 
hospital can issue her with a certificate proving that she 
is not pregnant. Doctors usually charge more for the 
issuance of such certificates due to higher risks. 


After a rural woman becomes pregnant, she will try every 
means to know as early as possible the sex of the child 
she is expecting. If it is a girl, she will try to have an 
abortion at the earliest stage. The Family Planning 
Commission has strictly banned doctors from identi- 
fying the sex of unborn babies by using ultrasound 
scanning; however, of those people waiting for ultra- 
sound scanning in hospitals, 80 percent are still pregnant 
women. 


Doctors and Nurses Stealthily Substitute Babies 


A medical worker in Quanzhou City, Fujian Province, 
has revealed that the issuance of false certificates of 
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ligation and cervical caps pales into insignificance by 
comparison with the stealthy substitution of babies by a 
number of doctors and nurses on the mainland. 


In other words, shortly before delivery, a pregnant 
woman will reach a mutual agreement with her doctor: If 
her baby is a boy, she will keep the baby; however, in 
case the baby is a girl, the doctor must substitute her 
baby girl with a baby boy just delivered in the next 
delivery room, and cheat the boy’s mother that she has 
just given birth to a girl. 


“I myself also feel that they have gone too far. However, 
I can do nothing to change the situation. Nowadays, 
many people living in rural areas have become rich, and 
they are willing to spend as much money as possible to 
have a boy,” she said with a smile. 


“Do they not fear that the central authorities will find 
out what they have done?” our reporters asked. 


“The central authorities are too far away from here. 
Besides, almost every doctor here accepts red packets; 
therefore, even if the central authorities are determined 
to investigate and affix responsibility, they will find it 
impossible to decide who is to blame,” she shrugged. 


“Is it correct to say that people in rural areas would not 
give birth to so many children in excess of the plan if 
doctors did not take bribes or issue false certificates?” 
our reporters asked. 


“Not necessarily. If rural people do not bribe us, they can 
bribe others, even people on the commune committee. In 
China, there is nothing that money cannot buy,” she 
answered, still smiling. 


Daily Views ‘Increasingly Serious’ Peasant Crimes 


HK2609083894 Beijing FAZHI RIBAO in Chinese 
18 Sep 94 p 6 


[By Zhu Qinghui (2612 1987 1920) and Feng Jianping 
(7458 1696 1627): “Crimes Committed By Peasants— 
An Outstanding Public Order Problem”) 


[Text] The increasingly serious crimes committed by 
peasants have become an outstanding problem affecting 
economic construction and public order. 


Viewed from the actual conditions, the phenomenon of 
peasant crimes is characterized by the “four manys™: 1) 
many of the crimes are commitied with the aim of 
encroaching upon other people's property, 2) many of 
the crimes are committed by people from other places or 
criminals on the run; 3) many of the crimes are com- 
mitted by criminal gangs; and 4) many of the crimes are 
committed by people with previous criminal records. 


The phenomenon of peasant crimes is a comprehensive 
reflection of various negative social factors. The subjec- 
tive causes are chiefly as follows: 


Low cultural quality. According to rough statistics, of the 
peasant criminals, about 75 percent have received junior 
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middle schooling or lower, about 24 percent are illiter- 
ates and semi-literates, and about | percent have 
received senior middle schooling or above. 


Poor awareness of the legal system. Most of the peasant 
criminals know nothing about the law. 


The evil influence of a get-rich mentality. The principal 
aim of some peasants going to work in other places is to 
make more money. When they make little money and 
thus cannot satisfy their desire to become rich as quickly 
as possible, they do not hesitate to defy the law and fulfill 
their dreams by encroaching upon public and private 


property. 


The influence of a contrast mentality [fan cha xin li 0646 
1567 1800 3810). In the wake of economic development, 
some people have become rich ahead of others and some 
“upstarts” live extravagant life style and parade their 
wealth. On the other hand, given the high intensity of 
labor and their small incomes, some peasants doing farm 
work or working for others have a strong contrast men- 
tality. They think that “those who make money do not 
work hard while those who work hard do not make 
money.’ Under the influence and domination of this 
contrast mentality, some people have taken to the crim- 
inal path of violating the law. 


The objective causes for the phenomenon of peasant 
crimes are roughly as follows: 


Failure to fully implement measures for the comprehen- 
sive management of public order. In recent years, the 
rural economic restructuring has boosted rapid growth in 
the rural economy and the peasants’ living standards 
have improved substantially. However, with the contin- 
uous deepening of reform and the replacement of the old 
structure with the new, new developments and problems 
have also emerged in the rural public order and spiritual 
civilization construction. Moreover, some functional 
organs in rural areas are so weak and lax that they cannot 
give full scope to their functional role. Consequently, a 
number of measures for the comprehensive management 
of public order cannot be fully implemented and even 
fail to be implemented. 


Relevant education has not been fully popularized. For 
some time in the past, some grass-roots party and 
government organizations in villages have paid close 
attention to grasping economic construction but have 
been lax in grasping educational work. Although the 
rural economy in those places have developed and the 
peasants’ life has improved, the cultural and ideological 
quality of many peasants has dropped and their aware- 
ness of the legal system has weakened. 


Imperfect management of hired labor. In some enter- 
prises, the employers overlook management over the 
peasant employees from other places. Aside from 
looking after their work and paying their wages, these 
employers wash their hands of almost everything. As a 
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result, some peasants from other places “work together 
in the daytime but gang up with one another to steal at 


night.” 


Inadequate precautionary mechanisms. In some units, 
there are still some weak links in public security work. 
Their theft-prevention measures are so inadequate that 
they have been taken advantage of by thieves and other 
criminals. Due to lax management, it is easy to sell stolen 
goods to some waste material purchasing stations and 
this has induced even more crimes. 


To effectively punish and curb peasant criminal activi- 
ties, thoroughly prevent and reduce peasant crimes, and 
provide a good social environment for reform, opening 
up, and economic construction, the relevant organs and 
functional departments must conscientiously implement 
the spirit of the national conference on comprehensive 
management of public order in rural areas. They must 
adhere to the principle of “attaching equal importance to 
cracking down and prevention and simultaneously 
treating both the root cause and symptoms,” Under the 
leadership of the local party committees, they should 
work in close coordination, make joint efforts to do all 
fields of endeavor well, such as cracking down, precau- 
tion, education, and management, vigorously launch 
specialized management struggle, and implement the 
measures for comprehensive management in a compre- 
hensive way. 


First, people's courts should crack down harder on major 
peasant criminal cases. Serious criminals running amuck 
in villages should be sternly punished according to the 
law. The rural criminal gangs with an integral coordi- 
nated operation of selling what they steal must be 
thoroughly eliminated. These people must be given stiff 
sentences as required and under no circumstances 
should we be softhearted toward them. At the same time, 
we should launch specialized struggle in good time by 
holding public sentencing rallies on a number of peasant 
criminal cases in order to deter crimes and disseminate 
the legal system. Moreover, we should make active 
suggestions on judicial matters to help burglarized units 
“establish a system to plug the loopholes” and tighten 
precautionary measures. In this way we can extend the 
social effects through case-handling. 


Second, with regard to peasant criminal cases which 
have caused great harm and produced a bad impact, 
public security organs should crack them as quickly as 
possible; files should be opened for peasants from other 
places to tighten controls over them; and with regard to 
local peasants who have previous criminal records or are 
suspected of committing crimes, it is necessary to keep 
them under supervision and control. The units and 
private enterprises employing peasants as workers 
should step up public security management and educa- 
tion to enhance the peasants’ awareness of the need to 
observe law and discipline. They should be urged to 
establish and improve a laborer management system. 
They should manage not only local laborers but, more 


This report contains information which is or may be copyrighted in a number of countries. Therefore, copying and/or 
further dissemination of the report is expressly prohibited without obtaining the permission of the copyright owner(s). 


FBIS-CHI-94-187 
27 September 1994 


importantly, laborers from other places well in order to 
effectively prevent and reduce the phenomenon of peas- 
ants violating the law and committing crimes. Waste 
material purchasing stations must institute a strict man- 
agement system and define the scope of purchases in 
order to block the channels by which criminals sell their 
stolen goods. In villages where gambling prevails, special 
efforts should be made to stop the gambling practice and 
check the gambling crimes. 


Third, relevant organs, enterprises, and institutions 
should make further efforts to step up public security 
work and take strict precautionary measures. Security 
work during the night shift, in particular, should not 
become a mere formality, still less should it become an 
“empty-city stratagem [presenting a bold front to con- 
ceal a weak defense].” The villagers’ committees and 
neighborhood committees should step up public security 
work under their jurisdiction and do a good job of “mass 
prevention and mass treatment” in light of the local 
conditions. In the daytime, they can form village or 
courtyard protection groups to prevent peasants from 
other places from stealing; at night, the joint-defense 
groups should step up patrols in their areas to effectively 
prevent robbery or theft by “night marauders” from the 
locality or from other places. 


Fourth, while doing a good job in rural economic con- 
struction, reform, and development, grass-roots party 
and government organizations in the rural areas, as well 
as the relevant functional departments, should pay close 
attention to implementing all measures for the compre- 
hensive management of public order and persist in 
carrying out the “four step-ups”: First, step up legal 
system education in rural areas and spread legal knowl- 
edge among peasants so that they can understand the law 
and enhance their concept of the legal system; second, 
step up the building of spiritual civilization in rural areas 
to improve the peasants’ ideological quality and moral 
standards and heighten their consciousness to struggle 
against criminals; third, step up rural education and 
cultural undertakings, eliminate illiteracy, and improve 
the peasants’ cultural quality; and fourth, strengthen 
rural public security precautionary work and plug all the 
loopholes that can lead to violations of the law and 
crimes so that public security in rural areas can be 
stabilized and violations of the law by peasants can be 
fundamentally prevented or reduced. 


Economic 


Central Leadership Seeks Inflation Solution 


11K2709053094 Hong Kong MING PAO in Chinese 25 
Sep 94 p 2 


[By special reporter Fang Yuen (2455 0337): “Inflation 
Remains High, Beijing Officials Seek Temporary Soiu- 
tion but Fear Storm After Deng’s Death”’] 


[Text] According to a source in Beijing, China will hold 
a large-scale national conference on economic work and 
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five other working meetings on planning, finance, taxa- 
tion, economics and trade, and structural reform in 
November this year to make overall arrangements for 
economic work next year and to start drafting the Ninth 
Five-Year Plan, which begins in 1996. The document 
drafting group, which made preparations for the current 
conference, started work in Beijing's Yuquan Shan on 
Monday (19 September). The source said that key mem- 
bers of the group include Wang Mengkui, deputy 
director of the State Council Research Office; Wu Xia- 
oling, deputy director of the Financial Structural Reform 
Department of the People’s Bank of China; Guo Shu- 
ging, deputy Girector of the General Planning Depart- 
ment of the State Commission for Restructuring 
Economy; Qiu Xiaohua, chief economist of the State 
Statistics Bureau; and experts and scholars from the 
State Planning Commission and the Central Financial 
and Economic Leading Group. 


The biggest problem currently facing the Chinese 
economy is that inflation has stayed high, but apart from 
having taken a series of administrative measures to 
impose price restrictions, it seems that the higher eche- 
lons of the CPC leadership do not have any other good 
strategies. According to a concerned source, the higher 
echelons of the CPC leadership have not yet reached a 
consensus of understanding on the reasons for and 
countermeasures to be taken against the current infla- 
tion, and people in the economic community are simply 
unable to decide among themselves which is right since 
there are so many contradictory views on the issue. It has 
been reported that inflation eased for a time in the first 
half of this year and there was a month-to-month 
declining tendency in the commodity price index before 
June. Economists and some officials from the economic 
departments of the State Council were blindly optimistic 
at this situation, and even Vice Premier Zhu Rongji said: 
“The strengthening of macroregulation and control has 
achieved the desired results.” However, the rebound in 
commodity prices, which occurred immediately in July, 
bewildered high government officials. The inflation rate 
reached a record high in August. This shocked govern- 
ment officials all the more, because August was precisely 
the month when various price curbing measures were 
introduced. 


Although quite a lot of economists maintained that 
curbing prices by administrative fiat was a temporary 
rather than a permanent solution, they have kept quiet 
out of fear in recent months since Zhu Rongji ordered 
them “not to utter rubbish.” 


It has been learned that after commodity prices bounced 
back in July, the higher echelons of the CPC leadership 
once doubted that something had gone wrong with 
agriculture, but according to the reports of the economic 
and agricultural departments, although natural disasters 
such as drought and flooding in the first half of the year 
brought about great losses to China, with the exception 
of a slight drop in the number of live pigs in stock and a 
reduction in vegetable production in some areas of the 
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country, major agricultural products such as grain and 
edible oil crops were not affected too seriously. In terms 
of the market, commodity supplies remain ample. Even 
though inflation has remained high, a rush to buy has not 
emerged, the renminbi exchange rate is stable, and there 
has been a slight increase in bank savings deposits. 


In this strange high inflation situation, Zhu Rongji has 
directed the spearhead at the “circulation link” and has 
vigorously rectified the commerce and trade sectors. It is 
said that although Zhu Rongji had repeatedi, stressed at 
many meetings that the current wave of price bloating 
was “substantially different” from the one that occurred 
in 1988, and remarked: “So long as there are things 
(meaning ample commodity supplies), we will have 
nothing to worry about.” However, in fact, people are 
deeply worried about the current high inflation. A gov- 
ernment official made a footnote on these worries when 
he said: “Although there was a rush to buy in 1988 and 
people were also dissatisfied, if Hu Yaobang had not 
suddenly passed away the storm which came immedi- 
ately after his death would have been another story. 
Currently, although there is no strong reaction among 
the ordinary people to price hikes, there is fear about the 
outbreak of a sudden event which will cause another 
storm.” The “sudden event” here refers to the condition 
of Deng Xiaoping’s health. 


It has been reported that the measures taken by Zhu 
Rongji to rectify the circulation sector involve a very 
wide range of endeavor from commerce to financial 
services. On the issue of rectifying the futures industry, 
Zhu Rongji firmly replaced the wording of “imposing 
strict restrictions” written on the report submitted by the 
State Securities Regulatory Commission concerning 
international futures business with “imposing a firm 
ban,” and, consequently, even the China International 
Futures Corporation, which is the largest in China and a 
subsidiary of the Ministry of Internal Trade, was not 
spared. It is said that Minister of Internal Trade Zhang 
Haoruo and Tian Yuanyi, chairman of the board of 
directors of the corporation, pleaded with Zhu Rongji to 
“leave one side of the net open.” As a result, they were 
given a severe dressing down by Zhu on the spot. 


In the face of this situation, the State Council has revised 
the previously goal of keeping inflation under 10 percent 
to a goal of keeping inflation under 20 percent, and is 
striving to keep inflation at a rate of 15 percent. 


It is said that “stability” would remain to be the first 
consideration of economic plans for the coming year and 
the pace of reform would be slowed down. A meeting on 
planning work, which will be held while the economic 
conference goes on at that time, would initially work out 
the outline of the Ninth Five-year Plan in accordance 
with the principles guiding the Ninth Five-Year Plan, 
which was set by the economic guideline discussion 
meeting in Beidaihe this summer. With the completion 
of its drafting and revision in next January, the outline 
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will be submitted to the Fourth Session of the Eighth 
National People’s Congress in 1996 for examination and 
approval. 


Jiangsu Grapples With Inflation-Growth Equation 
HK2709041894 Hong Kong AFP in English 0256 GMT 
27 Sep 94 


{By Philippe Massorinet] 


[Text] Nanjing, China, Sept 27 (AFP)}—Jiangsu is the 
kind of place that is giving a headache to the communist 
party chiefs who huddled togeth’~ *« Beijing this weck. 
The dilemma of this boomir~ ows's . ‘wince typifies 


the unpalatable task faciy* party » tm: how to 
tighten the clamp on sreeds social 
instability, while at the « aw the brakes on 
economic growth. 

According to official f, inflation averaged 22 per- 
cent in Jiangsu for the © en months of the year, and 


reached 27 percent in. capital of Nanjing. Families 
have been hit hardest. According to the Jiangsu prices 
bureau, the cost of meat rose 39.6 percent between 
January and July, cereals by 43.6 per cent, cooking oil by 
59.7 percent and vegetables by 65.3 percent. “The coun- 
try’s leaders tell us that wages are growing faster than 
inflation. That's just monkeying around with figures. | 
couldn't give a hoot about the cost of steel. What I see ts 
that the price of rice has doubled in a year,” taxi driver 
Liang Huping said, outraged. 


The price bureau's deputy director, Diao Yanbin, also 
conveyed his anxieties at the galloping inflation rate, 
which is nearly that of 1988 levels—a year that analysts 
say helped fuel the discontent of Tiananmen Square in 
1989. “The fight against inflation must be the number 
one priority for all cadres, and we absolutely must not 
surrender macro-economic controls,’ Diao said. 


Diao expressed regret that measures adopted by the 
country’s political leaders in the spring had still not been 
translated into acts in the autumn, even though the 
economy was already overheating. He voiced support for 
short-term measures. decided in Beijing, such as slowing 
investment in fixed-capital, a sector that includes the 
surging real-estate sector, and setting a price cap on some 
staple goods until December. But, Diao said, China 
urgently needs a long-term strategy, with a clear mone- 
tary policy and a better-regulated market that dampens 
wild speculation. 


He also said it was high time to offer real incentives to 
China's rural population, who are leaving the country in 
droves, lured by tales of an easier life in the city, and 
disgruntled at being caught in the vice between higher 
prices for inputs, but an effective ceiling on revenue. 
“Produce from market gardening has fallen by 20 per- 
cent since the start of the year, and not just because of 
severe weather problems,” he said. 
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In Jiangsu, officials may be keenly aware of the rumbles 
of discontent stoked by inflation—but austerity remains, 
for them, a taboo word. The third most economically 
powerful province in China has 70 million inhabitants 
and 59 zones. Growth first six months this year was 18 
percent, half as much again as the national average of 12 
percent. The rate “isn't fast enough,” grumbled the 
deputy general secretary of the provincial government, 
Chen Deming. When asked what his main priority in 
office is, he said at once: “The search for capital... 
encouraging foreign investment.” The province has 
ambitious expansion plans for the coming years, 
including a new airport and metro (US subway) system 
in Nanjing, several motorways and power stations. 


Said Nanjing Deputy Mayor Zhong Yuhui: “The infla- 
tion problem is not so dramatic, because incomes are 
rising very quickly.” Not a word is spoken of the link 
between loss-ridden state firms, whose gobbling up of 
cash is seen as a key cause of inflation. Over the past 15 
months, the authorities in Beijing have vacillated, 
warning of moves to make state firms more efficient and 
market responsive, but pledging not to close them down. 


In Jiangsu, officials have cobbled together their own 
anti-inflation bulwark: a two-month stock of basic prod- 
ucts that will be sold to the public if the situation 
becomes intolerable. “The first results of the measures 
adopted this year to cool down the economy will only be 
felt during the first half of 1995 at the best,” Diao said. 
But he did not sound terribly convinced. 


National Forestry Product Fair Opens in Beijing 


OW2509124594 Beijing XINHUA in English 1228 
GMT 25 Sep 94 


[Text] Beijing, September 25 (XINHUA)—China’s first 
national forestry product fair opened here today. 


About 2,000 products are displayed on the eight-day fair, 
including timber, artificial boards, paperboard, con- 
struction material, forestry machinery, furniture, 
bamboo products and other forestry-related products, 
such as food, medicinal herbs, spices and pot flowers. 


Wang Zhibao, vice-minister of forestry, said he hoped 
the fair would give further publicity to the important role 
of the forestry industry in national economic develop- 
ment and expand both domestic and international 
exchanges and cooperation. 


Jiang Zuhui, director of the Forestry Industry Develop- 
ment Department under the Ministry of Forestry, said 
the fair aimed to expand trade in forestry products and 
encourage investment in the industry. 


The total national output value of the industry reached 
166 billion yuan (about 20 billion U.S. dollars) in 1993. 
China has been the world’s largest producer of rosin, 
walnut and Chinese chestnut and the country’s foreign 
exchange earnings from the forestry products totaled one 
billion U.S. dollars, the vice- minister said. 
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China produced 502,400 tons of rosin last year, 
accounting for half of the world’s total. 


Jiang Zemin Visits Fair 


OW 2609183894 Beijing XINHUA in English 1608 
GMT 26 Sep 94 


[Text] Beying, September 26 (XINHUA)—Chinese 
President Jiang Zemin visited a national fair on new and 
name brand forest products in Beijing this evening. 


The president praised the achievements made in forest 
production, saying that China is rich in forest resources 
and has a great future in the comprehensive utilization of 
the resources. 


Sponsored by the Ministry of Forestry, the fair is the 
biggest of its kind ever held in the country. 


China’s forest area has reached | .34 million hectares and 
the forest coverage rate has risen to 13.92 percent, a five 
percentage points rise from the 8.6 percent in the early 
period of the founding of New China in 1949. 


It boasts an accumulative forest stands of 11.785 billion 
cubic meters. 


Coal Exports Expected To Reach 20 Million Tons 


OW 2409023294 Beijing XINHUA in English 0148 
GMT 24 Sep 94 


[Text] Beijing, September 24 (XINHUA)—China’s coal 
export is expected to hit an all-time high this year to 
more than 20.2 million tons this year, according to the 
Beijing-based “MARKET NEWS”. 


Jing Tianliang, general manager of the China National 
Coal Import and Export Corporation, said that China 
plans to bring its coal export up to 30 million tons by the 
year 2000. 


The corporation, set up in 1982, exported nearly 160 
million tons of coal during the 1982-92 period. 


The export, however, did not match China's position as 
one of the largest coal producers in the world. 


In 1993, the country produced 1.14 billion tons of coal, 
with only 1.5 percent of the products exported, 
accounting for 4.5 percent of coal traded in the world 
market. 


To change the situation, the corporation tried hard to 
open up more markets. As a result, it exported 8.57 
million tons of coal in the first five months of this years. 


So far the corporation has established trading relations 
with a dozen countries including Japan, the Republic of 
Korea, France and Italy. 


Bank Views Aiding Exporters at Shandong 
Conference 

11K 2409063994 Beijing CHINA DAILY in English 20 
Sep 94 p 2 


[By Ren Kan: “BOC Eyes New Moves To Support Trade 
Firms”] 
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[Text] Qingdao, Shandong Province—The Bank of 
China (BOC) and the foreign trade sector are seeking to 
expand their co-operations financial reforms and 
opening up gain momentum. 


Three measures expected in the near future will involve 
linking credits with exporters’ foreign exchange earning, 
strengthening co-operation in trade settlement, and 
improving trading companies’ profits. 


More than 400 BOC and trade officials have gathered in 
Qingdao for a four-day national meeting to discuss the 
measures. The meeting opened yesterday. 


Minister of Foreign Trade and Economic Co-operation 
Wu Yi and BOC President Wang Xuebing said the new 
co-operation is of great importance for the smooth 
implementation of financial and foreign trade reforms. 


They said the reforms are gradually pushing the BOC 
and foreign trade sector into the market, which means 
they have to be responsible for loss and gains. 


The circumstances call for seeking new methods and 
areas of co-operation. 


Priorities Wang said the BOC will continue to offer full 
support to the country’s foreign trade strategy, giving 
priority to foreign trade companies in terms of credit. 


“It is always the emphasis in our bank's credit policy to 
strongly support companies specializing in imports and 
exports,” he said. 


He said that while ensuring their capital requirements, 
the bank will also support the industrial development 
projects and help companies diversify their exports. 


Wang urged bank departments to co-operate further, 
especially domestic and overseas branches to provide 
comprehensive support to foreign trade. 


Furthermore, he said the bank should explore new ways 
to raise funds from home and abroad, such as syndicated 
loans and international commercial loans. 


To make better use of bank lending and speed up the 
flow of capital. Wang said the bank will help foreign 
trade companies control their export costs and improve 
economic efficiency. 


Money-losing firms with overdue debt will get help from 
local bank branches to turn red ink into black, he said. 


But Wu Yi told trading firms not to expect their overdue 
debts to be wiped out overnight. 


She urged them to take measures to increase the profits 
while striving to expand their exports. 


We sincerely hope that we can get full support from the 
financial sector to ensure the fulfillment of the export 
target,’ she said. 
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Since 1988, the BOC has supplied 2,239.8 billion yuan 
($262.6 billion) of renminbi loans and $28.9 billion of 
hard currency loans to support the country’s foreign 
trade. 


The bank has also chalked up $500 billion worth of 
international settlements for foreign trade companies, 
accounting for 66 per cent of the country’s total. 


Foreign trade in China has just picked up last month 
from more than one year’s unfavorable balance. 


Bank Deposits ‘Likely To Increase’ by 34 Percent 


HK2509075094 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 25 Sep-1 Oct 94 0 1 


[By Wang Yong: “Savings Deposits To Realize Big 
Growth”’] 


[Text] China's individual and institutional bank deposits 
are likely to increase by 34 per cent this year, giving 
authorities enough money to steer the economy. 


But there remains a risk of high inflation, warns Xie 
Ping, deputy director of the policy research department 
of the People’s Bank of China, the central bank. 


“Overall deposits will grow by 1,000 billion yuan ($117 
billion) by the end of this year,”’ he forecasted. 


The outstanding deposits in banks and other financial 
institutions at the beginning of this year were 2,923 
billion yuan ($342.3 billion). 


In the first six months, higher bank interest rates led to 
an increase of 314 billion yuan ($36.8 billion in indi- 
vidual deposits and 215 billion yuan ($25.2 billion) in 
institutional deposits. 


The financial scenario supports more liberal bank credit. 


Xie estimated the whole year’s bank loans would grow by 
800 billion yuan ($93.7 billion). The 1993 figure was 662 
billion yuan ($77.5 billion). 


But an unsettling problem that may affect the saving- 
loan relationship is that, although banks have extended 
many loans, longer inventories of enterprises and conse- 
quent higher production costs are simply black holes, 
Xie said. 


Poor efficiency of State-owned enterprises could be an 
entrenched factor propelling inflation. 


Xie said the ballooning bank savings are a two-sided 
coin. It could spur inflation now that the annual money 
supply is likely to grow by more than 24 per cent by 
year-end, and “further tune-up of bank interest rates 
would be difficult,” Xie said. 


While attacking inflation, too high an interest rate would 
stifle the economy altogether. 


In fact, real interest rates were negative in the first half of 
this year, when overall consumer price inflation of 20 per 
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cent or more is taken into consideration. The inflation 
rate in urban areas was even higher. 


This situation would well provoke a burst of consumer 
spending later this year, with growth on the order of 20 
per cent. 


“But the economy should be able to support such a 
temporary spending spree without dangerous over- 
heating, so long as the authorities continue to bear down 
on inflation,” said an economist with the Chinese 
Academy of Social Sciences (Cass). 


However, if real interest rates become increasingly neg- 
ative, deposit holders could draw down their deposits 
and use them either to buy consumer goods or engage in 
speculative investment. 


In this case, a weaker money supply would be a possible 
sign to return to overheating, Cass economists warned. 


According to Xie, the central bank should tighten mon- 
etary control in the remaining months of the year, now 
that raising the interest rate will be risky. 


“At the same time, specialized banks (which are to be 
converted into commercial banks) should reduce their 
deposits in excess,” he said. 


Cass economists echoed that as long as official controls 
on wildcat lending and withdrawal of funds remain in 
place, there is a good chance of stability over the medium 
term—despite apparent credit laxity in the State sector. 


Beijing To Establish Social Security System 


OW2709094494 Beijing XINHUA in English 0915 
GMT 27 Sep 94 


[Text] Canberra, September 27 (XINHUA)—A senior 
Chinese official has said that by the year 2000, China 
will establish a system of social security with the Chinese 
traits. 


Wang Jianlun, head of the Chinese delegation, told of 
this at the 10th Regional Conference for Asia and the 
Pacific of the International Social Security Association 
(ISSA), which is held in Sydney between September 26 to 
30. 


He said that by the turn of the century, an independent 
social security system will be set up in line with the rule 
of socialist market economy and through national legis- 
lation. 


Under the system, all urban employees will be covered 
with their appropriate individual contribution and ben- 
efit level and a fund will be set up with multiple 
resources and unified utilization as well as with a well 
coordinated management system, Wang said. 


This is the first time for China to take part in the regional 
conference of ISSA. 
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The focus of the current conference is on the social 
security policy and the trend of its development in the 
next century. 


The conference will also analyze the problems con- 
fronting the present social security as well as its chal- 
lenges in the Asia-Pacific region. 


The conference was attended by delegations from 24 
member states in the region, with eight countries and 
regions present as observers. 


Railways Minister on Fulfilling 8th Five-Year 
Pian Goals 


OW 2709060094 Beijing XINHUA in English 0455 
GMT 27 Sep 94 


[Text] Beijing, September 27 (XINHUA)—China’s key 
railway construction projects that have been planned for 
the Eighth Five-Year Plan period (1991-1995) will all be 
completed on schedule, according to Shen Zhijie, general 
engineer of the Ministry of Railways. 


In an interview with XINHUA today, Shen said that in 
the past few years the ministry has put most of its money 
in the construction of key railway projects. 


The 2,500 km Beijing-Jiulong line is regarded as the No. 
1 railway construction project on the Eighth Five-Year 
Plan. Construction is going full steam ahead along the 
entire line, and some sections have been completed 
ahead of schedule. 


The 1,622 km double-tracking project along the Lanxin 
line (Lanzhou-Urumugi) has already finished track- 
laying earlier this month, and in less than a year it will 
start commercial operation; the Baozhong line (Baoji- 
Zhongwei), which is connected with the Lanxin railway, 
finished track-laying in June this year and will become 
operational in the middle of next year. 


The 270 km Houyue (Houma-Yueshan) project is a 
significant transport link for coal mines in Shanxi Prov- 
ince. Its single tracks have been laid and double-tracking 
will be finished next year; other key projects such as the 
Zhegan (Hangzhou-Zhuzhou) double-tracking project 
and the 100 million ton upgrading project for the 
Datong-Qinhuangdao Railway will all be completed on 
time. 


Shen said that by the end of 1993, China's state-run 
railways have reached 54,000 km, and local railways 
have also developed to total over 4,000 km. Last year the 
railways carried 1.567 billion tons of goods and 1.046 
billion passengers. 


He said that railway transport is playing a major role in 
the national economic construction. At present the 
railway freight transport volume for 71 percent of the 
country’s total, while its passenger transport volume 
constitutes 56 percent of the country's total. 
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While constructing new lines, China also pays attention 
to the technical upgrading of the existing railways. Now 
China has 14,315 km double-track lines, some 26.6 
percent of the total length, compared with 4 percent in 
1949, and electrified railways have developed to 8,935 
km, 16.6 percent of the total. 


Meanwhile, China has also made important headway in 
the research and production of diesel and electric loco- 
motives. In the middle of the 1980s China imported 
some locomotives to meet domestic needs, while in the 
late 1980s China-made locomotives were sufficient for 
domestic use. By the end of 1993 the number of loco- 
motives has exceeded 14,780. At present railway scien- 
tific research departments are making efforts to raise the 
power of locomotives and improve their transmission 
patterns. 


Shen said that the service quality on passenger trains has 
also been upgraded. The enhanced locomotive power 
and improved road conditions have largely shortened 
the traveling time of trains, and the adoption of air- 
conditioned trains in the past two years provides a more 
comfortable environment for passengers. 


He said that information technology will be the key for 
the future development of railways. Railway is a tradi- 
tional industry with great potentials for computer tech- 
nologies such as in locomotive manufacturing, comput- 
erized transport management, computer-aided design, as 
well as railway signal systems and safety systems. 


The ministry is now constructing a transport informa- 
tion system covering the whole railway network, which 
will be fully completed in 1997, when all trains will be 
covered by this system, and the management will be 
more scientific. 


In addition, the first-phase project of a railway data 
telecommunications network is to start operation by the 
end of this year, which will help raise the efficiency of 
freight and passenger transport. 


Shen said that China's fast economic development has 
put urgent demands for construction of infrastructures, 
and this provides a good opportunity for railway expan- 
sion. 


The Para-Express Railway from Guangzhou to Shenzhen 
is being constructed and will start operation by the end 
of this year, whose speed limit will be 160 km/h. In 
building this project, advanced technologies have been 
developed in locomotive, rolling stock, track and other 
related fields. This serves as technological preparations 
for the construction of express lines. 


Shen said that the feasibility study of the Beijing- 
Shanghai Express Railway project is underway. After the 
State Council gives the green light, construction will start 
right away. With the improvement of the country’s 
economic conditions, express railways are likely to be 
constructed from Beijing to Guangzhou, from Beijing to 
Harbin and from Xuzhou to Xian in the 21st century. 
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Paper Reports Development in Instruments, 
Meters Industry 

OW2409024994 Beijing XINHUA in English 0216 
GMT 24 Sep 94 


[Text] Beijing, September 24 (XINHUA)—The instru- 
ments and meters industry has been expanding rapidly 
in the past 15 years, the “ECONOMIC INFORMA- 
TION DAILY” reported on Friday [23 September]. 


In that period the country has expanded in a vigorous 
way its instruments and meters industry, and seen a 
quick increase in the variety of such products and a 
marked improvement in the technology used. 


For instance, during the ten years from 1980 to 1989, 
workers in the industry developed 3,289 items of new 
scientific achievements, of which, some 50 have become 
patented products or have won state prizes for technical 


progress, the paper reported. 


Since 1989 development of new scientific achievements 
has increased by an average of 300 items a year, about 
half of which have reached the world advanced level. 


The industry has also benefitted from exchanges with its 
counterparts in the rest of the world. 


Beginning from 1983, China has held five international 
exhibitions of instruments and meters and has intro- 
duced more than 1,000 items of sophisticated technology 
from foreign countries. 


Meanwhile, the establishment of foreign-funded enter- 
prises in this field has played an important role in 
helping China's instruments and meters industry to 
adopt the world’s advanced levels and elbow its way into 
the world market. 


According to the newspaper, last year China earned 900 
million U.S. dollars from exports of instruments and 
meters. 


Advanced instruments and meters give strong support to 
China's development of its national economy and scien- 
tific research, such as in the second-phase construction 
of the Baoshan Iron and Steel Company and the 
launching of foreign satellites, said the newspaper. 


China Works To Harness Chang Jiang Water 
Power Potential 


OW2609140494 Beijing XINHUA in English 1322 
GMT 26 Sep 94 


[Text] Wuhan, September 26 (XINHUA)—China has 
mobilized a large number of manpower, earmarked a 
huge sum of money and used many goods and materials 
to vigorously exploit water power resources of the Chang 
Jiang river, the country’s largest, since the founding of 
New China in 1949. 


The efforts have begun to pay off. 
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Information from relevant departments shows that 
China has so far built !02 large hydropower stations, and 
$60 medium-sized and some small hydropower stations 
in the upper reaches of the river, with an aggregate 
generating capacity of 32.42 million kw. 


The Chang Jiang river, originated in the Tanggula Range 
on the Qinghai-Tibet Plateau, the highest in the world, 
runs through Qinghai, Yunnan, Sichuan, Hubei, Hunan, 
Jiangxi, Anhui and Jiangsu Provinces and eventually 
empties into the East China Sea. It has rich water power 
resources its water head averages 5,400 meters. 


Statistics show that the Chang Jiang river valley has an 
estimated exploitable water power reserves of 197 mil- 
lion kwt, accounting for 53.4 percent of the country’s 
total. 


Southwest China's Sichuan Province, dubbed as the 
“kingdom of rivers”, built hydroelectric power stations 
with generating capacity surpassing 10 million kw by the 
end of last year, which generate 46 billion kwh of 
electricity a year. Many local industrial enterprises in the 
province have thus put an end to the history of losing 
money due to lack of electricity and have become 
profitable enterprises. 


Central China's Hubei Province has now grown from an 
area with few hydroelectric facilities in the past into 
China's no. | province with the most hydropower sta- 
tions, including Gezhouba. 


Last year, the province generated 24.81 billion kwh of 
electricity, accounting for one sixth of the country’s total. 


Preparatory construction of a gigantic water control 
works at the Three Gorges of the river, also situated in 
Hubei Province, with a designed generating capacity of 
18.2 million kw and being able to generate 84.7 billion 
kwh of electricity a year when completed, has been 
carned on swiftly. 


The quick development of hydropower stations has 
ensured prosperity of the province. 


According to local officials, electricity is now used in 
production and daily life of all counties of the province, 
as well as in 94 percent of its rural households. 


Chang Jiang Container Shipping Service 
Expanding 

OW 2309181394 Beijing XINHUA in English 1425 
GMT 23 Sep 94 


[Text] Wuhan, September 23 (XINHUA)—The interna- 
tional container shipping service on the Chang Jiang 
River, China's largest, has been expanding quickly over 
the past decade or so. 


Information from the Chang Jiang River Shipping 
Administration under the Ministry of Communications 
revealed that, at present, 13 port cities along the Chang 
Jiang now handle container shipping services. 
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Container shipping on the Chang Jiang first began at 
Zhangjiagang Port, in east China's Jiangsu Province, in 
1983. 


As China’s reform and opening policy proceeds in depth, 
the handling volume of standardized containers is 


increasing year by year. 


Major ports along the Chang Jiang handled 269,500 
standardized containers last year. The figure was 
151,300 during the first half of this year, an increase of 
24.2 percent compared with the same period of last year 
and completing 65.8 percent of the set target for this 
year. 


Ports along the Chang Jiang have started more than 20 
international shipping routes, with more than 100 voy- 
ages a month, sending goods to destinations including 
Japan, Singapore, Malaysia, the Republic of Korea and 
European countries. 


The information also revealed that the handling capacity 
of international container services on the Chang Jiang 
now is 500,000 standard containers a year, which is 
mainly done by ports on the middie and lower reaches. 


Government To Strengthen Construction 
Management 

HK270905 1494 Beijing ZHONGGUO XINWEN SHE 
in English 1233 GMT 26 Sep 94 


[Text] Beijing, September 26 (CNS)—In order to 
strengthen administration over construction market and 
standardize procedures required to be gone through by 
property developers in China, the Ministry of Construc- 
tion has recently issued a circular “Methods of 
Reporting and Administration over Civil Engineering 
Projects”. 

The document says that all civil engineering projects to 
be erected within China must be reported to a local 
administrative department in charge of construction 
affairs or an authorized organ and they are also subject to 
such a department's or an organ’s supervision and 
administration. Those failing to go through the reporting 
formality will not be allowed to go through their ten- 
dering procedures and will receive no permits for their 
construction while construction companies are banned 
to take on such projects’ designs or construction. 


Administrative departments in charge of construction 
implement the following functions. First is to carry out 
“Regulations on Administration over Construction 
Market” and other related policies. 


Second is to conduct control and supervision on regis- 
tration of construction items. 


Third is to do such businesses as checking, classifying 
and itemizing construction projects. 


Fourth is to present itemized reports on construction 
projects to a higher responsible department. 
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The Methods are applicable to a!! >onstruction projects 
to be built within China including those being solely- 


funded by foreign businessmen and Sino-foreign jointly- 
funded and items under Sino-foreign cooperation. 


Government Working To Develop Tourist Industry 
OW 2609084494 Beijing XINHUA in English 0811 
GMT 26 Sep 94 


[By Li Zhurun and Gao Xinghua] 


[Text] Beijing, September 26 (XINHUA)}—China aims 
at at least 10 billion U.S. dollars in annual tourist income 
by the year 2000, thus becoming one of the world’s best 
developed countries in tourist industry, a top tourist 
official told XINHUA. 


In 1993, the country stood the fourth in Asia and 1 Sth in 
the world, with its tourist income reaching 4.7 billion 
U.S. dollars. 


According to Deputy Director Sun Gang of the National 
Tourism Administration, the industry, with fixed assets 
valued at 73 billion yuan, furnishes some 30 percent of 
China's non-trade foreign cachange turnovers. 


In contrast, tourism was “almost non-existent as an 
industry” before the national policy of reform and open- 
ing-up to the world began to be implemented in 1979. “It 
served official visitors almost exclusively,” Sun said. 


“We are now in a position to become developed in 
tourist industry,” the official asserted. 


China now has 3,238 travel agencies and 1,186 star- 
grade hotels. “These hotels are up to the international 
standards in so far as their ‘hardware’ is concerned,” said 
Sun, referring to the hotels’ equipment and service 
facilities. 


Since 1979, the tourist industry has attracied more than 
seven billion U.S. dollars in foreign investment. Eleven 
sites for holiday tours were being developed at the end of 
1993. 


“Although pilot projects, these sites serve to show that 
China will start attracting holiday goers,” he explained. 
“Until now, most of our guests are in China for sightse- 
cing.” 

“The change means to us greater potential for develop- 
ment, and increased capability for competition on the 
world market,” he added. 


“Sales promotion 1s being standardized, in order to make 
a still better use of China's tourist resources—historic, 
scenic, humanity, etc..” he said. 


For this year, the administration has been selling “cul- 
tural and historic relics tours,” in the wake of last year's 
success in promoting tours for sightseeing. 1995 will see 
promotion of folk customs tours and 1996, holiday 


going. 
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“1997 will be the “China Year of Tourism’ designated to 
show whatever is best in the country,” he said. 
Traditional markets for China's tourism, such as North 
America, Europe, Japan, Hong Kong and Taiwan, are 
being consolidated. “Meanwhile,” Sun said, “new mar- 
kets are springing up.” 

He cited the Republic of Korea. In the first seven months 
of this year, there were 182,600 arrivals from that 
country, 96 percent more than the same period of last 
year. 


The official acknowledged some of the problems. 


“We are facing increasingly great pressure caused by so 
rapid a development,” said Sun. “Transport, in partic- 
ular, must be improved, and there 1s also the need to take 
still more effective measures to ensure the safety of 
tourists.” 

The official said that his administration has set up 
speciai groups to oversee the work of improving the 
industry's “software”—meaning services—according to 
international standards. 


“There will be all-round improvement—travels, visits, 
food, souvenir purchasing and recreation,” he said. 


Glass Production Expected To Increase 


HK2609105394 Beijing CHINA DAILY in English 26 
Sep 94 p 2 


[By Zhang Yuan: “Future Shines For Glass Sector] 


[Text] China plans to build 20 more modern glass 
production lines by the end of the century in a bid to 
boost its glass production. 


Annual production and exports of glassware for daily use 
will be doubled by the year 2000. The new glass lines will 
all use the world’s latest float-glass technology, which 
produces smoother and high quality glass, State Admin- 
istration of Building Materials Industry director, Zhang 
Renwei, told China Daily yesterday. 


With the new lines, China's annual flat glass output will 
rise from last year’s 5 million tons to 7.5 million tons by 
the year 2000, said Zhang, noting that China is already 
the world’s largest glass producer. 


But construction of the lines demands heavy investment. 
The administration is therefore inviting foreign firms to 
invest more in the sector through joint ventures, Zhang 
said. 

Huang Xuexiu, president of the China National Associ- 
ation of Daily Use Glassware Industry, said that by 2000 
the country’s daily- use glassware production should rise 
to about 10 million tons from the present 5.2 million 
tons to meet rising demand from both domestic sales and 
exports. 
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Annual exports of daily-use glassware will be increased 
from last year’s $120 million to $300 million, he said. 


To boost exports, the country imports more advanced 
technology and equipment to modernize its production 
lines, increase product quality, and widen the variety of 
its daily-use glassware, he said. 

More Sino-foreign joint ventures will be launched. So 
far, more than 30 Sino-foreign joint ventures have been 
established in the daily-use glassware sector. 

Zhang stressed thai next year will be a good co -ortunity 
for Chinese and foreign glass industry counterparts to 
strengthen ties and explore cooperation opportunities in 
China as the country, authorized by the International 
Commission on Glass, will hold the 17th International 
Conference on Glass in Beijing. 

About 1,000 people, including 400 from abroad, will 
participate in the conference—also known as the “Olym- 
pics” of the glass industry. 


Many of those attending will be bosses of Chinese and 
foreign glass companies, said Zhang, who is also 
chairman of the conference's organizing committee. 


“I consider the conference to be a good opportunity 
because, on one hand, it will enable China to learn the 
world’s latest technology in glass manufacturing—gaps 
still exist between China's glass industry and the world’s 
latest trends—and, on the other hand, foreign partici- 
pants will be able to have a better understanding about 
China's glass industry through visits to Chinese factories 
and contacts with their Chinese counterparts” Zhang 
said. 

He said China will encourage foreign firms to shift their 
investment focus from the coastal areas to the vast 
central and western regions and some world big-names 
have already shown their willingness to do so. 


World-renowned glass maker PPG Company of the 
United States is now looking for investment sites in 
China's central and western parts. PPG has already set 
up glass ventures in the coastal cities of Dalian in 
northeast China and Shenzhen in south China. Pilk- 
ington of Great Britain, also a world leading glass maker, 
is considering investing in Wuhan, Hubei Province. it 


has already set up a large glass joint venture in Shanghai. 
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[By reporter Sun Jie (1327 2638)) 


[Text] Beijing, 22 Sep (XINHUA)—Foreign trade trans- 
action volume concluded at a ‘94 international chemical 
industry show which ended recently reached $980 mil- 
lion. Today, Chemical Industry Minister Gu Xiulian 
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said it was another achievement scored by the chemical 
GOSS 


spoiled aiahines mettle 


industry continuously increases; 
so far, the number has reached 1,086. Third, on the 
whole, the scale of investment project is growing. The 
average investment amount for joint ventures before the 
end of 1991 was only $1.5 million, but the averaze 


Shenyang Enterprises’ Output Value Assessed 
OW 2409173694 Beijing XINHUA in English 1430 
GMT 24 Sep 94 


[Text] Shenyang, September 24 (XINHUA) —In this 
northeast China's provincial capital, one of the key 
heavy industry bases in China, the output value of 
township enterprises has surpassed that of state-run 
enterprises, authoritative sources said here. 


From January to August of this year, township enter- 
prises in this city generated a total output value of up to 
20.8 billion yuan, nearly 2.4 billion yuan ; wore than that 
of large- and medium-sized state enterpris: ‘. 

The city is one of China's old industrial bases with over 
400 large- and medium-sized enterprises, which devel- 
oped slowly im recent years. From January to August, 
their output value increased by only 2.2 percent, and 
their economic efficiency was also low. 


On the other side, township enterprises developed rap- 
idly in recent years. Their growth rate topped 50 percent 
last year, and tn the first eight months it even reached 60 
percent, much higher than national average. 


The output value of township enterprises is expected to 
reach 30 billion yuan this year and pre-tax profit to top 
2.2 billion. 


Number of Private Enterprises Reaches 300,000 


OW 2309175894 Beijing XINHUA in English 1449 
GMT 23 Sep 94 


[Text] Beijing, September 23 (XINHUA)—The number 
of Chinese private enterprises had amounted to 328,000 
while their employees had totaled 5,008,000 by the end 
of June this year, increasing by 37.9 percent and 34.4 
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percent respectively over that of last year, and the 
registered capital had reached over 100 billion yuan 
(11.8 billion U_S. dollars), according to the Chinese State 
Administration for Industry and Commerce. 


The number of Chinese private enterprises, their 
employees and those enterprises’ registered capital in the 
first half of this year jumped 78 percent, 70 percent and 
130 percent respectively compared with the same period 
of last year, while the individual producers, self- 
employed labourers and their registered capital 
increased 22 percent, 27 percent and 53 percent respec- 
tively. officials from the administration revealed. 

Statistics show that the registered capital of private 
enterprises in rural areas by June this year increased 63 
percent over the erd of last year, to 31.12 billion yuan, 
while that of private enterprises in in urban and town- 
ship areas grew by 49.11 percent to 73.02 billion yuan. 


The officials also noted that Chinese private enterprises 
are now expanding their production scales to raise their 
economic strength. Statistics show that in the first half of 
this year, the private enterprises’ total output, total sales 
volume and retail sales volume reached 43.1 billion 
yuan, 32.4 billion yuan and 23 billion yuan respectively. 


The officials added that during the first half of this year, 
the country’s individual industry and commerce devel- 
oped smoothly, with the number of the individual pro- 
ducers and sellers reaching 18.9 million, 21.9 percent 
higher than that in the same period of last year, and their 
a capital surmounting 100 billion yuan for the 
irst time 


Government Takes Steps To Modernize Textile 
Industry 

OW 2709035 394 Beijing XINHUA in English 0206 
GMT 27 Sep 94 


[Text] Beijing, September 27 (XINHUA)}—The market 
for textile machines is booming in China, as the govern- 
ment restructures the textile industry to upgrade tech- 
nology. 


Domestic cotton mills have been told to phase out 
mechanized spindles and introduce advanced equip- 
ment and technology, which means huge demand for 
modern textile machines, government officials said. 


There are now more than 40 million mechanized spin- 
dies in the country’s cotton mills, about one-fourth of the 
machines were made 40 years ago. 


In China. only 3.6 percent of the looms are shuttleless, 
far behind the world’s average level of 21.7 percent. 


Among more than 2,000 production lines for printing 
and dyeing, only 6 percent are at the technological level 
of early 1980s and about 60 percent of them should be 
eliminated. 
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The government has made great efforts in recent years to 
help domestic enterprises upgrade their techniques. 


China's imported 3.5 billion worth of textile machines 
last year to replace obsolete equipment. 


This year the governraent decided to eliminate about 10 
million mechanized spindles cotton mills to speed up 
structural readjustrsent of the industry. 


The textile industry is a pillar of the national economy. 
Its total output accounts for 15 percent of the country's 
industrial output. 


Textile exports totalled 28 billion U.S. dollars last year, 
or about 30 percent of China's total export. 


In a bid to introduce advanced foreign equipment to 
boost the industry's development, a large international 
textile machines exhibition will be held in Beying from 
October 6 to 12. 

China is the largest textile machine producer in the 
world. More than 1,700 enterprises with 440,000 
employees chalk up annual sales exceeding 10 billion 
yuan (1.1 billion U.S. dollars). 


However, because of backward technology and weak 
about 15 *< 20 years behind the world level, according to 
experts. 


Under the blueprint for the industry, the country's 
textile machine makers will catch up with the world level 
and meet the huge domestic demand. 


By the year 2000, officials hope major textile machines 
made im the country will reach the world level of the 
1990s, and domestic manufacturers will hold 70 per cent 
of the home market. 


About 25 percent of the industry's output will be 
exported in the year 2000, up from 11 percent m 1992. 


Group Reports Increasing Number of Labor 
Disputes 


HK2709070094 Hong Kong HONGKONG STANDARD 
in English 27 Sep 94 p 4 


[By Lou Palpal-latoc] 


{Text} China is alarmed at the surge in labour disputes 
over the past few years, according to a concern group. 
The director of the Asia Monitor Resource Centre, a 
regional network of trade unions in the region, says the 
number of disputes has increased dramatically as a result 
of the restructuring of state-owned enterprises and the 
growth of privately-run companies. “Stability is one of 
the key words repeatedly highlighted in official docu- 
ments addressing cadres and workers at large,” Leung 
Po-lam said. 


In the first quarter of this year, China's Labour Ministry 
handied 3,104 cases of labour dispute, almost three 
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China because the government shuns away from 
releasing accurate and detailed statistecs.~ 


Most of the disputes were related to low wages and poor 


the number of disputes in China. 


‘Sharp Increases’ in Living Standards Reported 
OW 2709094294 Beijing XINHUA in English 9908 
GMT 27 Sep 94 


[Text] Bening. September 27 (XINHUA)—Chinese 
people. riding the crest of the country’s sustained eco- 
nomic growth during the past | 5-year reform and open- 
up drive, witnessed sharp increases in their living con- 
ditions, the “MARKET NEWS” reported. 


Last year, the per capita income of urban residents 
averaged 2,337 yuan, 8.4 times the figure for 1978. The 
average income for rural residents rose to 922 yuan, an 
increase of 52.6 yuan compared with that in 1978. 


In the past year, residents of rural areas spent an average 
of 685 yuan on consumer goods, 6.2 times the figure of 
1978, while urban residents spent an average of 2,111 
yuan on consumption, 6.5 times the number for 1978. 
Improvement ts still remarkable even after deducting the 
part of price hikes. 


The money spent on durable consumer goods. garments, 
cultural and amusement articles and foodstuffs showed 
sharp increases compared with the previous year, said 
the newspaper. 


Living conditions also saw a considerable improvement. 
For instance, last year, the per capita living floor space 
for urban residents was 7.7 sq m. an increase of 0.1 sq m 
compared with the previous year. 


In the first quarter of this year, retail sales of consumer 
goods was 281.2 billion yuan, up 17.5 percent over the 
same pe tod of last year. Group consumption volume for 
the period stood at 30.5 billion yuan, an increase of 27.1 
percent compared with the 1993 figure. 


26 Aug 94 pp 1. 2 


the 14th party congress, the national cconomy has 
entered a new stage of development over the past three 
years on the basis of rmprovement and rectification. the 
reform and opening polscy has made breakthroughs, and 
progress in building a market cconomy has reached a 
new stage. In 1992, GNP grew 1 3.2 percent, compared to 
the previous year, and, entering 1993. the national 


November 1992. the central authorities made an overall 
analysis of the way the economy was going. They con- 
cluded that the general situation was good. but that a halt 
had to be put to overheating. The party Central Com- 
mittee, the State Council, and leading comrades repeat- 
edly stressed this problem, and at the beginning of Apnl 
1993, the party Central Committee called a special 
meeting to hear brefings on the economic situation. The 
meeting demanded that localities form an under- 
standing. in a positive. correct, and comprehensive way, 
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of Comrade Deng Xiaoping’s important talks and the 
spirit of the 14th party congress, and should unite 
emancipation of thought and seeking truth from facts. 
They must also seize opportunities, speed up develop- 
ment, and pay attention to stability in order to avoid 
losses, especially tg losses. Although the party Central 
Committee repeatedly reminded the localities of the 
need to halt overheating in the course of the changeover 
from the old system to the new, fresh economic phe- 
nomena constantly cropped up: At first there was often a 
lack of standardization, the degree of transparency was 
low, and difficulties in analysis and judgment increased. 
On top of that, subjects of economic benefits multiplied, 
various localities did not share the same outlook on the 
situation, and various ideological barriers, to varying 
degrees, affected the thorough implementation of the 
macroeconomic regulation and control policy. At the 
same time, confusion in the financial arena and a wors- 
ening of the overall situation seriously endangered eco- 
nomic stability as a whole. 


In the first half of 1993, along with a high rate of 
economic growth, an abnormal phenomenon of “four 
highs and two confusions” appeared in economic oper- 
ations. 


The first of the “four highs” was high investment: In the 
first half of the year, investment in fixed assets was 354.2 
billion yuan, of which 219 billion yuan was invested by 
state-owned units—an increase of 70.7 percent over the 
same period in the previous year. The general scope of 
investment in items of construction newly started in that 
period was, on average, double that of the same period in 
the previous year—an unprecedented rise. In many 
places there were dramatic outbreaks of “real estate 
crazes” and “development zone crazes,”” and luxury 
villas, high-class office buildings, resorts, and vacation 
villages sprang up all over the place. Real estate prices 
got higher and higher, in some places so high that even 
international investors flinched. There was a blind pro- 
liferation of development zones, marked out but not 
opened or opened but not developed, leading to a great 
waste of good farmland. This was a situation that neither 
the country’s financial strength nor material strength 
could sustain. 


The second of the “four highs” was a large amount of 
money put into circulation. The rule for putting cash 
into circulation is that there should be a net withdrawal 
during the first half of the year and an injection of 
currency in the second half. In the 14 years from 1979 to 
1992—apart from a net infusion of 1.2 billion yuan in 
the first half of 1988—there were withdrawals of money 
from circulation in the first half of every year. But in 
1993, propelled by high investment, this normal trend 
was reversed and a net amount of 52.8 billion yuan was 
put into circulation. A trend from stability to instability 
appeared at every level of currency administration. By 
the end of June the amount of money in circulation (MO) 
had grown 54.1 percent compared to the same period of 
the previous year; money in the narrow sense (M1) had 
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grown 34.2 percent; and money in the broad sense (M2) 
had grown 26.5 percent. This not only increased the 
pressure on monetary supply and demand for the whole 
year, it also had a very adverse effect on the stability of 
market prices. 


The third was high commodity prices: Commodity 
prices continued climbing from the beginning of the 
year. The general level of retail prices rose across the 
board all over the country. From March, they started to 
break through the critical 10 percent safety mark, 
reaching 13.9 percent in June. The general level of 
consumer prices in 35 large and medium-sized cities was 
21.6 percent higher than in the same period of the 
previous year. Prices of production materials in partic- 
ular soared, propelled by high demand. 


According to statistics from the Goods and Materials 
Information Center, the general level of seven major 
kinds of production materials rose 31 percent in Jan- 
uary, 35.6 percent in February, 41.9 percent in March, 
48.2 percent in April, 51.3 percent in May, and 52.9 
percent in June compared to the corresponding months 
of the previous year. Of these, the prices of building 
materials such as steel, cement, and plate glass rose by an 
average of 70 percent. 


The fourth “high” was a high level of imports: Because of 
a shortage of domestic raw materials, there was a dra- 
matic upsurge in demand for imports of all kinds, and 
there was an obvious contraction in exports of energy 
resources and raw materials because of extreme short- 
ages at home. The total value of imports in the first half 
of the year was U.S.$40.7 billion, a 23.2 percent rise 
compared to the same period of the previous year. The 
total value of exports in the same period came to 
U.S.$37.2 billion, a rise of 4.4 percent. So imports rose 
by 18.8 percentage points more than exports. In the first 
half of the year U.S.$5.54 billion was spent on imports of 
meta! products, an increase of 1.4 times compared with 
the same period in the previous year. Of these imports, 
steel accounted for 11.16 million tons, 3.6 times more; 
steel billets and rough castings, 3.04 million, a 9.7 
percent increase; copper, 232,000 tons, a 17.5 percent 
increase; and aluminum, 146,000 tons, a 100 percent 
increase. 


Confusion in the financial order: Loans were issued in a 
reckless way. There was no standard governing the 
accumulation of social funds, which was done on a wide 
scale, in large amounts, and at high rates of interest. 
Many localities took it upon themselves to set up credit 
mechanisms. This confused state of affairs led to large 
amounts of funds circulating outside the banking struc- 
ture and irrational investment, large amounts of money 
went to stoke real estate and stock fever, and the blind 
setting up of “development zones.” Some financial 
structures used their power to extend credit for the 
benefit of small groups or even individuals. The result 
was that there was a shortfall in the planned amount of 
legitimate credit and it was hard to guarantee funds 
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which were most in demand. Under the impact of this 
high-interest pooling of funds, nationwide savings only 
increased by 91.2 billion yuan in the first five months of 
the year—22.6 billion yuan less than in the same period 
of the previous year (in March there was net negative 
growth in savings). The issuance of government bonds 
stagnated. In the first five months, only 1.84 billion yuan 
was issued, just 5 percent of the target. Sources of funds 
for the nation’s specialized banks shrank, interest on 
payments dropped markedly, and in some places there 
were difficulties in making payments at all. 


Confusion in the production materials market: Propelled 
by soaring prices of production materials, the profusion 
of companies in the sphere of circulation, a flurry of 
speculative capital and furious buying and selling, and a 
serious phenomenon of hoarding and cornering, there 
was a dramatic rise in false demand from middlemen, 
leading to a man-made gap between supply and demand. 
In the first half of the year, the increase in the supply of 
resources was relatively rapid, and there was a basic 
balance in demand and supply as regards the vast 
majority of production materials. The supply was tight 
but there was no shortage. For instance, in the first half 
of the year there was an increased supply of 49.67 
million tons of steel materials (including both domestic 
production and imports). This was a 45.4 percent 
increase compared to the same period of the previous 
year, and a growth rate 34.5 percent faster than the 
internal consumption growth rate. At the end of June 
national steel stockpiles had grown by 1.24 million tons 
compared to the beginning of the year, reversing the 
steadily declining trend of the previous two years. But 
because of expectations that prices with regard to both 
supply and demand would soar, suppliers were reluctant 
to sell, while buyers were eager to acquire as much as 
possible before prices went up. Middlemen took advan- 
tage of this situation to get involved and steel materials 
would pass through a series of hands, with the price 
rising every time. This created burgeoning false demand 
and inflated prices. The prices of steel materials became 
completely out of line with what they should have been, 
and the rate of circulation transactions was extremely 
high. 


The situation described above shows that the growth of 
the national economy in the first half of 1993 was 
spurred by a reliance on high investment and on the 
putting a large amount of money into circulation, and 
was sustained by high commodity prices and a high rate 
of imports. The “two confusions” added fuel to the fire 
of the “four highs.” It was obvious that this state of 
affairs could not last. Therefore, it was imperative for the 
party Central Committee and the State Council to 
strengthen macro control, sort out the confusion, and 
calm down and deepen the reform. 


if. ae ae | Improving Achievements of 
Macroeconomic Regulation and Control 


The Central Committee's 16 measures adopted methods 
of proper guidance on the initiative of each locality and 
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department, guaranteeing support for them and making 
sure they were wielded properly. They turned attention 
from focusing on grandiose projects and a one-sided 
pursuit of high speed to speeding up reform, improving 
structures, raising the level of efficiency, and putting 
economic activities on the right track. 


Over the past year, through strengthening and improving 
macroeconomic regulation and control, several disor- 
derly economic phenomena have been brought under 
control and some of the overheating has been cooled 
down. Especially in the first half of this year, as each 
reform measure has been smoothly carried out, the 
balance in the four major areas of funds, foreign 
exchange, financial administration, and goods and mate- 
rials has taken a turn for the better. This is a favorable 
situation rarely seen in recent years. 


1. Order in the funding situation has taken a turn for the 
better and there is a trend toward stability. Through 
rectification, the reckless issuance of loans, accumula- 
tion of funds and setting up of financial organizations, 
and similar chaotic phenomena have been basically 
halted. Economic entities run by the banks have been 
uncoupled from the banks in accordance with the regu- 
lations. Following two upward adjustments of interest 
rates on savings in May and July 1993 respectively by the 
People’s Bank of China, the amount of citizens’ savings 
began to climb steadily month by month. From June to 
December 1993, savings saw a net increase of 230.7 
billion yuan, which was an increase of 10.07 billion yuan 
over the same period of the previous year. The nation’s 
specialized banks sorted out and reclaimed over 83 
billion yuan in illicit loans. These steps had an important 
effect on easing the problem of tight sources of bank 
funds, and the rate of payment by the specialized banks 
rose back to its normal level. A check was put on 
increasing the money supply. There was a net increase of 
100.1 billion yuan of currency in circulation in the 
second half of the year, which was 17.9 billion yuan less 
than was put into circulation in the same period of the 
previous year. In the whole year, 152.9 billion yuan was 
put into circulation, basically achieving the control 
target. New bank loans totaled 484.6 billion. At year end, 
the amount of money the banks had available for lending 
was a 22.4 percent increase over the previous year, 
showing a trend toward basic normality. 


Since the beginning of this year, financial stability has 
been maintained, the total amount of social credii has 
been effectively controlled, and structural adjustment 
and high-speed economic growth have been guaranteed. 
In the first half of the year, loans from banks and credit 
companies totaled 514 billion yuan, which was 296.5 
billion yuan more than in the same period last year. 
There was a marked rise in loans to enterprises from 
March. There was an increase in every category of loans 
totaling 234.1 billion yuan—which was 91.8 billion yuan 
more than in the same period of last year—guaranteecing 
funds for the nation’s major construction projects and 
the purchase of summer agricultural and sideline prod- 
ucts. The tight situation in enterprise funding was eased 
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somewhat, and some microeconomic activities not ben- 
eficial to the general situation were reined in. Since the 
latter half of 1993, speculative capital behavior, 
including “real estate crazes,” “stock crazes,” and “steel 
materials crazes,”” has noticeably decreased. 


The withdrawal of money from circulation is going well. 
As restrictions have been placed on the accumulation of 
social funds at high rates of interest and the stock market 
is sluggish, people are putting their idle capital into 
Savings accounts or government treasury bonds. In the 
first half of the year there was a net growth of 293.2 
billion yuan in citizens’ savings accounts, which was an 
increase of 168.8 billion yuan over the same period last 
year. Also in the first half of the year, the government 
issued 102.8 billion yuan of treasury bonds of all kinds, 
exceeding the target. The smooth increase in savings and 
the issuance of government bonds caused a decrease in 
money in circulation. Comparing the speed of increase 
of currency circulating in the market with that of the 
same period last year, this fell from a peak of 54.1 
percent at the end of June 1993 to 18.8 percent at the end 
of June this year. 


2. There was a noticeable growth in the foreign exchange 
surplus. Following the strengthening of macroeconomic 
regulation and control in the second half of 1993, there 
was a turnaround in the foreign trade situation, with a 
high rate of growth of imports and a low one for exports, 
and foreign currency reserves fell. The exchange rate 
between the U.S. dollar and the renminbi yuan on the 
foreign currency market fell rapidly from 1:11 to 1:8.8 by 
the end of the year. Since the beginning of this year, 
reforms in the field of foreign investment and foreign 
exchange have begun to take effect. In the first half of 
this year, exports were worth $48.4 billion, which is a 
rise of 30.2 percent over the same period of last year, and 
imports were worth $49.2 billion, a rise of 21 percent. 
Deducting goods and materials imported for investment 
purposes by foreign businessmen, there was a favorable 
balance in general trading. While taking note of the fact 
that some enterprises took advantage of the unification 
of the double-track foreign exchange mechanism to 
deliberately extend some of their exported goods into 
this year’s accounts and that the state foreign currency 
regulatory market bought some foreign currency, the 
balance of payments in foreign currency in the first half 
of the year showed a relatively high surplus; at the end of 
June, the government's foreign exchange reserves had 
grown by $10.57 billion since the beginning of the year. 


Last year some experts, both inside and outside China, 
had worried that the merging of the double-track foreign 
exchange system would cause a lot of trouble for every 
aspect of reform. However, the response to the unifica- 
tion of the double-track foreign exchange system has 
been unexpectedly calm. At the moment, the exchange 
rate of the renminbi to the U.S. dollar has basically 
stabilized at 8.6:i—an appreciation of the renminbi 
compared with the period just after unification. 
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3. The growth of revenue of financial departments has 
picked up speed. In the second half of 1993 a cleanup 
was carried out of irregular remittance and annulment of 
taxes, the random granting of drawbacks and tariff 
exemptions was halted, and other violations of financial 
laws and regulations was stopped. In addition, a crack- 
down was launched on all types of tax-evasion activities, 
and the work of issuing government treasury bonds was 
strengthened. Moreover, a stop was put to the examina- 
tion and approval of applications for remittance or 
annulment of taxes on a temporary basis or because of 
special difficulties. In particular, the central authorities 
decided to implement in 1994 the shared- taxation 
system. This system checked and ratified, using 1993 as 
the base period, the central financial administration's 
tax revenue from and returns to the localities. It aroused 
the initiative of local organizations for raising financial 
income and effectively turned around the situation 
which prevailed in the first half of 1993 of fluctuating 
financial revenue. In the second half of 1993, internal 
revenue broke through the 300 billion yuan, a 36 percent 
increase over the same period of the previous year. Of 
this, the amount of money recovered from illegal tax 
exemption and taxes in arrears for the calendar year 
alone came to about 30 billion yuan. 


Entering 1994, reforms of the financial and taxation 
systems are being carried out smoothly. Last year some 
comrades worried that some localities would levy an 
excessive amount of taxes in order to expand the 1993 
base figure, and that this would affect this year’s tax 
revenue. But the actual result turned out to be better 
than expected. In the first half of this year, excluding 
debt income and expenditure, the internal financial 
revenue amounted to 197.9 billion yuan, a 22.6 percent 
increase over the same period of last vear.... Tax revenue 
from industry and commerce accounted for 26.7 percent 
of this increase. 


However, looking ahead, the financial situation for the 
whole year is not too optimistic. For one thing, although 
there was a high rate of growth of financial revenue in 
the first half of the year, the total included sums which 
will have to be paid back as tax rebates, etc. For another, 
revenue collected in the last four months of last year 
made up two thirds of that of the whole year, and 
because the base figure was quite high this will bring 
down the growth rate over the next few months. Again, 
some types of taxation which were originally scheduled 
to go into effect this year have been put on temporary 
hold. And finally, payments by the financial administra- 
tion grew 27 percent in the first half of this year—4.4 
percent higher than the growth rate of revenue in the 
same period. In this regard it should be noted that the 
reform of the salary system for state employees, which 
started at the end of last year, actually pushed the 
amount of wages beyond the budget. These wide- ranging 
inflexible payments increased the pressure on the finan- 
cial administration. Therefore, we must strive to turn the 
financial situation for the whole year for the better and 
step up our efforts to economize on expenditure. 
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4. There was a turn for the better in market order, and 
there was a slackening in the tight supply and demand 
situation for production materials. Following rectifica- 
tion of the funding setup and a curtailment of the scope 
of national capital investment, the phony demand for 
production materials caused by frenzied buying and 
selling by middlemen has been basically eliminated, and 
prices are stabilizing or dropping as production mate- 
rials supply and demand loosens up and factories stop 
raising prices and hanging on to materials and instead 
lower prices and promote sales. Although last winter and 
this spring some places mistakenly expected that invest- 
ment this year would slacken off, leading to a rebound in 
prices of construction materials, prices very quickly 
started to drop again after the State Council issued the 
“Notice on Strengthening and Consolidating the Macro- 
economic Regulation and Control of Capital Invest- 
ment.” According to statistics from the Goods and 
Materials Information Center, the general price levels of 
seven major types of production materials, compared to 
the corresponding months of 1993, rose 15.8 percent in 
January, 10.3 percent in February, 6.2 percent in March 
and 0.4 percent in April, and they dropped 2.6 percent in 
May and 6.2 percent in June. Posted prices for construc- 
tion materials such as wire rods, steel rods, and rolled 
steel have dropped from 4,300 yuan per ton in June last 
year to about 3,100 yuan per ton at present, and some 
factories are selling for as low as 2,800 yuan per ton. The 
price of cement has dropped 17.8 percent compared to 
June 1993, and prices of plywood, trucks, passenger 
vans, metal-cutting machine tools, and electric motors 
have fallen by 4-7 percent. 


There has been a consistently stable situation in con- 
sumer goods markets. In 1993, total consumer goods 
retail sales came to 1,223.7 billion yuan, which, 
excluding price-fluctuation factors, was 11.6 percent 
growth compared with the previous year. The figure for 
the first half of this year was 718.8 billion yuan, which is 
4.8 percent growth compared to the same period of last 
year. In consumer goods markets at the moment, with 
the exception of cotton, edible oil, meat, and other items 
of which sources of supply are tight, the supply of 
industrial consumer goods exceeds demand, demand 
and supply are in equilibrium, or supply falls short of 
demand by no more than 4 percent. Over the past year, 
although retail prices have remained high, the psy- 
chology of consumers has matured and the tendency to 
buy up goods and hoard them has greatly subsided, so 
there has been no effect on overall stability. 


5. The craze to open development zones and real estate 
businesses has cooled off. The implementation of impor- 
tant steps to set up a standard financial market and the 
rectification of development zones and real estate busi- 
nesses has effectively put a stop to speculation in these 
fields and done away with the “bubble economy,” and 
every locality has been compelled to close down or merge 
development zones which were not needed. Statistics 
from Jiangsu, Zhejiang, Shandong, Fujian, Guangdong, 
Cjuangxi, Liaoning and Hebei show that the number of 
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development zones has been cut from over | ,200 to 200 
or so, and their planned total area from over 7,500 
square km to 1,600 square km. There has been a slow- 
down in the growth of real estate investment. In the first 
half of this year, investment in commodity housing was 
46.4 billion yuan, a 43.95 percent rise compared to the 
same period last year but a big drop when we consider 
that growth in that period had been 143.5 percent in the 
same period of the previous year. Adjustments to the 
structure of commodity housing means that the reckless 
building of high-class villas, vacation villages, etc. has 
been curtailed and the number of “comfortable housing 
projects” aimed at improving the people's basic living 
conditions has increased. At the moment the real estate 
business has entered a period of stable growth. Market 
activities are becoming the norm and market competi- 
tion is becoming keen, which is conducive to the growth 
of enterprises with vigor, personnel of high caliber, and 
firm decisionmaking power. 


Nevertheless, we must continue to strengthen manage- 
ment over development zones and real estate. At the 
moment the demand for investment in these sectors 1s 
still excessive. This is shown by the fact that there are 
still too many cases of examination and approval, devel- 
opment is haphazard, and the rate of actual capital to 
registered capital is low. Some provinces have more 
county-level development zones than they have counties, 
in some provinces only one third of real estate develop- 
ment companies have the proper credentials, and the 
rate of actual capital to registered capital is only 43 
percent. 


6. The expansion momentum of investment in fixed 
assets has been contained, and the excessive speed of 
industrial production has been stabilized and 1s begin- 
ning to fall. In the second half of 1993, state-owned units 
had 613.1 billion yuan of investment in fixed assets, a 
53.3 percent rise over the same period of 1992. In the 
first half of this year the figure was 308.1 billion yuan, a 
rise of 37.55 percent over the figure for the same period 
of last year but much lower than the 70.7 percent growth 
registered in that period. Control of new construction 
projects is satisfactory, new basic construction projects 
started in the first half of this year nationwide, including 
renovation projects, numbered 18,07!—a decrease of 
4,090 compared to the same period last year. 


There has been a slowdown in the excessive speed of 
industrial expansion. The increase rate of the gross 
output value of industries at and above township level 
nationwide started to drop after the peak level of June 
1993. Compared to the same months of 1992. it grew 
30.2 percent in June, 25.1 percent in July, 23.4 percent 
in August, and dropped to below 20 percent from Sep- 
tember to November. In December there was something 
of a rebound. Since the beginning of this year, the speed 
of growth of gross industrial output value has been kept 
stable at 18-20 percent (industrial added value grew 
16-18 percent). Along with mounting progress in the 
transition to a market economy, there has been a growth 
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of factors restricting market demand. There has been an 
upsurge in the production of items for which there is 
great market demand: household electrical appliances 
such as color television sets, video recorders, tape 
recorders, hi-fi's, washing machines, refrigerators and air 
conditioners, as well as rails for railroad construction, 
motor cars, passenger coaches, and trucks. But the pro- 
duction of other types of mechanical and electrical items 
is down. 


7. A basic balance has been achieved in social gross 
supply and demand. According to estimates, gross social 
supply came to 1.9648 trillion yuan in the first half of 
this year, and gross social demand was 1.7893 trillion 
yuan—a discrepancy of 8.9 percent and a 3.5 percentage 
point rise compared to the same period last year. Of this, 
the internal supply-demand gap was 9.9 percent, just 
inside the 10 percent mark, which ts regarded as reason- 
able. Because of a development in production and an 
increase in imports of natural resources, there was a 
lessening of restrictions, to varying degrees, on energy, 
raw materials, and means of transportation. 


In the first half of this year, there was a basic balance in 
supply and demand, but the following major factors 
ensured that consumer prices remained high: The first 
was the cost-push factor. From 1990 to 1992, production 
costs among industrial enterprises rose by 4 percent to 
7.8 percent, and consumer prices rose by 3 percent to 6.4 
percent—the two rising roughly in step with each other. 
Production costs rose 28.2 percent in 1993, and con- 
sumer prices rose 14.7 percent. Costs which have not 
been absorbed were carried over into this year, and this, 
together with this year’s wage increases, the unification 
of the double-track foreign exchange system, and the 
readjustment of the tax burden became a factor pushing 
up costs. The second factor was a chain reaction brought 
about by rising prices of basic daily necessities such as 
grain, cotton, etc. And the third factor was an after-effect 
of last year’s price rises, which pushed retail prices up 5.5 
percentage points this year. 


The situation described above conforms to the original 
intention behind the tightening of macroeconomic regu- 
lation and control by the party Central Committee and 
the State Council. It goes to show that in the course of 
building a socialist market economy there is a necessity 
for utilizing the function of macroeconomic regulation 
and control and also a possibility of utilizing it more 
effectively. In addition, we have gained precious experi- 
ence for the country in strengthening and improving 
macroeconomic regulation and control. Of course, we 
must recognize that macrocontrol only relieves the 
symptoms and does not fix the root cause of the 
problem. There are still some factors of instability in 
economic life which have not yet been eradicated. There- 
fore, we must put the whole economy into a favorable 
cycle. Furthermore, we must guarantee that economic 
mechanisms, operations, and related legal construction 
conform to the demands of the market economy, relying 
on further progress in the all-round deepening of all 
aspects of reform. 
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Ill. The Characteristics of hened 
Macroeconomic Regulation and Control 


In the short term, this strengthening of macroeconomic 
regulation and contro! has had positive results: It has 
both ensured an appropriate degree of economic growth, 
avoiding severe fluctuations, and a clampdown in sev- 
eral areas of overheating. It has to be admitted that 
macroeconomic regulation and control this time has 
been comparatively successful and has attained the 
expected results. What are the characteristics of this 
round of macroeconomic regulation and control? And 
what are the differences this time compared with the 
three years of readjustment which started in the fourth 
quarter of 1988? 


1. The timing of the policies is different. The readjust- 
ment which started in the fourth quarter of 1988 was 
necessary because of the double inflation of investment 
and consumption caused by gross social demand out- 
stripping gross social supply for several years running. 
From 1984 to 1988, the increase in average annual 
internal production value, based on actual prices, was 
19.4 percent. In the same period, average annual invest- 
ment in fixed assets grew 25.8 percent, and average 
annual expenditure on retail commodities grew 21.2 
percent, other figures being higher than the growth of the 
total value of internal production. Moreover, severe 
proportional imbalances in the national economy and 
“bottleneck” restrictions in agriculture, basic industry, 
and transportation became prominent. Commodity 
prices fluctuated widely and consumers rushed to hoard 
goods. In 1988 alone, there were several waves of wide- 
spread “runs on the market.” On top of this there has 
been an adverse trend in the balance of foreign trade for 
several years running, the nation’s foreign exchange 
reserves dropped sharply, and there was little room for 
making up internal deficiencies through the interna- 
tional market. In addition, it must be pointed out that 1 
was only when the contradictions in economic opera- 
tions were fully revealed that we set to work to put them 
right. In the case of the macroeconomic regulation and 
control measures taken in 1993, they were applied at a 
comparatively early stage of the appearance of problems. 
The problems, too, are not as serious as in the past: 
Investment is fairly high, the supply of consumer goods 
has outpaced demand for several years running, there 
has been a favorable balance of foreign trade over the 
previous few years, and the national foreign exchange 
reserves are relatively high. So the country’s ability to 
make up for deficiencies by relying on regulation via the 
international market is relatively high. In these circum- 
stances, by going ahead and implementing fine-tuning 
measures at opportune moments, we have avoided any 
severe shocks to the system. 


2. The macroeconomic regulation and controi methods 
are different. In the past, macroeconomic regulation and 
control had focused on the adjustment of planned targets 
and strengthening administrative control. Thus, the 
readjustments which started in the fourth quarter of 
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1988 were spearheaded by large-scale cutbacks in invest- 
inent plans, the State Council sent work teams to inspect 
and supervise various localities several times, and they 
halted or slowed a whole batch of construction projects. 
The macroeconomic regulation and control of 1993 
stressed doing away with the phenomena of confusion in 
economic life in line with reform through a variety of 
economic, legal, and administrative means. In the course 
of applying controls. interest rates on deposits and loans 
were raised twice, restoring guarantee on the value of 
fixed deposits of three years or more. A “semi-open 
market” was formed for foreign currency. In all of these 
cases, indirect control was exerted by means of market 
mechanisms, which is a useful way of forming “‘self- 
regulation” and ensuring transformation of systems on a 
micro basis. As for clearing up illicit loan funds and 
strengthening the supervision of securities transactions 
and the management of the foreign exchange market, 
although direct administrative controls were applied, 
they were of a financial control nature. 


3. The degree of macroeconomic regulation and control 
was different. As far as the last round of adjustment is 
concerned, symptoms of excessive demand and eco- 
nomic imbalance surfaced as early as 1984. At that time, 
the State Council issued a demand for a “soft landing.” 
But, as the guiding ideology was shaky and the measures 
taken were feeble, the economy did not come down to 
earth at all, but kept on flying until contradictions 
became acute in the fourth quarter of 1988. Then there 
was no choice but to slam on the brakes. We had to use 
all methods to cut back on demand, and this had a 
seesaw effect on the economy. But this time the timing of 
the macroeconomic regulation and controls has been 
much better. It has been possible to try a “soft landing” 
and “aimed shots” approach (as opposed to the previous 
“scatter-gun” approach). An appropriate level of growth 
has been maintained for currency in circulation and the 
credit and investment scope—ensuring an appropriate 
level of economic development. Necessary adjustments 
have been made in the sphere of the raising funds and 
guarantees have been strengthened in four major aspects 
of the demand for funds: Guaranteeing funds for the 
purchase of agricultural and sideline products and the 
development of agriculture, guaranteeing funds for the 
purchase of export products, guaranteeing funds for 
normal production by major national industries, and 
guaranteeing funds for major construction items. In 
practical terms, this meant readjusting the target for 
increasing money in circulation from another 100 billion 
yuan at the beginning of this year to another 150 billion 
yuan. At the same time, in the process of readjusting the 
financial order, we have “blocked up the side gates and 
opened wide the main gate,” i.e. the “extramural” circu- 
lation of funds (outside the control of government 
departments) has been stopped, and the national banks 
have increased their loans, guaranteeing the normal 
demands of economic development. 


4. The degree of advance toward a market economy ts 
different. At the time of the previous adjustment, the 
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influence of the planned economy system was quite 
strong, many commodity prices were set by the state, and 
the prices of production materials were still governed by 
the “double-track system.” Economic growth occurred 
largely in the state-owned sector and loans from the 
financial administration and banks were the main 
sources of funds. But the macroeconomic regulation and 
control measures this time have been taken in a situation 
in which the degree of development of the market 
economy has risen markedly, and the first stage has been 
reached in the formation of a fairly complete, multilay- 
ered market network. The scope of market adjustment 
and its proportion of the economy have advanced grad- 
ually. The market now effectively governs the prices of 
85 percent of farm and sideline products, 95 percent of 
industrial consumer goods, and about 90 percent of 
production materials. A vast range of markets for agri- 
cultural and sideline products and production materials 
are opening up, one after the other, and markets for 
capital, labor, and real estate are developing rapidly. The 
nonstate sector of the economy is very brisk, exerting a 
great pull on economic growth. Sources of investment 
funds are showing a trend toward diversification, with 
privately raised funds occupying about half of the arena. 
In this situation, macroeconomic regulation and control 
must resort to a variety of control methods, economic 
ones in the main, as purely administrative methods 
would be clearly ineffective. 


IV. Economy Under Macroeconomic Regulation and 
Control and Its Lessons 


We can draw some valuable lessons from the above 
comparisons and sum up some experiences. 


1. Macroeconomic regulation and control must judge the 
time and size up the situation, and then take a proper 
grip on the opportunity. In socialized large-scale produc- 
tion, economic relations are complex, interdependent, 
and mutually constraining. Connections are very tight, 
and it often happens that a delay in one link in the 
process can effect the operation of the economy as a 
whole. Therefore, taking an objective view of economic 
upheavals, we cannot expect them to be eliminated 
automatically by the superiority of the socialist system. 
We must not simply gaze at such upheavals vacantly. We 
must recognize them for what they are and grasp their 
laws, and then apply suitable macro-countermeasures 
based on the trends of periodic economic upheavals and 
at the appropriate times in order to prolong the expan- 
sion cycle as much as possible and shorten periods of 
contraction as much as possible. In this way we will 
reduce the intensity of upheavals and avoid a roller 
coaster type of economic development. 


For a long period of time in the past we failed to 
recognize the objective nature of economic cycles, or we 
simply dismissed them as a peculiar law of capitalism, 
thus overlooking them. During the three major economic 
upheavals—in the latter part of the 1950's, in the latter 
part of the 1970's, and in the latter part of the 1980°s—it 


This report contains information which is or may be copyrighted in a number of countries. Therefore, copying and/or 
further dissemination of the report is expressly prohibited without obtaining the permission of the copyright owner(s). 


70 NATIONAL AFFAIRS 


was only when serious problems emerged and the down- 
ward slide of the economy became apparent that we were 
compelled to take steps. But the more the government 
policies were applied to tackle cyclical upheavals the 
more frequent they became, leading to a seesawing 
economy. During the readjustment period at the end of 
the 1980's the speed of industrial production hovered at 
a low level for 10 months. From June 1989 to September 
1990, industrial production grew at an average rate of 
less than 10 percent, and some months showed negative 
growth. But this bout of macroeconomic regulation and 
control has been applied in a timely fashion. The center 
has, on the basis of objective and accurate analysis and 
judgment, resolutely put into force a serious of measures 
to restore order and cool down the economy. The 
emphasis has been on tackling economic operations just 
as they are approaching the peak of the cycle and taking 
timely steps against the cycle. By taking the initiative in 
macroeconomic regulation and control in this way to 
ensure orderly slowing and cooling down, the authorities 
have basically reduced the growth of industrial produc- 
tion to about 20 percent from September, confining the 
economic growth rate within a suitable scope. 


2. Macroeconomic regulation and control must search 
for breakthroughs and grasp the appropriate degree of 
force. The several bouts of macroeconomic regulation 
and control in the past all adopted across-the-board 
retrenchment measures, and the costs were huge. But 
this time the center has correctly analyzed the “overheat- 
ing” as sectional. It has recognized that problems have 
only occurred in certain regions and is the result of a 
disturbance of economic order, and not, as on previous 
occasions, everywhere and an overall problem. More- 
over, it has homed in on the phenomenon of the reckless 
demand for investment in fixed assets and the disorder 
in the funding sector, which were fueling each other, as 
the root cause of the problem and a breakthrough point 
for strengthening macroeconomic regulation and con- 
trol. And it has suited the medicine to the ailment. As far 
as investment in fixed assets is concerned, an order of 
priorities fias been drawn up in accordance with produc- 
tion policies and construction conditions, and strict 
control has been put on new projects. As for the degree of 
force of macrocconomic regulation and control, an 
overall retrencament policy involving a high degree of 
force has not been chosen. Instead, fine-tuning methods 
have been adopted which allow for structural adjustment 
and the strengihening and safeguarding of the main 
points. It stresses a “soft landing” and “aimed shots,” 
and it has put forth fixed targets to control the economic 
growth rate, commodity price expansion, the amount of 
investment in fixed assets, and money supply. Flexibly 
based on reform and actual development conditions, the 
degree of force of control allows for timely adjustment. 
In this way, too, the malpractice of “chopping it all off at 
one blow” has been avoided, negative effects amelio- 
rated in the course of rectification, the economy cooled 
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down to a suitable level, “damage to the system” 
averted, and the initiative for healthy and rapid devel- 
opment guaranteed. 


3. A comprehensive and complete set of measures is 
needed for macroeconomic regulation and control, and 
attention must be paid to how scientific and efficient the 
methods are. Past attempts at macroeconomic regulation 
and control mainly relied on administrative steps, but 
this time the emphasis is on harmonizing with the 
reform and opening policies, as readjustment is a kind of 
reform. It is stressed that the control methods are 
diverse, with economic ones as the mainstay. At the 
same time, they must be carried out in harmony with 
legal steps and increased stress on ideological and polit- 
ical work. Necessary administrative methods will sup- 
plement the drive against corruption and economic 
crimes. Attention will also be paid to the functions of the 
domestic and international markets in promotirg mac- 
roeconomic regulation and control, especially in man- 
aging well the two great sluice gates of funding and 
financial administration. By raising interest rates at the 
proper time and adjusting the financial order, blocking 
up the “side gates” and flinging wide open the “main 
gate” we will both standardize all types of financial 
investment and guarantee the healthy development of 
the money market. 


4. Public opinion must be co-opted to back macroeco- 
nomic regulation and control. In the course of the 
changeover from the old to the new system, interest 
groups have been diversified: Regional governments, 
collectives, and individuals are all sensitive to readjust- 
ments in policies which affect their interests. Therefore, 
we must pay attention to changes in people's psycholog- 
ical expectations, tackle every problem as soon as it 
begins to show itself, strengthen the leadership of public 
opinion, do a good job of propaganda and explanation, 
and increase the transparency of policies in order to do 
away with abnormal expectations. This is another 
important step in carrying out macroeconomic regula- 
tion and control well. 


In summary, we have accumulated a wealth of experi- 
ence in this round of macroeconomic regulation and 
control. But, in the present course of changing over from 
the old to the new systems, the control ability of the 
central government's financial administration ts limited. 
The “restrictions of the soft budget” and the feeble and 
inefficient risk mechanism of state-owned enterprises 
reduce the efficiency of indirect control, which takes 
adjustment of interests as the driving force, so that it 
merely treats the symptoms and does not get to the root 
of the problem. The major manifestations of the problem 
are as follows: One, macroeconomic regulation and 
control easily produces the desired effect when it comes 
to restoring the overall balance, but its impact on con- 
trolling the fundamental economic structure is tiny. 
Because of the incompleteness of the reform measures it 
is difficult to move forward in the transformation of 
state-owned enterprises’ mechanisms. As the speed of 
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production drops, difficulties faced in the management 
of production in state-owned enterprises increase, and 
the phenomenon of mutual credit arrears rises. Two, 
although there has been some reduction in the expansion 
of investment in fixed assets, there has only been a very 
small alteration in the investment structure, and when 
the scope of construction projects is large and projects 
which have already been started are continued, when the 
time is ripe the old problem of “investment starvation” 
can quickly arise again. Three, although economic oper- 
ations are taking a turn for the better, market consumer 
prices remain bloated. Pushed by costs, plus the fact that 
in many localities and departments “free and uncon- 
trolled” phenomenon appeared in the wake of the freeing 
of prices, consumer prices continue to climb—at the 
moment topping 20 percent—a rate a section of the 
population cannot bear. Four, there is an imbalance in 
economic development between the cities and the coun- 
tryside and between regions, and the consequent emer- 
gence of severe contradictions in income distribution, 
which is not conducive to social stability. Five, although 
great strides have been made in price reform, relations 
between prices are not yet completely rational. In the 
past few months, prices of agricultural and sideline 
products, including grain, coiton and oil, have risen, and 
prices of agricultural production materials have soared 
even more, the benefits from crop planting are still 
comparatively low, and there has been no change in the 
aspect of insufficient backup for agricultural production. 
Six, although indirect control steps have been made in 
the macroeconomic regulation and control drive this 
time, there are some aspects in which it has been 
necessary to use the help of administrative methods and 
Organize disciplinary measures, some tinged with a cer- 
tain degree of direct control, especially in the develop- 
ment of key production elements and where no obvious 
change has come about in problems of developmental 
stagnation and where there is a comparatively severe 
problem of low efficiency in the distribution of natural 
resources. These deep-level problems must be solved if 
we are to deepen reform and improve macroeconomic 
regulation and control from now on. 


Statistician Assesses Economic Situation 
HK 2609124094 Beijing BAN YUE TAN in Chinese No 
14, 25 Jul 94 pp 6-9 


[Report on interview with Qiu Xiaohua (80-02 2556 
5478), general economist in the State Statistics Bureau, 
by staff reporter Li Qin (2621 3830): “How To Assess the 
Current Economic Situation” ] 


[Text] China's current economic situation can be viewed 
from many different angles. 


Assessing the situation with an eye on its course of 
development or only on its current stage. With a com- 
prehensive or sectoral point of view. From one’s own 
angle or from the angle of the country and society as a 
whole. 
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Undoubtedly, different angles can lead to different con- 
clusions. 


“This is actually quite normal,” said Qiu Xiaohua, 
general economist in the State Statistics Bureau. 


Analysis on the Causes of “Different Assessments” 


In the office of the State Statistics Bureau located in 
Sanlihe, Qiu Xiaohua, a man who is well-known for his 
studies on macroeconomic operations, first expounded 
his views on the mainstream of China's economic situ- 
ation with the statistics he has acquired. Then, he began 
to analyze the causes leading to the “different assess- 
ments” of China's current economic situation. 


Qiu Xiaohua noted that the mainstream of China's 
economic situation is sound and ts currently undergoing 
a healthy development. This is shown, first, by China's 
sustained rapid economic growth; second, by the cuun- 
try’s apparently improved macroeconomic environment 
compared with that of last year; third, by the smooth 
adoption and progress of various reforms; and fourth, by 
the improvement of the general living standards of the 


people. 


If this is the case, why are there still so many “different 
voices” on the assessment of the mainstream of the 
current economic situation? Qiu Xiaohua believes that 
China's economic structural reform is now in the n iddle 
of a conversion period wherein the new is bound to 
replace the old. All things and changes that take place 
during this period will generally produce both positive 
and negative effects. At such a moment, if one assesses 
the current economic situation from the angle of the old 
structure, one will find that many things “have gone too 
far”; however, if one cherishes great expectations of the 
new economic structure, one may think thai many things 
“have yet to be accomplished.” 


Apart from different angles of observation, the main 
body of observation as well as the quality and quantity of 
information that people can acquire and make use of in 
their assessments and observations are also different. It 
is exactly such “differences” that lead to people's varied 
angles and views on the assessment of the current 
economic situation. Qiu Xiaohua, who turns 36 this 
year, said with a keen interest that, in his opinion, the 
abovementioned phenomena are caused by the following 
different factors. 


1. Differences among advanced areas, less advanced 
areas, and backward areas in their assessments of the 
current economic situation. Most of China's advanced 
areas are along the southeastern coast, which started 
practicing the policy of reform and opening up earlier 
than other areas. Today, these areas have attained rapid 
growth and there are fewer ups and downs in the course 
of economic development. Judging from the angle of 
production, three-quarters of China's total national eco- 
nomic increment and two-thirds of the country’s con- 
sumption and investment increments come from coastal 
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areas. These areas are growing at such a rapid pace that 
they have left less advanced areas far behind and made 
backward areas seem too inferior to bear comparison. 
Therefore, less advanced and backward areas do not 
view China's current economic situation in the same 
optimistic light as advanced areas do, moreover, there 1s 
a note of complaint in the voice of the former. We must 
look this reality in the face; take into consideration the 
different conditions, changes, and tolerance of different 
areas; and never lose sight of the existence of gaps 
between different areas. We should not simply proceed 
in all cases from the angle of coastal areas, nor should we 
simply examine the matter from the angle of central and 
western areas. 


2. Differences among enterprises in their assessment of 
the current economic situation. Different enterprises 
have attained different results in reform and with dif- 
ferent historical backgrounds, they also vary in current 
status. These factors also lead to differences among 
enterprises in their assessment of the current economic 
situation. Generally speaking, foreign-invested enter- 
prises, township and town enterprises, and individual 
and private enterprises have a better adaptibility to the 
market economy and, therefore, enjoy a better ability to 
extricate themselves from any predicament. However, 
the numerous state-owned enterprises, which were estab- 
lished under the old structure with heavy burdens of 
staff, technique, and debts, find it very different to 
compete under equal conditions with foreign-invested 
enterprises, township and town enterprises, and indi- 
vidual and private enterprises. Under such circum- 
stances, though they may still have a favorable view on 
today’s general economic situation, comrades in many 
state-owned enterprises do not feel happy when they 
look back at the current production and operational 
situation of their own units. Undoubtedly, enterprises 
have varied qualities. Those which can take bigger 
strides im reform and can establish relatively more 
rational economic relations usually feel better, con- 
versely. those who do otherwise will feel worse and there 
migh. be deviations in their assessment of the current 
economic situation. 


3. Differences between urban and rural areas in their 
assessments of the current economic situation. China's 
reform starts with the rural areas and peasants are the 
earhest to benefit from reform. A comparison between 
1985 and 1978 shows that the actual consumption level 
of China's rural areas (after allowing for price rises) grew 
by over 90 percent and the income of peasants was 
increased by 160 percent, while the average growth of the 
actual consumption level in urban areas stood at only 
41.4 percent, less than half that of rural areas. Prior to 
1985, the range of improvement on the living standards 
of urban dwellers who lived only on salaries was much 
smaller than that of rural areas. However, such a situa- 
tion between China's urban and rural areas has taken an 
abrupt turn since 1985 when China gradually extended 
the scope of reform from rural areas to cities. The urban 
economic reform has improved the interests of urban 
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dwebers. Comparing 1993 with 1985, the actual con- 
sumption level of urban dwellers (after allowing for price 
rises) was inc seased by 55.7 percent, while that of rural 
areas by a mere 29.6 percent. Such an apparent differ- 
ence does play a part in the differences between urban 
and rural areas in their assessments of the current 
economic situation. 


Moreover, views on the current economic situation also 
vary between foreign-invested enterprises and domesti- 
cally-invested enterprises, between the circulation field 
and the production field, between enterprises and 
administrative organs. and between people with the 
highest income and those with the lowest. Such a “vari- 
ation” has also brought about differences in people's 
assessment of the current situation. 


What Approach Should We Take Toward the Situation 
Which Is “Sound at the ” but 
“Disappoiné ing at the Microlevel?” 


It 3 generally beheved that only when the economic 
situation 1s sound at 1s microlevel can it also be proved 
sound at the macrolevel. However, 1 does not neces- 
sarily mean that an economic situation which enjoys 
favorable prospects at the macrolevel, is bound to be 
sound at its microlevel. 


Qiu Xiaohua holds that there also exists a question of 
assessment and observation on the macrolevel and mic- 
rolevel of the economic situation: It 1s a common sight 
that an economy 1s enjoying favorable prospects at its 
macrolevel but doing disappointingly at its microlevel. 


Since the beginning of this year, the central authorities 
have worked out and put inte practice a series of 
measures aimed at deepening reform. As a result, the 
financial strength of the central authorities has been 
reinforced, foreign reserves are growing, and reform is 
being deepened toward a healthy direction. However, 
such a situation is also accompanied by the undeniable 
fact that some of our enterprises are still plagued by a 
tight supply of funds while others, by operational losses 
and some are running under capacity, while others even 
have difficulty in paying wages. 


From the angle of the interests of the whole country and 
of the overall situation, there 1s no problem for anyone to 
have a favorable view of the maimstream of China's 
economic situation. However, when it comes to details at 
the microlevel, and when one views things from one's 
own angie, one may come to a different conclusion. This 
1s because the series of reform measures recently adopted 
are aimed at rationalizing economic relations and estab- 
lishing a new operational mechanism. In other words, 
they all proceed from the long-term interests of our 
country and nation. To certain localities and enterprises, 
these reform measures mean a decrease in their interests. 
Take the fiscal and taxation structural reform for 
example. A simple change from the work division system 
to the tax division system has “taken away” part of the 
vested interests of some enterprises. Moreover, China 
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has made new moves since the latter half of last year to 
unify foreign exchange rates and revamp the systems of 
loans and interbank lendings. At the microlevel, some 
enterprises favor the new moves while others find them 
improper. Unification of foreign exchange «ates has left 
a number of enterprises losing morcy; the shruaken 
currency input has restricted the basic construction scale 
of some localities; and the strict control over funds and 
unauthorized interbank lending has added to the diffi- 
culty of »2ere enterprises in fund circulation. In addi- 
tion, peopie are concerned with issues like commodity 
prices and state-owned enterprises. Although the upward 
trend of price increases began to lessen nationwide since 
last March, common people at the microlevel still have 
the feeling that prices of all commodities keep going up. 
On the issue of state-owned enterprises, it is true that 
they still maintain their key role in the country's indus- 
tnal production; in 1992, the output value of state- 
owned enterprises accounted for 59 percent of the total 
output value of industrial enterprises at the township 
level and above, while the total amounts of profits and 
taxes they achieved and handed over to the state made 
up 69.34, and 76.8 percent respectively of the country's 
total. However, those enterprises which are running 
under capacity or are unable to pay wages to their 
workers are still facing great problems at the microlevel. 


Of course, we may finally reach a consensus on issues at 
both the macrolevel and microlevel so long as we pro- 
ceed in our assessment and observation from the angle of 
reform and opening up. 


The Sound of Our Economic Situation Is 
Expected To C 

Qiu Xiaohua believes that although China's economic 
situation seems highly complicated under current major 
changes, we will not find it difficult to recognize its 
mainstream once we can correctly grasp its main devel- 
opment trends. One trend that has become obvious to us 
now is that alongside the victory of “three major reform 
campaigns,” the basic framework of the socialist market 
economic structure has all been established as scheduled, 
a number of outstanding contradictions in our economic 
life are being and will be eased, and the whole situation 
is expected to move toward a favorable direction. To 
support his assessment, the young expert used the fol- 
lowing statistics: 


First, China's industrial economy continued to grow ata 
rapid pace during the first half of this year. By the end of 
last June, the accumulated industrial increments of the 
country’s industrial enterprises at the township level and 
above reached 754.8 billion yuan, registering an increase 
of 15.8 percent over the same period last year if calcu- 
lated at comparable prices. This is among the highest 
growth rates over the past 10 years. 


Second, despite floods in some cities and rural areas in 
southern China, the country still reaped a good summer 
grain harvest. 
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Third, during the period between January and June this 
year, the accumulated total of newly increased bank 
savings deposits of urban and rural residents was 293.2 
billion yuan, while the total domestic finance increased 
by 20 percent over the same period last year. 

Fourth, commodity prices of last March, April, and May 
dropped by 2.4, 0.7, and 0.6 percentage points respec- 
tively over the previous month. Of course, prices may go 
up again and we must not lower our guard. 

Fifth, the living standards of our people are being 
improved as a whole. The first half of this year witnessed 
an actual increase of about 10 percent in the income of 
urban residents and an increase of over 10 percent in 
that of peasants. Moreover, diversified income channels 
and consumption patterns have obviously taken shape. 


Qiu Xiaohua noted: The above changes have reflected 
the future development trend of China's economy, and I 
believe that China's economic situation will become 
even better in the future’ 


Annual Report on Market Economic Development 
Published 


OW 2609210794 Beijing XINHUA Domestic Service in 
Chinese 2157 GMT 24 Sep 94 


[Text] Beijing. 25 Sep (XINHUA)}—The “Report on 
China’s Market Development” (1994)}—a yearly fea- 
turing reporis on China's market economic develop- 
ment—was recently published by the China Develop- 
ment Publishing House. 


By combining large amounts of empirical analysis with 
policy research, and following the path of the growth and 
development of China's market system since the policy 
of reform and opening up was adopted more than a 
decade ago, the yearly features large amounts of valuable 
data, information, and analytical and research results 
accumulated from 1979 to 1993. The report will be . 
published once a year. 


The chief editor of the 1994 edition is Sun Shangging, 
director general of the State Council's Development 
Research Center, who is also a well-known economist. 
Publication of the 1994 edition was organized by the 
Market Economic Research Institute of the Develop- 
ment Research Center, and the reports were written by 
experts of the State Commission for Economics and 
Trade, the State Commission for Science and Tech- 
nology, the People’s Bank of China, the Ministry of 
Internal Trade, the Ministry of Labor, the State Admin- 
istration of industry and Commerce, the China 
Academy of Social Sciences, and other units 


First Tourism Company To List Shares in 
Shanghai 

OW 240908 1794 Beijing XINHUA in English 0734 
GMT 24 Sep 94 


[Text] Shanghai, September 24 (XINHUA)—The Shang- 
hai-based China International Travel Service will begin 
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to rssue B-shares worth €0 million yuan on the Shanghai 
Stock Exchange from September 28, the exchange 
announced Friday [24 September]. 

B-shares are shares of companies in China issued to 
foreigners to buy. 

An official of the exchange said that it 1s the first tume 
that a tourism company will have its shares listed. 


The B-shares of the travel service will be the 29th type of 
B- shares listed on the Shanghai Stock Exchange, he 
added. 


The composite stock index on the exchange closed at 
867.65 points Friday, a slump of 50.79 points from 
yesterday, or a drop of 6.53 percent. 


The index of A-shares—stocks of companics in China 
issued to Chinese to buy—closed at 896.22 Friday, a 
plunge of 63.89 points, or a fall of 6.69 percent. 


Meanwhile, the B-share index dipped 1.09 percent from 
Thursday to 82.56 points. 


The turnover of all kinds of stocks came to 4.06 billion 
yuan Friday, 67.09 million yuan less than the previous 
day. 


Meanwhile, of the 197 types of a-shares listed, 180 
scored drops and five gained increases, the official said. 


Of the 28 types of B-shares listed, 15 types registered 
fails and two reported gains. 


Hunan, Hainan Cooperate in Agricultural 
Development 


OW 2609103794 Beying XINHUA in English 0922 
GMT 26 Sep 94 


[Text] Changsha, September 26 (XINHUA)—Central 
China's Hunan Province, which 1s taking the lead in 
agro-science, especially crossbreeding, has been cooper- 
ating closely with Hainan, the island province in the far 
south of China. 


Every winter, teams consisting of agro-scientists and 
technicians from Hunan will leave for Hainan, where the 
climate features the characteristics of sub-tropical zones, 
to carry out experiments, do crop breeding or cxamine 
the purity of seeds. 


For almost two decades, agro-screntists of Hunan headed 
by Yuan Longping, who used to be hailed as “father of 
hybrid noe”, have developed five sterile strains of hybrid 
nce and 19 improved varictics by making a full use of 
the conditions of the island province. 


Hainan has been dubbed as “natural greenhouse”, with 
which to produce hybrid nce seeds has become an 
important step for Hunan to maimtaim a stable grain 
production. It is especially so when floods or droughts 
occur in the central Chinese province, said Hunan offi- 
cials. 
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This summer, for instance, areas along the Xiangjiang 
River, which runs through Changsha, the provincial 
capital, were hit by serious floods. Flood-affected local- 
ities soon hurried down to the southern Province of 
Hainan to grow rice for seeds on about 300 hectares of 
farmland, an increase of 133 hectares compared with last 
year. 


According to the officials, in the past 19 years, Hunan 
has obtained 17 million kg of rice seeds of various kinds 
on 17,333 hectares of farmland. About 80 percent of the 
seeds are of hybrid nice. 


The officials said that the cooperation of his province 
with Hainan in the fields of seed selection and spreading 
improved fine vaneties of crops, mainly hybrid rice, has 
promoted common development of agnculture im both 
provinces concerned. 


Besides giving Hainan a rational compensation fees for 
renting farmland and salaries for hiring local farmers, 
Hunan sent agro-technicians to help establish 30 exper- 
imental high-yielding nce- growing zones in nine coun- 
ties of Hainan during the 1989-1992 penod, and the 
effort has eventually helped the whole island to rely on 
its own for grain supplies. 


Al present, 1.315 agro-scientific rural houscholds and 
more than 10,000 agro-technicians, all trained by agro- 
scientists from Hunan, are now playing a leading role in 
boosting farming across the island province. 


State Farms Make ‘Headway’ in Production, 
Efficiency 

OW 2709084494 Bevying XINHUA in English 0656 
GMT 27 Sep 94 


[Text] Beijing, September 27 (XINHUA)}—China’s state 


farms, as a major producer of agricultural products, have 
made much headway in production and efficrency 


The state farms, employing more than 5 millon people, 
are now producing nearly 30 billion yuan (about 3.7 
billion U.S. dollars) in profits each yer. 


Between 1949 and 1993, the Chinese Government des- 
ignated 14.374 billion yuan (about !.8 billion US. 
dollars) in infrastructure construction for the farms. 


Bui, in the same penod, they made net profits of 12.3 
billion yuan and handed 18 billion yuan of taxes to the 
state. The farms now have fixed capitals amounting to 27 
billion yuan. 


In 1993, the GNP of the farms was 29.9 billion yuan, 
four times more than that of 1978, and the total indus- 
trial and farm output value was 72.9 bilhon yuan, 5.4 
times more than in 1978 


The Chinese state farms are usually under the admuinistra- 
tron of the General State Bureau of Land Reclamation. 
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They now occupy 4.6 percent of the total cultivated land 
in China, sell 10 percent of the total grain purchase 
volume and produce 90 percent of the country’s total 
output of natural rubber. 


One-third of the total soybean export of China comes 
from the state-owned farms. They are also big producers 
of cotton, sugar, pawn, wool and dairy products. 
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Alt the same time, the state farms have made progress in 
using foreign funds. At present, there are 1,042 foreign- 
fusded firms in China and 64 foreign-funded enterprises 
overseas. 


They also export more than 300 kinds of products with 
an annual export volume amounting to 5.7 billion yuan 
(about 700 million U.S. dollars). 
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East Region 


Anhui City Shows Increase in Foreign Investment 
OW 2609122994 Being XINHUA in English 1205 
GMT 26 Sep 94 


[Text] Hefe:, September 26 (XINHUA)}—Fuyang city in 
northwest Anhui Province, cast China, has become a 
place favored by foreign investors. 


A survey shows that the city concluded 40 contracts with 
foreign business people involving six billhon yuan in the 
first exght months of this year. So far seven of them have 
gone into production. 


Soon after Fuyang rose from a county to a city with the 
approval of the central government by the end of 1992, 
it attracted foreign investment totalling six bilhhon yuan 
the next year. 


Local officials attributed the good result to the city’s 
location, where Anhui, Henan and Shandong Provinces 
meet, and which 1s crossed by trunk railways running 
from Lianyungang city mm Jiangsu Province to Lanzhou, 
capital of Gansu Province, and from Beying to Guang- 
zhou. capital of Guangdong Province. Kowloon and 
Shangha: respectively. The city 1s nich in coal resources. 


At present, China 1s spending 1.8 billion yuan on 
building a railway hub project in Fuyang, which 1s 
expected to develop into one of the six major railway 
hubs on the country. 


Wher the project goes into operation next vear, the city 
«:)) torm an annual transport capacity of 120 million 
tons of cargo and 2.2 millon passengers. 


Hefei Strives To Become Scientific Research 
Center 


OW 2709104994 Beying XINHUA in English 0615 
GMT 2” Sep 94 


[Text] Hefes, September 27 (XINHU A}—Hefet, the cap- 
ital of east China's Anhui Province, is striving to develop 
itself into a screntific research center. 


At present, China's screntific research set-up 1s headed 
by Bering, with Shanghai in the east, and Xian, capital 
of Shaanx: Province, mm the west. 


Listed by the state as a city engaged in science, Hefei has 
become one of the country’s two garden cities with an 
appropriate population and elegant environment free 
from pollutions. The other garden city 1s Suzhou, an 
ancient and economically-beoming city m= eastern 
Jiangsu Province 


4 city official sand that Hefes, provided with convenient 
transport and telecommunncation facilities, has a strong 
screntific and technical force. 


Out of an urban population of 1.03 millon, Hefei has 
more than 160.000 screntific workers, who have made 
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more than 2,000 research findings in recent years. More 
than 20 research findings have taken the lead im the 
world, some 200 are up to the advanced world standards. 
and an average of another 300 have won the prizes 
awarded by Anhui Province and relevant ministries 
every year. 

So far. Hefe: has formed a network of high-iech research 
institutions consisting of 13 colleges and universities, 
more than 200 research institutes and 800 non- 
governmentai research units. 


To speed up the process of turning its area as one of 
Chona’s research centers, the Hefei city government #s 
granting more preferential policies in scientific research 
while continuing to improve both hard and soft invest- 
ment environment. 


Northern Jiangsu Increases Food Production 
OW 2709042794 Being XINHUA im English 0231 
GMT 27 Sep 94 


[Text] Lianyungang, September 27 (XINHUA)— 
Northern Jiangsu Province. a poor area frequently hit by 
floods, has developed into a land of plenty. 


According to the latest statistics, 70 percent of Jiangsu’s 
grain output now comes from Lianyungang, Xuzhou. 
Huaiyin, Yancheng and Yangzhow cities in northern 
Jiangsu, where the output of aquatic products and silk- 
worm cocoon exceeds southern Jiangsu. known as 
China's most economically-developed areas. 


Last year saw northern Jiangsu’s five cities turn out 
9.494 mill.un tons of nee, accounting for 59.5 percent of 
the province's total, 13.400 tons of silkworm cocoon, 
more than one half of the province's total, and 614,700 
tons of fresh water aquatic products, 56 percent of the 
total. 


A provincial offical in charge of agriculture attributed 
the rural change in northern Jiangsu to the implementa- 
tion of the reform and opening further to the outside 
world and the Communist Party's policy in the rural 
areas. 


He predicted that northern Jiangsu. provided with eco- 
nomic foundation, will develop into one of China's new 
economically-developed areas in the near future 


Shandong’s Yellow River Delta Attracts Foreign 
Investment 


OW 2309103494 Beyine XINHUA om Enelish 0817 
GMT 23 Sep 94 


[Text] Jinan, September 23 (XINHUA}—The Yellow 
River delta at Dongying. in cast China's Shandong 
Province, has become a hot place for foreign investment 
So far. 220 jomt ventures and 300 foreign-funded 
projects have settled mm the delta 
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These ventures export | 10 vaneties of products involved 


in the ficids of light industry, petrochemicals, textiles, 
agnculture and fishenes. 


To attract more foreign investment, the local govern- 
ment has spared no efforts in upgrading its infrastruc- 
ture. 


A large number of water-conservation facilities have 
been built in the delta. Construction of the first phase of 


a 400,00)-kw power generating unit at the Shengh power 
plant has been completed. 


There are 55 km of highways on every 100 s2 km of land 
in the delta. 


The newly-burlt Dongying port and airport as well as 2 
20,000-line advanced program-controlied telephone 
exchange have opened for service. 


The improved mvestment conditions have attracted 
crowds of foreign investors. 


A survey shows that mvestors from Germany, Japan, 
Austraha, Isracl, and even the United Nations food 
program have contracted to open up land to grow cotton 
and rice, and breed shrimps. 


Last year the government of the Netherland: extended a 
loan of four millon U.S. dollars for tram.)orming the 
delta’s saline-alkal: soul. 


Up to now, the local government has approved 300 
foreign-funded proyects with a combined investment of 
150 milhon US. dollars. 


The influx of foresgn capital has not only made the delta 
a grain production base, but also enabled localities to 


export many products. 


The Hong Kong Xrefa toilet paper trading company ar 
the Dongying paper factory have set up the Dongying 
Paper Co. Lid with a jomt investment of three million 
U.S. dollars. 


Now the joint venture sells paper products to 20 coun- 
ines anc terrors. 


The foreign trade company of Lyin County has built a 
670-ha asparagus garden and set wp an asparagus pro- 
duction and export base with the Sanfu Company m 
Germany and the Shandong Food Import and Export 
Company, with a total investment of 20 million yuan. 


Guangrao County exports annually 10,000 tons of 
cotton, five milhon meters of cotton cloth and a large 
amount of garments. 


According to Zhang Qingli, mayor of Dongying. the 
overall development of the Yellow River delta imte an 
export-onented economic zone has started. 


To protect the legal operation of jommt ventures mm this 
economic zone, the local government will devote efforts 
to perfecting laws and regulations relevant to imvest- 
ment, said the mayor 
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oe ae eee Gee & Be Se 
Last summer, dis bth te, tie ae ti 
Republic of Korea made a joint survey of Dongying. 


They concluded that the Yellow River delta will soon 


OW 2709023194 Shanghai People’s Radio Network in 
Mandarin 2300 GMT 22 Sep 94 


[from the “990 Morning News” program] 
[Text] The Shangha: Municipal CPC Committee 


Today [23 September], both JIEFANG RIBAO and 
WEN HUI BAO carry the full text of the SMCPCC's 
circular and opimon, beginning from the first page. 


shanghai Implements New Customs Declaration 
System 

OW 2609183704 Benne XINHUA in English 1615 
GMT 26 Sep 04 


[Text] Shanghai, September 26 (XINHUA)—The 
Shanghai Customs Office today signed an agreement 
with four firms mm the bonded zone to use the electronic 
data information (EDI) management system for customs 
declaration 


It #s the first of the | 3 bonded zones m the country which 
has used the computerized customs declaration system 
honking to the control center of the customs office. 


The fF xanies include the Waigaoqiao Bonded 
Zow -%, Gopment Lid. Co., the Shangha: Waigao- 
qu | ompany and the Shangha: JVC Elec- 


tro - 
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According to the customs officers, with the new manage- 
ment system, all the formalities for customs declaration 
will be simplified and the efficiency of the handling 
exports and imports will be greatly improved. 


Shanghai Company Becomes ‘Prominent’ 
Securities Firm 

OW 2609183294 Beijing XINHUA in English 1559 
GMT 26 Sep 94 


[Text] Shanghai, September 26 (XINHUA)—The 
Shanghai Shenyin Securities Company, a securities pio- 
neer which issued China’s first listed stock, has grown 
into a prominent securities firm. 


Kan Zhidong, the company’s chairman said at a celebra- 
tion party this evening that the company now has a total 
asset of four billion yuan (about 465.1 million U.S. 
dollars), and its accumulated transaction volume in the 
past decade has exceeded 160 billion yuan. 


Kan said that the company’s development ts an epitome 
of China’s fledgling securities market, and an evidence of 
China’s resolve to push forward the socialist market 
economy. 


In November 1984, the company’s predecessor, a secu- 
rities agency under the Shanghai Trust and Investment 
Company of the Industrial and Commercial Bank of 
China, issued the first listed A-stock shares since the 
founding of the People’s Republic of China, and two 
years later it established China’s first stock transaction 
counter. 


Later, the Shenyin Securities Company grew to be a large 
underwriter of various shares and bonds that China 
issued to both domestic and overseas investors. 


At present, the company has a staff of some 1,200 
reople, and it has more than 40 subsidiaries or transac- 
tion agencies in Hong Kong and a dozen domestic cities. 


Plan To Build International Airport in Pudong 


OW 2409023494 Beijing XINHUA in English 0125 
GMT 24 Sep 94 


[Text] Shanghai, September 24 (XINHUA)—China its 
ready to build an international airport in Pudong area, a 
window showing China's further opening to the outside 
world in Shanghai. 


Li Jianeng, director of urban construction in the Pudong 
new area, said the site for the airport has been chosen 
and preparations have started. 


According to official sources, the new airport is located 
in the eastern part of the Pudong new area. 12 square 
kilometers of land have been allocated for the construc- 
tion. 


With an estimated investment of 10 billion U.S. dollars, 
the airport will have three major runways, capable of 
allowing 80 to 100 planes to land or take off from the 
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airport in peak hours. The airport can handle 50 million 
passengers and two to three million tons of postal cargo 
annually, five times the annual handling volume in the 
Hongqiao International Airport, the current airport 
being used in Shanghai. 


The entire construction will fall into three stages. The 
first stage, which will be completed by the year 2000, 
involves the construction of a main runway and acces- 
sory facilities with the annual passenger handling 
capacity of 12 million people. The second stage will be 
finished in 2015, sources said. 


According to Zhao Qizheng, director of administration 
committee of the Pudong new area, the investment for 
the airport will come from the central government, loans 
by domestic banks and foreign government as well as 
bonds to be issued. The local government is also consid- 
ering some foreign investment. 


Central-South Region 


Guangdong Bans Unlicensed Overseas Travel 
Business 


11K 2609062294 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1034 GMT 23 Aug 94 


[Text] Guangzhou, 23 Aug (ZHONGGUO TONGXUN 
SHE)—The Guangdong Provincial Tourism Bureau and 
Public Security Bureau recently decided to step up its 
management of the cross-border travel market. Since the 
second half of last year, there has been confusion in the 
management and operations of travel across the border 
in Guangdong. The administration departments in some 
cities and counties have relaxed their management, and 
some business units have onesidedly pursued economic 
benefits in violation of the rules and regulations and, 
failing to uphold principles, some entry and exit man- 
agement departments have indiscriminately issued 
tourist documents. Consequently, some travel services 
or nontravel units engaging in this business without a 
license conduct tourist business to Hong Kong, Macao, 
and abroad through illegitimate channels and without 
authorization. A handful of evil people with ulterior 
motives have taken advantage of the opportunity to go 
outside the border to engage in such activities as prosti- 
tution, gambling, robbery, and deception. It has also 
resulted in many tourists failing to return to China and 
has thus seriously harmed the country’s image. 


To reverse this chaotic situation, the department con- 
cerned have decided to temporarily stop issuing Macao 
travel documents to non-Guangdong residents, to 
abolish the quick document business, and to strictly ban 
enterprises or institutions from participating in the busi- 
ness without approval from the provincial government 
and the provincial tourism bureau. Hong Kong and 
Macao tours should be organized in strict accordance 
with the plans and visa quotas assigned by the provincial 
authorities and visa quotas. Units operating cross-border 
travel businesses are not allowed to put up cross-border 
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travel advertisements on television and radio stations or 
in newspapers and journals. 


Guangdong Holds Meeting on Economic 
Development 


11K 2309071194 Guangzhou Guangdong People’s Radio 
Network in Mandarin 1000 GMT 22 Sep 94 


[Text] A total of 150 experts and scholars from this 
province, other provinces, Hong Kong, and Macao, and 
leaders of all departments and localities in this province, 
gathered today in Guangzhou to attend a symposium on 
economic development. Guangdong Governor Zhu 
Senlin gave a speech entitled: Creating New Advantages, 
Speeding Up the Process of Modernization. 


Zhu Senlin first pointed out: Creating new advantages is 
an inevitable option for Guangdong in fulfilling its 
historical mission. Guangdong’s future efforts for mod- 
ernization must be based on a reassessment of the new 
situation from a new strategic point of view and renewed 
efforts must be made to explore a new development 
strategy. As for how to create new advantages and 
resolve the new problems in the course of in-depth 
reform, Governor Zhu said: First of all, it is necessary to 
quicken the pace of establishing new systems, adjusting 
property rights relations, and reforming the commodity 
circulation and the financial and taxation systems. 
Second, it is necessary to develop an open economy to 
create Guangdong’s new economic advantages. We are 
going to consider the plan for building the modern urban 
area of the large Zhu Jiang Delta area with Guangzhou as 
the center. We shall strengthen economic cooperation 
with Hong Kong and Macao and with other neighboring 
provinces and region. 


Zhu Senlin finally pointed out: Going all out to update 
Guangdong’s economic structure, creating Guangdong’s 
new advantages, and striving to ensure that in the next 
20 years Guangdong’s gross economic strength will reach 
1.670 billion yuan 1s an issue of crucial importance. 
Therefore, Guangdong will give full consideration to the 
developmental tendency of the international economy as 
well as the concrete conditions of the province and the 
whole country, organizing a number of large transna- 
tional corporations and enterprise groups. 


The 1994 Symposium on Creating Guangdong’s New 
Advantages in Development will last three days. Vice 
Governor Lu Ruihua presided over today’s meeting. 


Guangdong Private Enterprises Chamber of 
Commerce Set Up 

OW 2409093794 Beijing XINHUA in English 0839 
GMT 24 Sep 94 


[Text] Guangzhou, September 24 (XINHUA)—The 
Guangdong Chamber of Commerce for Private Enter- 
prises was established today in south China’s Guang- 
dong Province. Based on the Guangdong Association of 
Non-Governmental Enterprises, the newly established 
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chamber of commerce has 5,000 member enterprises. It 
will undertake to protect the legal rights and interests of 
private enterprises and act as a bridge between govern- 
mental departments and private enterprises. 


There are 57,000 private enterprises with a total regis- 
tered capital of 27.3 billion yuan in Guangdong Prov- 
ince, in addition to 1.2 million family businesses. 


Last year, the private and family businesses produced 
19.6 billion yuan in output value and paid 4.39 billion 
yuan in taxes to the state, making up 12.6 percent of the 
province’s total. 


There are 45 enterprise groups in the private sector and 
about 860 such enterprises are export-oriented and 
another 1,100 based their production on high tech- 
nology. 


Guangdong’s Shantou Airport Continues To 
Develop 


OW 2509143094 Beijing XINHUA in English 1257 
GMT 25 Sep 94 


[Text] Shantou, September 25 (XINHUA) —Shantou 
Airport in southern China’s Guangdong Province has 
become one of the largest in China as it has started 30 
regular domestic air routes and five international air 
routes. 


A port city and one of the four earliest special economic 
zones in China, Shantou now has more than 300 regular 
flights to Beijing, Shanghai, Guangzhou, Kunming and 
other major cities as well as to Hong Kong and Bangkok 
every week. 


The airport is capable of accommodating big aircraft as 
Boeing 757’s and MD-82’s, while before 1986 it could 
only handle small passenger aircraft like the Ilyushin-14. 


Without any railway up to now, Shantou has developed 
its aviation industry to improve its transportation. 


A 13,5000-sq [square] -meter waiting hall, equipped with 
closed-circuit, escalator, and central air-conditioning 
system, has been put into use. 


Shantou Airport also updated its equipment and intro- 
duced advanced instrument. 


The passenger handling capacity of Shantou Airport 
increased by 36 percent annually from 1987 to 1993, and 
freight handling capacity up by 45 percent annually. 


The number of passenger flow reached 1.108 million 
persons, and 18,000 tons of goods were handled in 1992, 
both ranking 12th among the airports of China. 


The airport has transported more than 720,000 passen- 
gers and 13,000 tons of freight during the first six 
months of this year. 
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Guangdong Environmental Protection Rules 


11K 2609103394 Guangzhou NANFANG RIBAO in 
Chinese 24 Jul 94 pj 


[““Guangdong Province Regulations on Management of 
Environmental Protection in Construction Projects 
(Adopted by the Ninth Session of Standing Committee 
of the Eighth Guangdong Provincial People’s Congress 
Standing Committee on 6 July 1994)"] 


[Tcat} Announcement by the Eighth Guangdong Provin- 
cial People’s Congress Standing Committee (No. 57) 


Notice is hereby given that the “Guangdong Province 
Regulations on Management of Environmental Protection 
in Construction Projects” [the Regulations] was adopted 
by the Ninth Meeting of the Standing Committee of the 
Eighth Guangdong Provincial People’s Congress on 6 
July 1994 and will take effect on 1 September 1994. 


The Standing Committee of the Eighth Guangdong Pro- 
vincial People’s Congress 


24 July 1994 


Chapter I— General Principles 


Article 1. The Regulations are formulated in accordance 
with state laws, rules, and regulations on environmental 
protection, as well as in light of Guangdong’s realistic 
conditions, with an aim to reinforcing the environmental 
management of Guangdong’s construction projects, 
keeping effective control of environmental contamina- 
tion and ecological damage, protecting environmental 
resources, ensuring the physical health of the people, and 
bringing about a sustained social and economic develop- 
ment. 


Article 2. The Regulations are applicable to all construc- 
tion projects undertaken within the province’s adminis- 
trative region which may impair the environmental 
quality by producing waste water, waste gas, industrial 
residue, dust, noise, vibration, electromagnetic radia- 
tion, radioactive materials, poisonous and harmful sub- 
stances, and nauseating smells both during and after the 
construction period. They are also applicable to other 
construction projects which may exert an adverse influ- 
ence on the natural ecological environment. 


The construction projects mentioned in the Regulations 
refer to new construction, reconstruction, extension, and 
removal projects; technical renovation projects; and 
construction projects of regional development. They 
mainly include the following: 


1. Industrial construction projects. 


2. Water conservancy projects (including river har- 
nessing projects) and projects to reclaim land from the 
sea (and rivers). 


3. Ports, wharves, airports, railways (including freight 
yards and marshalling yards), highway trunk lines 
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(including expressways and overhead roads in both 
urban and rural areas), and telecommunications con- 
struction projects. 


4. Warehouses for dangerous goods, radioactive sub- 
stances, and chemicals. 


5. Catering outlets, slaughterhouses, hotels, places of 
recreation, and tourist areas. 


6. Hospitals, sanatoriums, laboratories (experimental 
factories) of schools and scientific research institutions, 
broadcast and television transmission facilities, and film 
studios. 


7. Urban sewage disposal plants, garbage (waste) dis- 
posal plants, and urban environmental harnessing 
projects. 


8. Development zones of all kinds (including industrial 
zones) and overall construction planning and concrete 
projects of new urban districts. 


9. Other construction projects which are considered as 
producing a fairly large adverse impact on the environ- 
ment by administrative departments in charge of envi- 
ronmental protection under the provincial people’s gov- 
ernment. 


Article 3. All units undertaking construction projects 
covered by Article 2 of the Regulations are required to 
observe both the system of submitting reports on the 
environmental impact of relevant construction projects 
for examination and approval and the system whereby 
pollution prevention and control as well as other envi- 
ronmental protection facilities must be designed, built 
in, and put into operation and used simultaneously with 
the main body of the related construction projects 
(“three simultaneous” hereinafter). 


Upon completion, all construction must meet the waste 
disposal standards set by either the state or local author- 
ities and comply with relevant laws, rules, and regula- 
tions on environmental protection. These construction 
projects should also meet the requirements on afforested 
space and ecological protection raised either by the state 
or local authorities. 


Article 4. The choice, layout, and site selection of con- 
struction projects must be made in line with the require- 
ments of environmental planning, with consideration of 
the protection and improvement of the overall environ- 
mental quality of the proposed locations. Projects 
causing environmental pollution and ecological damage 
are not allowed to be built in water source protection 
areas, natural resources protection areas, and other areas 
which need special protections. 


Article §. Units undertaking construction of any rebuild, 
extension, or technical renovation project must take 
simultaneous steps to control the already existing pollu- 
tion caused by the projects. 
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Article 6. Units undertaking projects introduced from 
abroad must abide by China’s laws, rules, and regula- 
tions on environmental protection; give preference to 
clean manufacturing techniques which cause no or little 
contamination; and install complete facilities for the 
prevention and control of contamination. 


Article 7. Projects involving the processing and disposal 
of poisonous and harmful substances must be subjected 
to the special-item examination and approval of depart- 
ments in charge of environmental protection. No unit 1s 
allowed to transfer its wastes to the ones which do not 
have the ability to prevent and control pollution. 


Article 8. The people’s governments at all levels should 
assume responsibility for protecting the environmental 
quality of areas under their jurisdiction, adopt effective 
measures to control new pollution and ecological 
damage, and strive to improve the quality of the envi- 
ronment. No one is allowed to grant approval for the 
construction of any project in violation of both the 
system of submitting environmental impact reports of 
relevant projects for examination and approval and the 
system of “three simultaneous.” 


Departments in charge of environmental protection 
under the people’s governments at the county level and 
above (“environmental protection departments” herein- 
after) are responsible for enforcing unified supervision 
and control over the environmental protection of con- 
struction projects located within areas under their juris- 
diction. 


Chapter II—Management Responsibilities 


Article 9. Environmental protection departments will 
effect a level-to-level examination and approval manage- 
ment method on the environmental protection of con- 
struction projects. Detailed methods of level-to-level 
examination and approval management will be drawn 
up by the provincial people’s government. 


Article 10. Relevant departments under the people's 
governments at all levels should, in the light of their own 
responsibilities, coordinate with environmental protec- 
tion departments in keeping control over the environ- 
mental protection of construction projects. 


Construction of projects which cause environmental 
contamination and ecological damage must be carried 
out in line with relevant state regulations on the man- 
agement of environmental protection in construction 
projects. Environmental impact reports for relevant 
projects must first be approved by environmental pro- 
tection departments before departments in charge of 
project establishment handles examination and approval 
procedures for the establishment of such projects. 


Article 11. The environmental protection department of 
the provincial people’s government is responsible for 
drawing up environmental protection standards for con- 
struction projects. The department also has the authority 
to conduct evaluations on the qualifications of and issue 
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certificates to units in charge of the process design of 
environmental pollution prevention and control within 
Guangdong Province. 


Article 12. Environmental protection departments as 
well as personnel in charge of supervision and manage- 
ment of environmental protection should carry out 
inspections and supervisions on the environment protec- 
tion of construction projects, and are not allowed to 
engage themselves in any environmental protection 
projects relating to construction projects. 


C maples i11iI—Management of Environmental Protection 
Peele the Establishment Stage of Construction 
rojects 


Article 13. During the initial stage of site selection or 
project proposal of construction projects, units under- 
taking the projects or relevant departments in charge 
should inform environmental protection departments of 
the site selection and other preliminary progress of the 
projects. Environmental departments are also required 
to play a part in the initial site selection process of 
projects which may produce a fairly large impact on the 
environment. Project proposals should also embrace the 
contents of environmental protection and have room for 
the opinions and suggestions provided by environmental 
protection departments. 


Article 14, Units undertaking construction projects must 
complete the procedure of submitting environmental 
impact reports for examination within the feasibility 
study period of relevant projects. For projects which do 
not have a feasibility study period, units undertaking the 
projects are required to complete the procedure of sub- 
mitting environmental impact reports for examination 
before they decide on the location or complete the design 
of the projects. Environmental impact reports should 
take the form of either a report or a statement. 


Article 15. Environmental impact reports must be pre- 
pared by qualified units specializing in environmental 
impact evaluation which are entrusted by units under- 
taking the relevant projects. The evaluation process of 
environmental impact reports will be monitored by 
qualified environmental monitoring stations. 


Article 16. Environmental protection departments must 
give an official written reply within 30 and 15 days 
respectively upon their receipt of environmental impact 
reports or statements, with the exception of special cases 
which are subjected to the approval of the people's 
governments at the same level as the environmental 
protection departments in charge of examination and 
approval. 


Article 17. For projects that may produce a fairly great 
impact on the environment and may cause conccern to 
the public, environmental departments should solicit the 
opinions of the public and adopt reasonable suggestions. 
Meanwhile, they should aiso provide the public with 
explanations and ra why some major suggestions 
are not adopted. 
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Article 18. Before any alteration is made to the site 
location, working functions, and pollution discharge of 
construction projects, environmental impact reports 
must be revised and submitted again to environmental 
protection departments for examination and approval. 


Chapter 1V—Management of Environmental Protection 
During the Construction Period in Construction Projects 


Article 19. The design documentation of construction 
projects must provide special room for environmental 
protection contents. 


Units undertaking projects that are required to present 
environmental impact reports and projects which are 
specially named by environmental protection depart- 
ments must submit the environmental protection plans 
of the relevant projects to environmental protection 
departments for examination during the design period of 
the projects. Projects which fail to obtain the consent of 
environmental protection departments on environ- 
mental protection plans will be rejected by departments 
in charge of design review and approval. 


Article 20. Units undertaking projects and units in 
charge of construction must work out appropriate mea- 
sures to prevent and control pollutions induced during 
the construction period, including sewage, waste gas, 
dust, spent residue, noise, and vibration as well as 
damage to the natural and ecological environment. The 
aforementioned units must ensure that their measures 
can be successfully carried out during the construction 
period and that timely remedies will be effected to help 
the environment recover from damage. 


The people’s governments of all cities (including cities at 
the county level) should bring the prevention of con- 
struction pollution into line with comprehensive urban 
management and draw up corresponding management 
methods. 


Article 21. The main part of a construction project can 
only be put into trial operation in kind after its environ- 
mental protection facilities pass inspection and obtain a 
temporary pollution discharge license from environ- 
mental protection departments. Environmental protec- 
tion departments should conduct inspections on the 
environmental protection facilities of the construction 
project within 15 days of the relevant construction unit 
filing an application to put the main part of the said 
project into trial operation in kind. 


The environmental protection facilities of a construction 
project must be put into operation and use simulta- 
neously with the main part of the project. Failure of 
facilities to meet the set environmental protection 
requirements should be reported to environmental pro- 
tection departments and improvements should be made. 
Under circumstances wherein such failures may result in 
a fairly large environmental impact, the operation and 
use of the main part of the projects should ve stopped 
immediately. 
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Article 22. After construction projects are put into oper- 
ation and use, units undertaking the projects or units in 
charge of the operation and use of the projects should 
submit reports to environmental protection departments 
on the completion of relevant environmental protection 
facilities within a specified time. Upon the examination 
and approval of environmental protection departments, 
they can then file applications for pollution discharge 
licenses. 


Chapter V—Management of Environmental Protection 
Concerning Construction Projects of Regional 
Development 


Article 23. Documents on establishment of development 
zones submitted for examination and approval should 
contain environmental protection contents as well as the 
opinions of the environmental protection departments. 
Without the approval of environmental protection 
departments of the same level, relevant departments will 
not handle procedures for the establishment of develop- 
ment zones. 


Article 24. During the overall planning period of devel- 
opment zones, the management organs of such develop- 
ment zones should, in line with procedures stipulated by 
the environmental protection department under the pro- 
vincial people’s government, organize evaluations on the 
environmental impact, prepare special-item environ- 
mental protection plans, submit for examination and 
approval the evaluation outcome and environment pro- 
tection plans to environmental protection departments 
at the same level, with the people’s government in charge 
of the examination and approval of the overal! plans of 
development zones. 


Additional investigations and evaluations on environ- 
mental quality must be made and the special-item envi- 
ronmental protection plans readjusted should there be 
any change in the construction and environmental con- 
ditions. 


Article 25. Management of environmental protection 
concerning the construction of industrial zones, new 
urban districts, and other large-scale developments can 
be carried out in accordance with Articles 23 and 24 of 
the Regulations. 


Article 26. Units formulating the overall development 
plans of regional development projects, including 
projects of reclaiming land from the sea and rivers, 
echelon-like development of hydroelectric power in river 
basins, port development, river harnessing projects, and 
large-scale agricultural development projects should 
submit environmental impact reports for examination 
and approval during the planning stage of the relevant 
projects in line with stipulations in the Regulations. 


Chapter ViI—Legal Responsibilities 


Article 27. Those who, in violation of Articles 14, 18, and 
19 of the Regulations, fail to submit environmental 
impact reports and environmental protection plans for 
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examination and approval before carrying out construc- 
tion, or submit environmental impact reports that are 
inconsistent with the facts of relevant construction 
projects due to deception and falsification, will be 
ordered by environmental protection departments to 
make corrections within a set time; stop construction; or 
to halt the production, operation, and use of the relevant 
projects according to the seriousness of each case. These 
units may also face the following penalties: 


Those undertaking construction projects with a total 
investment of less than | million yuan will be punished 
with a fine of 5,000 to 20,000 yuan. 


Those undertaking construction projects with a total 
investment of | to 10 million yuan will receive a fine of 
10,000 to 50,000 yuan. Those undertaking construction 
projects with a total investment of 10 to 100 million 
yuan will receive a fine of 20,000 to 100,000 yuan. 


Those undertaking construction projects with a total 
investment of over 100 million yuan will receive a fine of 
$0,000 to 200,000 yuan. 


Article 28. Those who, in violation of Article 21, Section 
| and Article 22, put the main part of any construction 
projects into trial operation in kind before environ- 
mental protection departments inspect and approve the 
relevant environmental protection facilities, or fail to 
submit reports on the completion of their environmental 
protection facilities to environmental protection depart- 
ments before the required deadline, will be ordered to 
make corrections within a definite time. Those who fail 
to make the corrections before the time limit or who 
finally cause environmental pollution will be ordered to 
stop the production, operation, and use of the relevant 
projects. They may also be punished with penalties as set 
out in Article 27 of the Regulations according to the 
seriousness of each case 


Article 29. Those who fail to put environmental protec- 
tion facilities into operation and use simultaneously with 
the main part of the relevant projects in violation of 
Article 21, Section 2, will be ordered by environmental 
protection departments to make corrections within a 
stated time or stop the production, operation, and use of 
relevant projects according to the seriousness of each 
case. They may also pay double the penalties set out in 
Article 27 of the Regulations. 


Article 30. Those who violate Article 7 of the Regulations 
by building projects for processing and disposing of 
poisonous and harmful substances without authorization 
will be punished according to the stipulations in Article 
27. Units which transfer waste will be punished by 
environmental protection departments with a fine of 
20,000 to 200,000 yuan according to the quantity and 
extent of damage caused by the transferred waste. 


Article 31. Those who cause severe environmental pol- 
lution or entail destructive consequences as a result of 
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violation of the Regulations will be ordered by environ- 
mental protection departments to stop construction, halt 
the production, operation, and use of relevant projects, 
and eliminate danger according to the extent of damage. 
They will also be punished with a fine of 50,000 to 
300,000 yuan. Persons held directly responsible will face 
a fine of no higher than 5 percent of the total penalties 
payable by their units, while those directly responsible 
for serious environmental accidents which entail disas- 
trous consequences, such as major property damage or 
injuries and deaths will be affixed criminal responsibility 
according to the law. 


These penalties are also applicable to units in charge of 
construction should they be found directly responsible. 


Article 32. Environmental protection departments at all 
levels should execute penalties according to their respec- 
tive authority of examination, approval, and manage- 
ment and should hand over the fines to the finance 
department of the people's government at the same level. 


Article 33. Parties concerned refusing to accept admin- 
istrative penalties are allowed to apply for a reconsider- 
ation with the authorities one level higher than the one 
making the penalty decision within 15 days upon their 
receipt of the penalty notice. Parties concerned refusing 
to accept the decision of r-consideration can bring a suit 
with the people’s court within 15 days of receipt of the 
decision of reconsideration. Parties concerned can also 
bring an action directly with the people's court within 15 
days upon receipt of the penalty notice. Under circum- 
stances wherein parties concerned fail to apply for a 
reconsideration or bring a suit with the people’s court 
within the prescribed time, and also refuse to carry out 
penalty decisions, departments making the penalty deci- 
sions can apply for compulsory enforcement with the 
people’s court. 


Article 34, Environmental protection departments which 
fail to give an official written reply to environmental 
impact reports (statements) or conduct inspections of 
environmental protection facilities within a set time 
limit in violation of Article 16 and Article 21, Section 1, 
of the Regulations will be regarded as having given their 
consent to the reports and should assume full responsi- 
bility of examination, inspection, and approval. 


Principal leaders of governments at all levels and persons 
in charge of environmental protection departments and 
other relevant organs, as well as state functionaries who 
violate the stipulations in the Regulations, abuse 
authority and power for personal gains, neglect official 
duties, and carry out self-seeking malpractices should be 
given administrative penalties according to the serious- 
ness of each case. Those considered having committed 
criminal offenses will be affixed criminal responsibilities 
according to the law. 


Chapter VI1I—Supplementary Article 


Article 35. The Regulations will take effect on | Sep- 
tember 1994 and the “Guangdong Province Rules for 
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the Implementation of Environmental Proteciion in 
Construction Projects,” which was promulgated 19 
March 1987, will be annulled at the same time. 


Bonds Issued Overseas by Shenzhen Enterprises 
Sell Out 


OW 2409174094 Beijing XINHUA in English 1508 
GMT 24 Sep 94 


[Text] Shenzhen, September 24 (XINHUA)—The first 
batch of overseas bonds issued by Shenzhen Trust and 
Investment Corporation (SITIC), totalling 150 million 
U.S. dollars, have all been underwnitten by overseas 
financial agents, said a company spokesman today. 


The investment from the bonds will be used for the 
second phase construction of Mawan Power Station built 
by Shenzhen Energy Corporation. 


According to the spokesman, the bonds issued overseas 
have many advantages over other fund-raising means. It 
is especially effective for the construction projects which 
involve large amount of investment and take a long time 
to return, such as the urban infrastructure construction. 


Zhang Hongyi, vice-mayor of Shenzhen, said the city 
plans to invest at least 120 billion yuan in its urban 
construction before the year 2000, o™ong which 10 
billion U.S. dollars of foreign investment is needed. 


Such large amount of overseas investment cannot solely 
be raised from direct foreign investment or loans, he 
said. The successful issuing of bonds overseas has pro- 
vided a new means for Shenzhen to enter international 
capital market and paved a way for new fund raising 
channels for the city, Zhang added. 


Guangxi To Offer Offshore Developers 
Preferential Treatment 


OW 2609130894 Beijing XINHUA in English 1231 
GMT 26 Sep 94 


[Text] Nanning, September 26 (XINHUA)—Guangxi in 
south China has worked out a series of preferential terms 
aimed at drawing Chinese and overseas developers in its 
offshore aquatic production, it was announced today. 


The Guangxi Zhuang Autonomous Region, with abun- 
dant offshore aquatic resources, endeavors to attract 
more outside investment to be used in the development 
of its over 11 million mu (7.3 million hectares) of 
untapped offshore polders. For such a purpose, a trade 
fair is scheduled to be held between October 19 and 21 in 
the port city of Bethat. 


According to a spokesman of the autonomous regional 
government, the preferential policies will enable those 
who contract to develop aquatic breeding in the polders 
to enjoy a use-right of 50 to 70 years and the right to 
transfer the polders during the contractual period. 


The local governments above the county-level will des- 
ignate polder areas specially for overseas developers, 
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who will have the right to use such lands and waters 
along the coast for as long as 50 years and will enjoy the 
preferential treatment given to overseas investors of the 
agricultural development zones. 


Those who are involved in aquatic production on the 
newly- explored water will be exempted from the tax on 
the special farming products in the first to the third 
profit-gaining years. 


The government institutions and enterprises engaged in 
aquatic production can retain the income from it. If they 
are share-holders, they will have the right to get divi- 
dends, according to the new regulations. 


hHienan Dissident To Sue Local Radio Station for 
Slander 

11K 2709061694 Hong Kong EASTERN EXPRESS in 
English 27 Sep 94 p 9 


[By Bruce Gilley] 


[Text] A Henan province dissident, Zhai Weimin, will 
sue his local radio station for slander today after it called 
him a “counter-revolutionary element” and accused him 
of colluding with a local fraud racket. The statements 
were made in a broadcast last Friday morning by the 
Xinan county radio station on the allegedly successful 
police investigation into a white collar crime ring headed 
by Zhai’s former middle school classmate, Wang Yanyi. 
“The counter-revolutionary element, Zhai Weimin, col- 
luded with these economic criminals, bringing great 
harm to the society,” the report said. 


Zhai, 23, who served three-and-a-half years in prison 
after the 1989 Tiananmen Square protests for “‘counter- 
revolutionary propaganda and incitement”, will base his 
suit on the fact that the term “counter-revolutionary 
element” does not exist in mainland law. The term, 
which was used prior to 1949 to refer to anti-communist 
activists, was replaced by “historical counter- 
revolutionary” in the early 1950s, a different charge to 
that used to convict Zhai. 


Zhai also denies the charge of collusion with his former 
classmate, who was living in the provincial capital, 
Luoyang, prior to his arrest. Police have not questioned 
Zhai about his involvement in the fraud. 


Speaking from Xinan town yesterday, Zhai said attempts 
by the local public security bureau to discredit his family 
name were probably behind the broadcast. “There are 
some people in the bureau who want to see my family’s 
name smeared and see my life become more difficult 
than it already is,” he said. “Many people telephoned me 
after hearing the report to ask what I had done to bring 
on such an attack.” 


When the activist protested to the Xinan radio station on 
Saturday, he was told the broadcast material had been 
provided by the police. It is believed that, in support of 
the mainland’s current drive against crime, in particular 
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cases involving large amounts of money, the media has 
been issued instructions to dedicate more coverage to 
successful investigations by police. 


“When I asked the police about it (the radio report), they 
agreed to look into it, but got angry when I suggested it 
had political motivations,” Zhai said. “Because of the 
internal conflicts at the public security bureau, many 
people are not willing to handle such an investigation.” 


In the suit, Zhai intends to demand a retraction and an 
apology for the statements as well as compensation for 
damage to his reputation. Zhai was detained in Being in 
March and sent back to Henan under armed escort that 
month. After spending two spells in detention in Xinan, 
local police recently allowed him to take up a job in a 
fnend’s company. Zhai’s full political mghts will be 
restored in December. 


Hunan Conscription Drive To Start 10 Nov 


11K 2709083794 Changsha Hunan People’s Radio 
Network in Mandarin 2300 GMT 26 Sep 94 


[Text] A provincial conscription meeting ended in 
Leiyang yesterday afternoon. The meeting stressed the 
need for all levels of government and conscription insti- 
tutions to take effective measures to satisfactorily fulfill 
this winter's conscription task. 


At the meeting, Luo Xueping, chief of staff of the Hunan 
Military District and head of the provincial conscription 
group, relayed the instructions of the national conscrip- 
tion meeting. 


This year more people will be conscripted into the armed 
forces compared with last year but the conscription 
policy 1s basically the same as last year. The conscription 
will start from 10 November to 10 December. The 
conscription ages are as follows: Males aged 18 to 20 in 
1994 may enroll; males aged 2! and over may enroll 
provided they have finished senior school education or 
above; females aged 18 to 19 in 1994 may enroll; males 
and females aged 17 may enroll provided they have 
finished senior school education this year. 


Vice Governor Zhou Shichang and provincial military 
district Political Commissar Deng Hanmin made 
speeches at the meeting. 


Hunan Marks Aaniversary of Family Planning 
Department 


11K2209141194 Changsha Hunan People’s Radio 
Network in Mandarin 2300 GMT 8 Sep 94 


| Text} On 8 September this year, the Hunan Provincial 
Family Planning Association had an experience which 
was unusual in its 10 full years. To mark the anniversary, 
representatives of local family planning associations 
from all parts of the province gathered in Changsha. The 
meeting also commended outstanding units and individ- 
uals in the work of promoting family planning. 
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Wang Maolin, secretary of the provincial party com- 
mittee, Shen Ruipiag, vice chairman of the standing 
committee of the provincial people's congress; Vice 
Governor Pan Guiyu; Luo Qiuyue, chairman of the 
provincial family planning association; Yang Huiquan, 
adviser to the provincial government; and responsible 
people of the National Family Planning Association 
attended yesterday's meeting, at which awards were 
presented to 121 advanced units and 99 advanced indi- 
viduals. 


Secretary Wang Maolin pointed out: Consensus of 
opinion on the necessity of promoting family planning— 
a basic national policy—has not been really formed 
inside the party, and especially among leading cadres at 
various levels. As education did not keep pace with the 
work of promoting family planning, some people among 
the masses did not fully understand the significance of 
this work, so family planning has not been turned 
completely into willing action by the masses. Thus, work 
in this regard still lacks their support. He said: In order 
to solve these probiei 1s, leaders at al) levels should 
actually be responsible for this work, and should really 
attach importance to it. It is also necessary to build a 
contingent of professionals, as well as special institutions 
for promoting family planning, and management and 
services in this field should be made more effective. At 
the same time, family planning associations at all levels 
should be run properly, so that an extensive mass foun- 
dation can be laid for the promotion of family planning. 


Southwest Region 


Guizhou Governor Inspects Enterprises 


11K2209140394 Guiyang Guizhou People's Radio 
Network in Mandarin 2300 GMT S Sep 94 


[Excerpt] From 29 August to 5 September, Governor 
Chen Shineng led a group of provincial department 
leaders to inspect some enterprises in Tongren and 
Qiandongnan Prefectures, and carried out investigations 
and studies in factories and rural villages of Jiangkou, 
Yuping, Majyiang, Shanzhai, and Kaili Counties and 
Cities. They helped local people fix the orientation of 
economic development and decide the key industries to 
be developed. They also helped local leaders resolve 
some prominent problems in local economic work. 
During the week-long inspection tour, Governor Chen 
Shineng stressed the need to quicken the pace of shaking 
off poverty and becoming comparatively well-off, cor- 
rectly evaluate the situation, give full play to Guizhou's 
advantages in resources, make efforts to act according 
the laws governing the operation of the market economy, 
and employ market-economy means to seek economic 
development. He said: Guizhou still faces an arduous 
task in shaking off poverty and becoming comparatively 
well-off. We should change the traditional practice of 
relying on state finances to feed the people, and relying 
on bank loans to launch construction projects, and 
should overcome the mentality of waiting for, and 
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relying on state subsidies and assistance. We should 
learn and master market-economy means of fund- 
raising. All localities should consider and formulate their 
own economic development strategies and industrial 
layouts in accordance with market conditions and their 
own resources, make full use of our abundant biological 
and mineral resources, greatly develop town and town- 
ship enterprises, and accelerate the pace of exchanging 
resources for funds. [passage omitted] 


RENMIN RIBAO Lauds Tibet Patriotic 
Educational Campaign 


HK2709093894 Beijine RENMIN RIBAO in Chinese 
IS Sep 94 pl 


[“Dispatch from Lhasa” by correspondent Liu Wei 
(0491 O2>1): “Tibet's Education in Patriotism Varied 
and Interesting” 


[Text] Lhasa, 14 Sep (RENMIN RIBAO)—Every 
Monday morning, the brightly colored five-star red flag 
is raised at all primary and secondary schools in Lhasa 
and the singing of the national anthem can be heard all 
over the city. The flag raising and national anthem 
singing are two major activities envisaged by the “Three- 
Year Outline on Extensive Education in Patriotism For 
Youths of the Whole Region” drawn up by the Tibetan 
Autonomous Region's Communist Youth League [CYL] 
Committee in pursuit of the spirit of the Central Com- 
mittee’s “Notice on Issuing the ‘Guideline on Launching 
Patnotic Education” and in combination with the 
requirements of safeguarding the unification of the 
motherland, strengthening national unity, and fighting 
separatism in Tibet. The blueprint foresees three whole 
years devoted to a rich, varied, and multistyle educa- 
tional campaign for patriotism among youths of dif- 
ferent ethnicity throughout the whole region bearing the 
themes of resolutely opposing separatism, safeguarding 
the unification of the motherland, and increasing soli- 
dartty among nationalities. 


Over 660,000 of Tibet's 2.2 million population are 
youths, close to 120,000 of them CYL members. To 
ensure that the three-year educational campaign for 
patriotism achieves genuine results, the region’s CYL 
committee, led by the regional party committee, will 
conduct education in history, communist ideals, ethnic 
solidarity, missions demanded by the situation, and 
socialist democracy, legal system, and discipline on 
different planes and in a format that takes into consid- 
eration the intellectual development, cultural levels, and 
psychological traits of youths of different age groups. 
Such educational efforts will be tailored to local cond)- 
tions and pursued in stages and according to the dif- 
ferent situations. 


In rural and grazing areas, the educational campaign will 
make use of family archives, genealogical records, village 
histories, and the contrast of old times with the new to: 
Solidify the passionate love of young farm boys and girls 
for the party, the socialist system, the new Tibet, and 
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their homelands; propagate extensively a senes of party 
and state preferential policies and special measures for 
Tibet's farmlands and grazing areas; and to guide the 
vast number of CYL youths in these farmlands and 
grazing areas to take the lead in the efforts to eliminate 
poverty and create wealth, work hard to become wealthy, 
and to actively advocate science and a civilized and 
healthy lifestyle. 


In townships, towns, and enterprises, with the objective 
of coming to grips with the difficulties and controversial 
problems thrown up by reform and opening up, the 
campaign will focus on enabling CYL youths of all 
ethnicity to: Appreciate fully the national situation and 
what is going on in Tibet and in their factories, discover 
the superiority of the socialist system; correctly view the 
adjustment of their interests caused by reforms, increase 
their pride and sense of responsibility for the country 
and their own people: build up their confidence, and to 
voluntarily commit themselves to reforms, opening up, 
and Tibet's economic development. 


Secondary and primary schools are the targets for Tibet's 
three- year educational campaign. The regional CYL 
committee's request 1s that the inculcation of a firm and 
correct political sense in young students be treated as the 
topmost task; the committee also wants primary schools 
to launch the activities of flag raising and national 
anthem singing. At the primary school stage. students 
should be taught good moral and civilized habits; at the 
secondary school stage, patriotic education will be high- 
lighted and efforts will focus on education 1n political 
viewpoints, outlooks on life, and world concepts. At the 
tertiary education stage, students will be systematically 
exposed to the basic theories of Marx and Lenin; the 
nationality and religious viewpoints of Marx and Lenin 
will be highlighted along with a heavier dose of training 
in knowledge about current situations and practical 
activities. 


The autonomous region’s CYL committee demands of 
its organizations at all levels that they study well the two 
books entitled the “White Paper on Tibet's Human 
Rights” and “Unified Entity Created by History” and 
educate youths about the “historical relations between 
the motherland and Tibet, the enormous changes and 
development since Tibet's peaceful liberation, Tibet's 
future, and the historical mission for youths. ° According 
to a person-in-charge on the regional CYL committee, 
the committee is preparing to build a base for the 
regionwide campaign in Jiangzi. In 1904, British forces 
invaded Tibet and Tibetan people fought a bloody battle 
at Jiangzi against the British invaders. The historical site 
still stands today. 


Raidi, executive deputy secretary of the Tibet Autono- 
mous Regional CPC Committee, told this correspondent 
in his office a few days ago: The Central Committee has 
just announced an outline for the educational campaign 
for patnotism, which was a very timely and important 
paper for all the Tibetan people in their learning to 
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implement the spirit of the Third Central Work Confer- 
ence on Tibet. Rand: said that he had visited a few 
countnes and wherever he went he felt deeply China's 
great international prestige and was proud of our coun- 
try’s achievements and of being one of the Chinese 
people and a Chinese citizen 


Raid: said: But for the CPC, Tibet would not have 
achieved what «ut has achieved today: because of the 
CPC, Tibet ss blessed with a bright tomorrow. There 
would not be a new Tibet without the CPC and only 
socialism can develop Tibet. To ensure that Tibet's 
socialist cause 1s passed on to the next generation, we 
must continuously strengthen education in patnotism 
among youths. The CYL must play a full role in unifying 
and educating youths and join forces with educational 
departments in shouldering the heavy burden of training 
socialist successors and ensuring the healthy growth of 
Tibetan youths 


On the necessity to tailor the educational campaign for 
patriotism to Tibet's local conditions, Randi said: It 1s 
necessary to let all people in the region understand 
further and recognize that the socialist road 1s the only 
one for the Tibetan people. In conducting an educational 
campaign for patriotism in Tibet, it is necessary to 
achieve “three combinations,” that 1s: Combining the 
educational campaign for patnotism with the study of 
the spirit of the three work conferences on Tibet, com- 
bining love for the party, country, and socialism with the 
history, the present situation, and the future of Tibet; 
and combining safeguarding the motherland’s unity and 
strengthening nationality solidarity with Tibet's prac- 
tical situation of fighting against separatism. In this way, 
through the enormous changes since Tinet’s peaceful 
hberation and reform and opening up, Tibetan people 
will come to understand correctly the care and support of 
the state, the party, and other brotherly nationalities for 
them and appreciate further the warmth of the great 
family of the motherland. The concept of Tibetan and 
Han peoples as an “inseparable entity” wall be strength- 
ened. Let us contnbute with our bare hands toward 
Tibet's prosperity and progress and the prosperity and 
progress of the Chinese people 


Tibet Procedures for Fnacting Women's Law 


OW 22091485594 Lhasa \IZANG RIBAO im Chinese 4 
LY, ? Ud p Ry 


{Unattnbuted report: “Tibet Autonomous Region Pro- 
cedures For Implementing the “PRC Law for Safe- 
guarding Women’s Rights and Interests —Adopted by 
the 10th Session of the Sixth Tibet Regional People's 
Congress Standing Committee on 18 August 1994"] 


| Text) Chapter One. General Principles 


Article 1. These procedures are drawn up im accordance 
with the “PRC Law for Safeguarding Women’s Rights 
and Interests” and im conjunction with Tibet's actual 
situation for the sake of safeguarding the legitimate 
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rights and interests of women of all nationalities in the 
Tibet Autonomous Region, promoting equality between 
men and women, giving full scope to women’s role im 
socialist modernization, and ensuring Tibet's develop- 
ment and stability. 


Article 2. Regardless of their nationalities, occupations, 
family backgrounds, religrous beliefs, educational levels, 
State of property, and length of residence, women in all 
administrative districts in the autonomous region have 
the nght to safeguard their legitimate mghts and interests 
in accordance with the provisions prescribed im the 
“PRC Law for Safeguarding Women’s Rights and Inter- 
ests” and these procedures 


Article 3. Women’s political, economic, cultural, and 
social nights and their nghts to enjoy family life are equal 
to those of men. Discrimination against women and 
maltreatment and molestation of women are forbidden 


Article 4. The work of safeguarding women’s legitimate 
rights and interests rs a responsibility the whole society 
should share. In accordance with the provisions pre- 
scribed yn the “PRC Law for Safeguarding Women’s 
Rights and Interests” and these procedures, all state 
Organs, social groups, cnterprises, imstitutions, grass- 
roots Mass autonomous organizations in the autono- 
mous region shall safeguard all mghts and interests to 
which women’s are entitled 


Article §. Women of all nationalities in the autonomous 
region should have self-respect and self-confidence, be 
independent, and improve themselves, and they shall 
abide by state laws and regulations and respect social 
ethics, take the initiative in safeguarding the unity of the 
motherland and national solidarity, wse the law as 
weapon to defend their own legitimate meghts and inter- 
ests, and fulfill their obhgations prescribed by the law 


Article 6. People’s governments at al! levels and relevant 
departments in the autonomous region shall commend 
and award organizations and imdividuals who have 
achieved noticeable results in safeguarding women's 
rights and interests 


Articly 7. Women and children affairs committees at all 
levels 19 the autonomous region champron and safeguard 
the rights and interests of women of all nationalities in 
all circles. They shall do a good job in safeguarding 
women’s nghts and interests. Their main responsibilities 
are: 


(1) Publicizing and executing varnous laws and regula- 
tions relevant to safeguarding women’s mghts and inter. 
ests 


(2) Accepting complaints and information about 
infringement of women’s nights and interests 


(3) Inspecting anu overseeing relevant departments to 
make sure they legally handle al! cases about infringe- 
ment of women’s rights and interests, and 
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(4) Guiding and coordinating the work in their respec- 
tive administrative districts in safeguarding women’s 
rights and interests. 


Chapter Iwo. Political Rights 


Article 8. Women of all nationalities in the autonomous 
region enjoy the same political mghts as men. They enjoy 
the same election mghts and the mght to be elected as 
men. No organizations or individuals may discriminate 
agains! women. 


Article 9. Organizations at all levels in the autonomous 
region shall attach importance to cultivating and pro- 
moting cadres of all nationalities. 


State organs, social groups, enterprises, and institutions 
at all levels in the autonomous region shall actively select 
and promote leading cadres from among women, and 
they shall strengthen the cultivation of female cadres in 
various ways, and create conditions that can facilitate 
the growth of female cadres 


Article 10. The percentage of female deputies shall not be 
lower than 20 percent of the deputies to people's con- 
gresses at all levels in the Tibet Autonomous Region. 


Article 11. Women’s federations at all levels in the 
autonomous region, and their group members, have the 
right to recommend female cadres to work at various 
State organs, social groups, enterprises, and institutions. 
When they select cadres for promotion, state organs, 
social groups, enterprises, and institutions shall heed the 
recommendation made by women’s federations and 
their group members. 


Article 12. Relevant departments shall hear and accept 
cnticrsms, as well as rational proposals, with regard to 
safeguarding women’s nghts and interests, and they shall 
addresses the problems in a timely manner 


Relevant departments must investigate and handle al! 
complaints, accusations, and information about 
infringement of women’s mghts and interests. No orga- 
nizations or individuals may suppress the investigation 
and handling. or retaliate 


Chapter Three. Cultural and Educational Rights and 
Interests 


Article 13. Female children old enough to receive com- 
pulsory education shall do so. Their parents or other 
guardians may not use any excuse to force them to 
disrupt their schooling. 


Article 14. When female children cannot enroll in school 
or when they have to postpone the enrollment or disrupt 
their schooling because of illness or other special circum- 
stance, their parents or guardians shall submit a request 
which shall be examined by the local people's govern- 
ment or neighborhood office and then referred to the 
education department of the higher people's government 
for approval 
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Article 18. Education departments and schools at var- 
1ous levels shall make active efforts to create conditions 
faciiitating the schooling of school-age female children. 
To make sure that school-age female children can com- 
plete the years of compulsory education prescribed by 
our region, school-age female children whose families 
have financial difficulties shall have their tuitions and 
miscellaneous fees reduced or exempted. 


Article 16. To ensure female children’s healthy physical 
and mental growth, schools shall provide female children 
with physiological and psychological education im accor- 
dance with thei characteristics. Article 17. Education 
departments at all levels in the autonomous region and 
schools of all descriptions at all levels shall treat male 
and fema!. candidate students equally, while admitting 
them —except those to whom the state has separate 
regulations—and shall not set quotas for female students 
or set higher admittance standards for them. 


Article 18. All state organs, social groups, enterprises, 
and institutions in the autonomous region shall have 
plans for organizing their female staff workers to receive 
occupation education and technical training so that they 
can unpro ve their occupational proficiency. 


Article 19. People’s governments at all levels in the 
autonomous region shall imtensify thei efforts and 
attach importance to wiping out illiteracy or semi- 
illiteracy among adult women, and strictly execute the 
State Council regulations for wiping out illiteracy. In 
light of the actual local situations, all prefectures (or 
cities) shall incorporate the project of eliminating illit- 
eracy and sem- illiteracy among adult women with the 
local governments anti-illiteracy proyects, and education 
departments shall work in coordination with other rele- 
vant units in carrying out the projects in a way compat- 
ible with woraen’s characteristics. 


Chapter Four. Labor Rights and Interests 


Article 20. Women in Tibet enjoy equal nghts with men 
in labor and employment. When recruiting workers and 
staff, no unit shall refuse employment to women under 
the pretext of sex, except for jobs and positions which, 
according to state regulations, are not suitable for 
women. 


When holding examinations for recruiting workers, 
cadres, or other employees, no unit shail raise passing 
marks nor attach conditions to employment for women. 


Article 21. When assigning jobs to women graduates, no 
unit shall refuse to accept them under the pretext of sex. 


Article 22. People’s governments at all levels in the 
autonomous region shall conduct traming in a planned 
manner for young women awaiting jobs and create 
conditions for their employment 


Article 23. Women shall enjoy equal pay for equal work 
as men in employment 
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Women enjoy equal mghts with men im housing allot- 
ment and fringe benefits. No unit shall be allowed to 
draft discnminatory regulations against women. 


Article 24. When changing the operating mechanisms 
and introducing reform of labor and wage systems, 
enterprises shall protect women’s legitimate mghts and 
interests. No enterprise shall decide its own mandatory 
retirement age of women workers in violation of the 
relevant state and autonomous regional regulations. 


Enterprises and their competent authorities shall 
actively create conditions to properly relocate surplus 
women workers through diverse channels and in various 
forms. 


Article 25. All units are by law required to take into 
account women’s physical features in protecting their 
safety and health at work. Women shall not be assigned 
to work not suitable for them. 


Article 26. No unit shall dismiss female workers or 
unilaterally cancel labor contracts under the pretext of 
marriage, pregnancy, maternity leave, or nursing. 


Article 27. The principle of equality between men and 
women shall be upheld and women shall not be discrim- 
inated against in grade and wage promotions and in 
evaluation of professional and technical jobs. 


Grade and wage promotions and evaluation of profes- 
sional and technical jobs for women shall not be affected 
during their legally approved pregnancy, maternity, and 
nursing penods. 


Article 28. Retiring female workers shall enjoy equal 
rights with men im retirement and other expenses, and 
women’s legitimate rights and interests shall not be 
infringed upon under any pretext. 


Article 29. It is necessary to actively develop social 
security, social relief, old-age pension, and medical and 
health undertakings to create conditions for old-age, 
infirm, or disabled women to obtain maternal assistance. 


Chapter Five. Property Rights and Interests 


Article 30. Women enjoy equal mghts with men im 
possessing, using, receiving profits from, and disposing 
of marital and family joint property, and shall not be 
restricted or deprived of such mghts under any pretest 


Article 31. After land and livestock in rural and pastoral 
areas are assigned to households, women enoy equal 
rights with men in assigning grassland and housing plots, 
and shall not be restricted or deprived of such mghts 
under any pretext 


Article 32. Women enjoy equal mghts with mer in 
property inheritance. Special consideration shall ox 
given to old-age and disabled women in the same order 
of legal -nheritors and under the same circumstance. 
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When a widow remarries, she has the right to dispose of 
property inherited, nobody shail interfere with such mght 
under any pretext. 


Chapter Six. Personal Rights 

Article 33. Women’s personal freedoms shall not be 
violated, the unauthonzed detention of women, and 
depriving or restricting women of their personal free- 
doms with feudal superstitions and other means 1s pro- 
hibited; the unauthorized search of a woman's body ts 
prohibited. 

Article 34. In marriage and family, when abuse of women 
by other family members reaches a serious degree where 
the victim cannot directly file a complaint, the masses, 
social organizations, grass-roots mass self-management 
organizations, and the victim's work unn have the mght 
to report and expose the matter to authorities, and the 
judicial organ and women’s organization shall promptly 
accept and handle the case according to the law. 

Article 35. Women’s nghts of life and health shall not be 
violated. Mutilating, abandoning. and killing infant girls; 
discriminating against and abusing women giving birth 
to infant girls or infertile women, using feudal supersti- 
tions and violent means to mutilate women, and abusing 
and abandoning old-age women are prohibited. 


Article %. Kidnapping and abducting women for sale 
and the buying of kidnapped and abducted women are 
prohibited. 

People’s governments at all levels and departments con- 
cerned are duty-bound to rescue and liberate women 
kidnapped and abducted for sale. After rescued and 
liberated women are returned to their original domicile, 
the local government shall provide proper arrangements 
for and shall not allow any discrimination against them. 


Article 37. Prostitution and visiting prostitutes are pro- 
hibited. 


Organizing, forcing, luring, providing accommodations 
for, or inducing women or female minors to engage in 
prostitution, or employing and providing accommoda- 
tions for women to engage in obscene acts are prohibited. 


Forcing and luring women to engage in pornographic 
trades 1s prohibited. 


Article 38. Governmenis shall, in the hight of realities, set 
up reformatones for women prostitutes for conducting 
moral and legal education, organizing them to engage in 
productive labor, and providing them with examination 
and treatment of venereal diseases. 


Article 39. Women’s nght of reputation and personal 
dignity are protected by the iaw. Damaging women's 
reputation and personality through insult, s'ander, and 
publicity of personal secrets 1s prohibited. 


Chapter Seven. Marriage and Family Rights and 
Interests 


Article 40. Women enjoy equal mghts wih men im 
marnage and family. No organization and individual 
shall use feudal superstition to interfere with women’s 
freedom of marriage 


This report contains information which 1s or may be copynghted in a number of countnes. Therefore, copying and/or 
further dissemination of the report 1s expressly prohibited without obtaining the permission of the copyright owner(s) 


90 REGIONAL AFFAIRS 


Interference in marrage with force and arranged mar- 
nage 1s prohibited. 

Article 41. Women enjoy equal mghts with the spouse 
IM possessing. using, receiving profits from, and dis- 
posing of joint property as long as the marital relations 
continue to exist, such mghts shall not be affected by 
differences in the incomes from both. 


During a divorce, the husband shall not cover up nor 
transfer property jointly owned by the wife, when 
dividing property, the people's court shall take into 
consideration the interests and mghts of the wife and 
children. 

Article 42. Nobody shall interfere with the termination 
of pregnancies by women. 


Article 43. Nobody shall endanger or discriminate 
against children born out of wedlock. Expenses for 
children born out of wedlock shall be borne according to 
the provisrons in Article 19 of the “Marnage Law of the 
PRC.” 


Article 44. When a widowed or divorced middle- or 
old-aged women wants to remarry, her children or any 
other people shall not stop or interfere with her 


Article 45. Bigamy is prohibited. When bigamy ts found, 
the relevant organization and person have the mght to 
report to and file a suit with the local judicial organ. 
which then shall handle the case according to the law. 


Chapter Fight. Legal Responsidilities 


Article 46. When women’s lawful nghts and interests are 
violated, the victom has the mght to request competent 
authorities to handle the matter or to file a suit with the 


people's court. 


The competent authorities shall punish violators of 
women's mgits and interests according to the relevant 
provisions in the state laws and regulations and to these 


procedures. 


When women’s lawful mghts and interests are violated. 
the victim may petition the local women’s organization, 
which shall request the department or unit concerned to 
investigate and to protect the victim's lawful meghts and 
interests. 


Article 47. Personne! who are directly responsible for 
violating the provisions m Article | 2 of these procedures 
in refusing to accept petitions, lawsuits, and reports on 
the violation of women’s lawful nghts and interests shall 
be educated through criticism and be given discoplhinary 
sanctions by their work unit or the organ at the neat 
higher level. When the case 1s serious and has caused 
grave consequences, personnel directly involved im the 
case shall be affixed with legal responsibility 


A serious case of oppressing and retaliating against 
petitions, lawsuits, and reports on violation of women’s 
lawful rights and interests, which constitutes a crime, 
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shall be affixed with crnminal responsibility according to 
the provesions in the “Criminal Law.” 


Article 48. A serious case of obstructing and interferrng 
with women im exercising ther mght to vote and to be 
elected with force, threat, fraud, and bribery shall be 
affixed with criminal responsibility im accordance with 
the provrssons im the “Criminal Law.” 


Article 49. Whoever acts in one of the following circum- 
stances shall be instructed by the work unit, the organ at 
the next higher level, or the nesghborhood office m a 
township (town) for amendment and be given an admin- 
istrative sanction or a fine according to the actual 
conditions. 


(1) Faslong to send school-age girls to school or forcing 
school-age girls to stop attending school. 


(2) Refusing to employ women according to provrssons 
in the laws and regulations, of rarsing passing marks for 
and attaching conditions to women applicants in cx1am- 
mations to recruit workers, cadres. and other eniployees. 


(3) Refusing to accept employment of women graduates 
without a legitimate reason. 


(4) Violating the principle of equality between men and 
women and the lawful nghts and interests of women in 
fringe benefits entitlement, housing allotment, grade and 


wage promotion, and evaluation of professsonal and 
technical jobs. 


(5) Discromonating against and rejecting women workers 
under the pretext of changing the operating mechanisms 
of enterprises and implementing labor system reform. of 
dismissing women workers or unilaterally canceling 
labor contracts under the pretext of women’s marnage. 
pregnancy. maternity leave, and nursing periods 


(6) Violateng the principle of equality between men and 
women and the lawful nghts and interests of women in 
retirement cxpenses. 


Article SO. Serious cases of illegally detarning women. 
searching them, or depriving or restricting them of therr 
personnel freedom with feudal superstitious means, 
which constitute a crime, shall be affixed with criminal 
responsibility according to the provisions in the “Crim- 
mal Law.~ 


Article $1. Kidnapping and abducting women for sale 
with various means, or buying kidnapped and abducted 
women shall be punrshed im accordance with the relevant 
provisions mm the “Criminal Law” and the “Natonal 
People’s Congress [NPC] Standing Committee's ‘Decs- 
sion on Severe Punishment for Offenses in Abducting 
and Kidnapping Women and Children.” 


Article $2. Organizing. forcing. luring. providing accom- 
modations for of introducing women and women 
minors to engage im prostitution or obscene acts with 
others shall be pun:shed according to the provisions im 
the “Regulations Governing Punsshment for Offenses 
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Against Public Order.” When the case 1s serous and 
comstitutes a crime, it shall be penalized according to the 
provisions im the “Criminal Law” and the “NPC 
Standing Committee's ‘Decision on Cracking Down on 
Prostitution’ ~ 


Article 53. Damaging women’s reputation and person- 
ality through imsult, slander, and publicity of personal 
secrets, which causes grave consequences, shall be penal- 
ized according to the relevant provissons m the “Reru- 
lations Governing Punishment for Offenses Agamnst 
Publec Order™ and the “Criminal Law.” 


Article 54. Serious cases of mterfering with women’s 
freedom of marrage with feudal superstition, which 
cause grave consequences, shall be affixed with crvminal 
responsibility according to the law 


People who prevent and imterfere with middile- and 
old-aged women remarrying in violation of the prov- 
srons mm Article 44 of these procedures shall be educated 
through critecrsm of be given administrative sanction by 
the work uni or the township (town) nenghborhood 
office 


Article SS. A person who refuses to accept a decrsion on 
admunrstrative sanction made im accordance with these 
procedures may apply to the adminrstrative organ at the 
meat higher level of the administrative organ om charge of 
the relevant law and regulations for reconsideration, an 
organ handling the reconsideratwn shall make a decrsion 
mm two months after recespt of the apphcation. a person 
concerned who refuses to accept a decrsson on reconsid- 
eration may file a lawsuit with the people's court. A 
person concerned may also directly file a lawsurt with the 


people s court 


When a person concerned fais to apply for reconsider- 
ation, or to mmplement a decision on administrative 
sanction within the legal tome limit. the admunrstrative 
organ whech makes the decision may ask the people's 
court to enforce the decrsion 


Article 56. Vinlatron of women’s lawful nghts and mter- 
ests shall be punrshed according to these procedurcs as 
well as to other relevant laws and regulatoons a3 deemed 
necessary 


Chapter Nine. (ppendix 


Article $7. These procedures shall be enforced by women 
and children’s work commuttecs at varvous levels m 
Tibet Autonomous Region m coordmation with the 
departments concerned 


Article S8. The Tibet Autonomous Regional Women and 
Children’s Work Commuttee shall be responsible for 
interpreting the application of these procedures to spe- 
cific Questions 


Article 59. These procedures enter mto force on | 
Cictoher 1994 
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Agricuiture Program Implemented in 
Seuthwestern Provinces 


OW 2309105994 Beamng AINHUA in English 0832 
GMT 23 Sep #4 


[Texi] Panzhihus, September 23 (XINHUA)}—Arn 
overall agricultural development program 1s berg car- 
med out mm a tnangular area in southwest China 


The 176.000-sq-km triangle covers 68 counties m 
Sichuan. Guizhou ~od Yunnan Provinces, with a popu- 
lation of 28 mill ‘«.. 16 percent of whom are cthnic- 


minor, people 


It ramks first mm the country m water power resources, = +d 
abounds m muncrals. of which the vernfied reserves 
account for one half of the country’s total 


It has 30.000 sq km of land free from typhoons and cold 
currents, which 1s seal for growing crops. 


The triangle ss one of Chona’s largest iron and steel 
production bases, and has concentrated on the develop- 
ment of heavy industry sence the 1960s 


As a result of lagging mvestment im agriculture. 10 
mulhon local people still we under the poverty lene. 


In the carly 1990s the central government began to speed 
up the explortation of the moneral resources mm the west 
and shift its focus on economic development ~estward 


To pave the way for cconomn development and 
improve the lvelhoods of local cthnic-minonty people. 
both the central and local governments have increased 


ther input mto agnculture 


Agro-scocntists were sent to the “triangle” to make 
surveys and mvestigations 


According to Hong Fuzeng. vice-monrster of agriculture 
% now the meht time to launch overall agncultural 


development in the triangle arco 


Al present. construction of agricultural proyects funded 
by both central and local government: rs in full swong 


So far. % large of medium-sized reservoirs and about 
130.000 small water-conservation faciities have been 
buslt, with a total wrgation capacity of 266.000 ha 


The total area of farmland and grassland will reach sn 
milhon ha when the problem of water shortage 
resolved 


To make full use of the good clemate. the trangic has 
popularized the planting of carly-winter vegetables 


Local people grow cnough vegrtabics to sil to 26 prov 
mores as well as to Tarwan. Hong Kong. Macao. apert 
from ther oer comsumptron 


Several production bases of subtro pce! fruits. medrcmnal 
materials. sugarcane and gram are taking shape 
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Science and technology are being introduced to quicken 
the pace of agricultural development. 


Scholars from the China Agronomy Society and 
Academy of Agricultural Sciences help relevant depart- 
ments in Sichuan in developing “cubic” agriculture: 
Interplanting crops of various heights on the same land, 
in Miyi County. 


The experience has been introduced to over 600 counties 
in mountainous regions. 


Next year an international seminar on developing agri- 
culture in mountain areas will be held in Miyi County. 


The relevant department in the State Council has listed 
part of the triangle as a key agricultural development 
area in the Eighth Five-Year Plan (1990-1995) and 
invested large quantities of agricultural development 
funds there. 


The science and technology associations in the three 
provinces have been imparting practical technologies to 
local farmers. 


Moreover, over half of the counties in the triangle area 
are encouraging localities to plant trees and replace 
wood-burning stoves with energy-saving ones. 


Northeast Region 


Jilin Holds Forum on Discipline Inspection, 
Supervision 

SK2609142294 Changchun JILIN RIBAO in Chinese 
12 Sep 94 pl 


[Excerpts] The provincial discipline inspection commis- 
sion and the provincial supervision department held a 
forum on the entire province’s discipline inspection and 
supervision work in Changchun on 9-10 September. 


The forum relayed the spirit of the work conference 
recently held by the Central Discipline Inspection Com- 
mission and the Ministry of Supervision, summed up the 
province’s anticorruption work since the beginning of 
this year, and studied and devised plans for the anticor- 
ruption work of the next few months. 


Feng Ximing, member of the standing committee of the 
provincial party committee and secretary of the provin- 
cial discipline inspection commission, addressed the 
forum. He pointed out: The party committees, govern- 
ments, and discipline inspection and supervision organs 
at all levels have conscientiously implemented the deci- 
sion of the Party Central Committee and the State 
Council on the major reform of the party and govern- 
ment supervision system, given better play to the disci- 
pline inspection and supervision functions, and pro- 
moted the deep development of the province-wide 
anticorruption struggle. 


While reviewing and summing up the province’s disci- 
pline inspection and supervision work since this year, 
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Feng Ximing said: In line with the spirit of the second 
and third plenary sessions of the Central Discipline 
Inspection Commission and the demands and plans of 
the provincial party committee, the discipline inspection 
and supervisory organs across the province acted in close 
connection with the current general work tasks, compre- 
hensively exercised the discipline inspection and super- 
visory functions, concentrated efforts on grasping all 
anticorruption work tasks, and outstandingly investi- 
gated and handled a great number of major and 
appalling cases. From January to July, discipline inspec- 
tion and supervisory organs across the province investi- 
gated and handled 473 major and appalling cases, up 157 
percent over the same period last year. They investigated 
and handled 269 major and appalling economic cases, of 
which 120 cases each involved more than 10,000 yuan, 
and directly recovered 16.29 million yuan in economic 
losses for the state; investigated and handled 564 major 
cases involving leading cadres, including seven depart- 
ment-level cadres of prefectures and 110 section-le\el 
cadres of counties. They also investigated and handled 
499 serious cases on law and discipline breaches which 
involved the functionaries of party and government 
organs, judicial departments, administrative law 
enforcing departments, and economic management 
departments. They cleared up arbitrary collection of fees 
and the practices of using public funds for sight-seeing 
abroad, doing business and running enterprises involved 
party and government organs, buying small cars by 
violating discipline, reducing peasants’ burdens, and 
relentlessly checking the conspicuous unhealthy trends 
in various trades, and consolidated and made new 
achievements. Particularly, they made remarkable 
results in screening party and government organs, trades 
and departments, and their functionaries that used 
enterprises’ money and things without paying them, 
cleared the misappropriation of enterprise funds total- 
ling 29.979 million yuan, the misappropriation of 346 
telecommunications equipment, such as computers, of 
enterprises, the borrowing of 47 cars from enterprises or 
exchanging cars with them, the misappropriation of 
1,856 square meters of houses of enterprises, and the 
default of enterprise public funds, totalling 51.754 mil- 
lion yuan. 


Femg Ximing pointed out: The tasks of the next few 
months will remain quite arduous. It is necessary to 
comprehensively implement the three anticorruption 
tasks and strive to realize the demands of the objectives 
proposed by the central authorities and the provincial 
party committee. Continued efforts should be made to 
strenuously grasp the three anticorruption tasks. We 
must persist in unremittingly grasp the work of keeping 
leading cadres honest and self-disciplined. The discipline 
inspection and supervision organs at all levels should 
cooperate with the organizational departments to con- 
duct a survey on the democratic life activities of leading 
bodies in the near future, conduct self investigation and 
self- correction conscientiously, take remedial measures 
if the investigation is not conducted in line with reality 
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or the results do not satisfy the masses, seize the typical 
cases on concealing the problems or even on practicing 
corruption in the course of fighting corruption, and 
handle them strictly. [passage omitted] 


It is necessary to step up efforts in investigating and 
concluding a number of major and appalling cases. At 
present, we must stress the investigation and handling of 
major and appalling cases on corruption, bribery, 
banking swindling, smuggling, and serious violation of 
financial and economic disciplines. We must continue to 
focus the work on investigating party and government 
leading organs, judicial departments, administrative law 
enforcing departments, and economic management 
departments and stress the investigation and handling of 
major and appalling cases of economic law and disci- 
pline violations that involved leading cadres at and 
above the county (section) level. 


We must attend to the implementation of measures on 
reform of the financial, taxation, banking, foreign trade, 
investment, and planning systems, the progress and the 
fulfillment of major projects, and the situation of 
improving internal conditions of enterprises, changing 
mechanisms and increasing efficiency, and the supervi- 
sion of law enforcement and of rural financial manage- 
ment. 


Volunteers in Liaoning Care for ‘Roaming’ 
Children 


OW2709042994 Beijing XINHUA in English 0308 
GMT 27 Sep 94 


[Text] Shenyang, September 27 (XINHUA)— 
Nine-year-old girl Yang Mingming finally ended her life 
of roaming with the help of a volunteer “parent”. 


Her parents got divorced when she was only two years 
old and she has lived with her step-grandpa for seven 
years in Shenyang, capital of northeast China’s Liaoning 
Province. 


Through the help of the Heping District Women’s Fed- 
eration in the city, she has had a new “mom”, whose 
name is Feng Xiulan. Feng, manageress of the Shenyang 
United Service Company, volunteered to care for her 
like a real mother. 


Like Mingming, some 100 children who live beyond 
their parents or whose parents suffer from illnesses or 
whose families were too poor to care for them have 
found new “parents” and gone to school. 


In a bid to provide normal school education and love for 
these children, the Shenyang City Women’s Federation 
started to look for volunteering parents early this year 
and more than 100 people responded, said Guo Shuzhi, 
an official with the federation. 


Most of the volunteer parents are managers and directors 
of factories in Shenyang, a heavy industrial center. They 
will not only support the children’s schooling, but will 
also take up the responsibility as parents. 
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“My own children have both grown up and gone to 
college,” said Feng Xiulan, “I want other children to 
receive good education as well.” 


Northwest Region 


Gansu Hails Results of Development Zone 
Operations 


HK2309021394 Lanzhou Gansu People’s Radio 
Network in Mandarin 2300 GMT 19 Sep 94 


[Text] It has been learned from the meeting on the work 
of economic development zones in the upper valley of 
the Huang He, which ended yesterday [19 September] in 
Tianshui City, that the eight development zones in this 
province had signed a total of 1,000 investment proto- 
cols with a total value of 3.3 billion yuan. Now, more 
than 700 enterprises have been set up in the develop- 
ment zones, including 75 foreign-funded enterprises. 


In recent years, the provincial party committee and 
government have adopted various effective measures to 
promote the development of development zones, and 
have required that the development zones be run as 
experimental fields for Gansu’s opening up to the out- 
side world. Beginning in 1988, a series of eight provin- 
cial- or city-level development zones was set up. Without 
special appropriations from the state and without start- 
up funds from the provincial finances, the development 
zones relied entirely on their own efforts in seeking to 
develop from small to large. 


The development zones made great efforts to seek coop- 
eration with foreign investors. They established cooper- 
ative relations with companies in Japan, the United 
States, Hong Kong, and other countries and regions, and 
launched joint ventures. This effectively promoted the 
development of local industries. Last year, the eight 
development zones produced a total of 1.5 billion yuan 
in output value, and earned 220 million yuan in taxable 
profits. 


Northwest Provinces Contain Over 10,000 km of 
Railways 


OW2309094894 Beijing XINHUA in English 0741 
GMT 23 Sep 94 


[Text] Lanzhou, September 23 (XINHUA)—China has 
built altogether 11,180 km of railways over the past 45 
years in its northwest region, according to the first 
Railway Survey and Designing Academy under the Min- 
istry of Railways. 


Before New China was founded in 1949 the northwest 
provinces of Shaanxi, Gansu and Qinghai, and the 
Ningxia Hui and Xinjiang Uygur Autonomous Regions, 
which occupy almost half of China’s land area, had only 
598 km of railways, only 308 km of which were opera- 
tional. 
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Most of the railway transportation in the region was 
done by camels, mules, horses, yaks and manpower, 
according to the academy. 


Since 1949 northwest China has been the focus of 
China’s railway construction. Now a number of major 
railway trunks like the Tianshui-Lanzhou line in Gansu 
Province and railways from Lanzhou to Urumgi, Lan- 
zhou to Xining, Xining to Golmud, Baotou to Lanzhou 
and from Baoji in Shaanxi Province to Chengdu in 
southwest China’s Sichuan Province. 


Meanwhile, China’s first railways crossing deserts, pla- 
teaus and salt lakes and the first electrified railway were 
all built in the area. 


The most rapid development in railway construction in 
northwest China came in the past 16 years, with the 
operation of the northern Xinjiang railroad, west Xin- 
jiang extension line and Baoji-Hanzhong railroad in 
Shaanxi Province, along with massive renovation of old 
railway lines and the electrification of the Baoji-Lanzhou 
and Lanzhou-Wuwei railways in Gansu Province. 


The China section of the transcontinental railway bridge, 
which extends from the port city of Lianyungang in east 
China’s Jiangsu Province to Urumgi and further west to 
Rotterdam in the Netherlands, was completed during 
these years. 


According to the academy, the year 1994 marks the most 
rapid development in the construction of railways in 
northwest China. The double-tracking of the Lanzhou- 
Urumagi and Baoji-Hanzhong railways, which was com- 
pleted recently, is 2,144 km in length, about one fifth of 
the total lines operational since 1949. 


Northwest China today is crisscrossed by 164 railway 
lines, 16 of which are major trunk lines. There are three 
national railway transportation hubs in Xian, Lanzhou 
and Baoji, respectively. 


The railway lines have also become the major impetus 
for the socio-economic development in the area, as 
advanced technology, facilities and new ideas are trans- 
ported from other parts of China as well as the rest of the 
world to this relatively underdeveloped area. 


Now scientific research centers are flourishing in Xian, 
Lanzhou, Yinchuan, Xining and Urumai, all capital 
cities of the five northwest provinces and autonomous 
regions. A number of new cities such as Kuitun, 
Jinchang, Baiyin, Golmud, Dushanzi and Karamay, 
have shot up in the once-uninhabited deserts. Many 
other cities have been built into major production and 
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technology centers for oil, coal, steel, copper, electric 
power and space technology. 


Jinchang, for instance, is known for its nickel produc- 
tion. Baiyin is famous for copper, Liujiaxia for electric 
power, Karamay for oil and Shenfu for coal. 


Shaanxi Town Becomes Forerunner in 
Agrotechnique 


OW2709042694 Beijing XINHUA in English 0311 
GMT 27 Sep 94 


[Text] Xian, September 27 (XINHUA)—An once 
unknown town in northwestern China’s Shaanxi Prov- 
ince has become a center to spread the latest agrotech- 
nique achievements all over the country. 


Yangling, 90 km west of Xian, the capital city of 
Shaanxi, has more than 4,000 agronomists and techni- 
cians in its 11 agricultural research centers and schools. 


According to a local official, each year the town develops 
200 new agricultural techniques and promotes 100 items 
to other parts of the country. 


The latest statistics provided by the Agricultural Min- 
istry shows that, the Yangling town has cultivated more 
than 100 fine strains of wheat, which cover a planting 
area totalling 133 ha. 


The technical promotion has brought an increase of 100 
billion kg. In wheat output, worth of 50 billion yuan (6 
billion U.S. dollars) in north China. 


The agrotechnique center has also helped spread four 
wheat species in the valleys of the Yellow River and the 
Huai River, where produces 45 per cent of the nation’s 
winter wheat. 


The sowing area of winter wheat reaches {13 ha there, 
making up 40 per cent of the national total. 


The town is not only known for the spreading of wheat 
strains, but also for many other improved species, such 
as corns, cotton, oil-bearing seeds, vegetables and fruits, 
all yielding considerable earnings. 


The cross-bred corn seeds, being planted in 13 million ha 
of land, have raised the unit output by four times up to 
6,000 kg per ha. 


In addition, Yangling has made achievements in devel- 
oping techniques to control plant diseases and pests. 


Up to now, the tiny town has popularized more than 
1,000 techniques throughout China, with some being 
introduced to foreign countries. 
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Hsu Li-te To Leave for Japan on 30 Sep 


OW2709083594 Taipei CNA in English 0815 GMT 27 
Sep 94 


[By Sofia Wu] 


[Text] Taipei, Sept. 27 (CNA)}—Vice Premier Hsu Li-te 
will leave for Hiroshima in southern Japan Friday [30 
September] as scheduled, government spokesman Jason 
Hu said Tuesday. 


‘“Hsu’s Hiroshima trip is purely for attending the 
opening ceremony of the 1994 Asian games and is not 
political,” Hu stressed in a news conference. Hu, who 
returned to Taipei Monday night after a week-long 
speech tour of the United States and Japan to lobby for 
the Republic of China [ROC]’s bid to join the United 
Nations, said the ROC has no intention of politicizing 
Hsu’s Japan visit. 


“During his stay in Japan, Hsu will study Japan’s expe- 
rience in organizing an Asiad and solicit other countries’ 
support for Taiwan’s bid to host the 2002 Asian games,” 
Hu noted. “Except for athletic competition, we do not 
expect to see any hostility or confrontation during the 
Hiroshima Asian games,’ Hu added, apparently refer- 
ring to Beijing’s strong opposition to Hsu’s Hiroshima 
visit. 


Because of Beijing’s boycott, the Olympic Council of 
Asia [OCA] earlier withdrew its invitation to President 
Li Teng-hui to attend the opening of the Hiroshima 
Games. Nevertheless, Hu said, the Japanese were 
impressed by Li’s style and wisdom in handling the OCA 
invitation episode. “Because of extensive media cov- 
erage of the episode, Li has become a household name in 
Japan and Japanese media now all call him ‘President 
Li’, Hu added. 


During his U.S.-Japan tour, Hu said he met with many 
American and Japanese academics and media profes- 
sionals. “I found they were very supportive of our UN 
bid and gave me many valuable suggestions on how to 
promote our bid,” he noted. Hu said he is confident that 
the ROC still stands a good chance to enter the UN 
despite Beijing’s opposition. 


Taiwan has been denied access to the UN since 1971 
because of Beijing’s boycott. Hu said since the ROC 
launched a drive to join the UN last year, international 
support for Taiwan’s bid has increased gradually “It 
might be a non-issue last year, but now our UN bid has 
become a focus of world media attention,” he added. 


CEPD Says GATT Membership To Benefit 
Economy 


OW2709091894 Taipei CNA in English 0804 GMT 27 
Sep 94 


[By Y.C. Tsai] 
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[Text] Taipei, Sept. 27 (CNA)—Taiwan’s admission into 
the Geneva-based General Agreement on Tariffs and 
Trade (GATT) is in the best interests of Taiwan’s eco- 
nomic development, Chairman Hsiao Wan-chang of the 
Council for Economic Planning and Development 
(CEPD) said Tuesday [30 September]. Taiwan now 
holds observer status in the world trade regulating body 
and hopes to become a full member by the end of this 
year. 


According to CEPD estimates, Hsiao said, Taiwan’s 
gross domestic product (GDP) will grow at an average 
annual rate of 9.7 percent between 1995 and 2005 
following GATT entry, while annual exports and 
imports will increase 16.7 percent and 12.1 percent 
respectively in the 10-year period. 


Taiwan’s GDP, which measures the country’s total 
output in goods and services excluding the income 
people and companies earn abroad, stood at US$5.71 
trillion in 1993. 


As the world’s 14th largest trade nation, Taiwan’s for- 
eign trade amounted to US$161.97 billion last year, with 
exports and imports totaling US$84.91 billion and 
US$77.06 billion respectively. 


Hsiao noted that GATT membership will also push up 
employment tallies by 3.5 percent. About 9.05 million 
people are currently employed here. All these figures 
indicate that Taiwan will certainly benefit from its entry 
into GATT, he pointed out. He made the remarks while 
meeting with lawmakers on matters involving Taiwan’s 
membership application. 


Hsiao, however, conceded that the GATT membership 
will adversely affect the agricultural sector, for which he 
said the government shall draw up long-term counter- 
measures to help the sector cope with the transition. 


CEPD Reports Steady Economic Growth for 9th 
Month 


OW2709090694 Taipei CNA in English 0721 GMT 27 
Sep 94 


[By Y.C. Tsai] 


[Text] Taipei, Sept. 27 (CNA)—Taiwan’s economy con- 
tinued to flash a healthy “green” light for the ninth 
consecutive month in August, indicating steady growth, 
the Council for Economic Planning and Development 
(CEPD) said Tuesday [27 September]. 


Officials said that the economy flashed the green light 
last month after receiving a score of 29 on a CEPD- 
designed scale. The scale measures economic perfor- 
mance on nine indicators: export value, stock prices, the 
check default rate, export orders, money supply, the 
industrial production index, bank lending, factory inven- 
tories and the non-farm employment rate. 
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The August score was the same as July. The minimum 
score necessary for a green light is 23, while that for a 
yellow-red light is 32. 


The CEPD uses a five-color rating system to measure 
Taiwan’s economic prospects. A red light means the 
economy is overheated, yellow-red signals brisk eco- 
nomic growth, green indicates steady expansion, yellow- 
blue shows economic slowdown and blue means reces- 
sion. 


Among variations of the nine indicators between July 
and August, the check default rate rose from yellow-blue 
to green and export value fell from yellow-red to green, 
while the other seven items remained unchanged. Mean- 
while, the index of leading indicators stood at 115.6 last 
month, down 0.3 percent from the previous month. 


The forward-looking statistics, designed to forecast eco- 
nomic activities three to five months in advance, marked 
the first decline in August following four straight months 
of rise, the officials noted. August’s index of coincident 
indicators, which reflects economic health for the 
month, increased 0.9 percent to 138.1. 


An accompanying survey conducted on 800 domestic 
manufacturers last month found that 58 percent of those 
polled forecast little change in the economic outlook for 
the next three months, up from 57 percent in July. 
Twenty-six percent predicted the economy will improve, 
marking a rise from July’s 24 percent, while 16 percent 
said things will get worse, down from 19 percent in the 
previous month. 


The survey also showed that manufacturing sales 
dropped 0.3 percent, export orders jumped 4.7 percent 
and sales profitability increased 0.6 percent as compared 
to the year-earlier levels. 


World Chinese Tourism Amity Conference Opens 


OW 2609083494 Taipei CNA in English 0729 GMT 26 
Sep 94 


[By Danielle Yang] 


[Text] Taipei, Sept. 26 (CNA)—The 14th World Chinese 
Tourism Amity Conference opened at the Ambassador 
Hotel in downtown Taipei Monday [26 September] with 
400 local and overseas tourism representatives partici- 
pating. 


The two-day conference, sponsored by the Overseas 
Chinese Affairs Commission and Tourism Bureau, 
brought together representatives from the communica- 
tions, travel, restaurant, hotel and handicraft industries 
in 38 countries. 


Premier Lien Chan said at the opening ceremony that as 
Taiwan’s tourism industry is not large, coordination and 
cooperation is necessary to upgrade management. 
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Lien urged participants to promote the tourism industry 
by expanding business in order to expand international 
friendship as well as attract foreign exchange. 


Lien said the tourism industry has great potential, 
adding that the government hopes tourism representa- 
tives can assist in expanding foreign relations and 
boosting international interflow. 


Officials To Attend German National Day Party 


OW2709091694 Taipei CNA in English 0808 GMT 27 
Sep 94 


[By Lilian Wu] 


[Text] Taipei, Sept. 27 (CNA)—Taiwan government 
officials will be invited to attend the German National 
Day party for the first time since the German trade office 
was established in Taiwan in 1981. 


The office plans to hold its national day party in Sher- 
wood Hotel on Oct. 3. Because Foreign Affairs Minister 
Chien Fu is overseas to attend the inauguration of 
Guinea-Bissau President-Elect Joao Bernardo Vieira on 
Sunday as the special envoy of President Li Teng-hui, 
Vice Foreign Minister Fang Chin-yen will attend the 
party on his behalf. Other government officials will also 
be invited. 


Germany is Taiwan’s largest trading partner in Europe. 
Bilateral trade reached US$7.7254 billion in 1993, up 
US$200 million from the previous year. Germany 
opened its trade office in Taipei in 1981, becoming the 
first European nation to open such an office. The current 
director, career diplomat Klaus Franke, assumed his 
post in may. 


Foreign affairs officials said that the posting of a career 
diplomat at the office and the invitation of Taiwan 
government officials to the national day celebrations 
reflected developing bilateral ties. 


Joint Conference With Netherlands Opens 
Meeting 

OW 2609083294 Taipei CNA in English 0750 GMT 26 
Sep 94 


[By Nelson Chung and Debbie Kuo] 


[Text] London, Sept. 26 (CNA)—The 12th meeting of 
the Chinese-Dutch Joint Business Council opened 
Monday [26 September] in The Hague with business 
leaders from Taiwan and the Netherlands participating. 


China Shipbuilding Corp. Chairman Lo Chi and Hol- 
land banker S. J. Jonker are co-chairing the meeting 
which will focus on environmental protection issues and 
cooperation. 


Lo, leading a 20-member Taiwan delegation comprised 
of ROC representative Hsia Tien, Euro-Asia Trade 
Organization Chairman Chiang Tseng-ti, Institute of 
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Information Industry Deputy Executive Hu Tsu-ying 
and representatives from the business sector, arrived in 
the capital city Saturday. 


On Sunday, the Taiwan delegation visited Delta Project, 
the showcase of the Netherlands’ infrastructure develop- 
ments and achievements in environmental protection. 


The project, costing US$6 billion and requiring 30 years 
to complete, rebuilt a delta destroyed in a 1953 storm 
which killed 1,800 people, into a well-developed area 
with corrected river beds, sound hydraulic systems and 
an intact bioecological environment, Lo said. 


Lo said the Delta Project can serve as a superb example 
for Taiwan in environmental protection issues. 


The information and shipbuilding industries will also be 
discussed during the two-day meeting, Lo said. 


Representatives from the state-run China Shipbuilding 
Corp. and the Keelung-based United Ship Design & 
Development Center will also meet with officials from 
Nevesbu, the Netherlands Association of Shipbuilders, 
to discuss cooperative plans, Lo added. 


The Chinese-Dutch Business Council meets every year 
in Taipei and The Hague alternately. 


Government To Sign Fishery Pact With Forum 


OW 2409080094 Taipei CNA in English 0726 GMT 24 
Sep 94 


[By Debbie Kuo] 


[Text] Taipei, Sept. 24 (CNA)—The Republic of China 
[ROC] is preparing to sign a fishery cooperation agree- 
ment with the South Pacific Forum for the joint explo- 
ration of marine resources with 15 South Pacific coun- 
tries, the Council of Agriculture (COA) said Saturday [24 
September]. 


The South Pacific Forum and the COA, Taiwan’s highest 
government agency in charge of agricultural and fishery 
affairs, have been conducting bilateral fishery talks over 
the past six months and time is now ripe for entering a 
formal accord, a council spokesman said. 


Once COA signs the accord, the spokesman said, Taiwan 
fishing boats will be free from negotiating individually 
with the 15 countries for access and operational rights. 


The forum has recently presented a draft cooperative 
plan to the COA designed to offer Taiwan fishing boats 
the convenience of a single fishing ground which com- 
prises waters owned by all 15 forum members, he said. 


Before signing the accord, the COA will consult other 
government agencies, including the Ministries of Eco- 
nomic Affairs and Foreign Affairs on relevant issues. 


The COA will still try to bargain for better access fees 
and operational conditions before forging the accord, he 
noted. 
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The South Pacific is one of the most important fishing 
grounds for Taiwan fishing boats. Currently, at least 40 
Taiwan purse seiners of tonnages between 800 and 1! ,000 
tons are operating in the area for purse netting migratory 
fish, including tuna and skipjack. 


The South Pacific Forum is the most important meeting 
ground for its 15 member countries and island groups, 
whose heads of state meet regularly each year to discuss 
political and economic cooperation. 


The forum groups Australia, New Zealand, Western 
Samoa, Vanuatu, Kiribati, the Marshall Islands, the 
Cook Islands, Niue Island, Tonga, Tuvalu, Nauru, the 
Solomwun Islands, Fiji, Papua New Guinea and the Fed- 
erated Siates of Micronesia. 


Agriculiure Head, U.S. Lawmakers on 
Conservation 


OW 2409075794 Taipei CNA in English 0720 GMT 24 
Sep 94 


[By T.C. Hu and Y.C. Tsai] 


[Text] Washington, Sept. 23 (CNA)—Paul Sun, 
chairman of Taiwan’s Council of Agriculture, met with 
two US lawmakers Friday [23 September] to exchange 
views on Taiwan’s wildlife conservation efforts. 


Sun went to Capitol Hill to call on Senator Jim Jeffords 
(R-VT.) and Rep. John Porter (R-ILL.), who were posi- 
tive toward various wildlife conservation measures put 
into force recently in Taiwan. 


Both said that it is unfair for the Clinton administration 
to impose trade sanctions on Taiwan's wildlife speci- 
mens and products in Augus! while neglecting Mainland 
China’s bad record in this regard. 


They said that they expected Taiwan to do better in 
wildlife conservation after amendments to the wildlife 
conservation law are passed by Taiwan's legislature. 
Amendmenis to the law are pending approval from the 
legislature, sun noted. 


Senator Jeffords introduced a resolution adopted at a 
Globe (the Globe Legislators Organization for a Bal- 
anced Environment) meeting last year asking the world’s 
lawmakers to write to President Li Teng-hui to urge 
Taiwan to thoroughly eliminate the illegal trade in rhino 
horn and tiger bone. 


Rep. Porter is currently vice president of Globe USA. 


Sun also met with James Schroeder, deputy under secre- 
tary of the US Department of Agriculture, to discuss 
matters involving cooperation in agricultural expertise. 


Later in the day, Sun left for Los Angeles en route to 
Taipei, concluding his four-day visit to Washington, 
D.C. 


During his stay here, he also visited the US Department 
of the Interior as well as international conservation 
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organizations such as the Nature Conservancy and 
World Wildlife Foundation (WWF). 


He is scheduled to arrive in Taipei Monday. 


Taipower Unveils Package for Private Power 
Plants 

OW27090909S4 Taipei CNA in English 0746 GMT 27 
Sep 94 


[By Y.C. Tsai] 


[Text] Taipei, Sept. 27 (CNA)}—Taiwan’s private sector 
will be allowed a 20 percent market share in domestic 
power generation by the year 2002, the state-owned 
Taiwan Power Company [Taipower] said Tuesday [27 
September]. 


The decision is part of a package for private investment 
in power generation unveiled at a meeting. Taipower is 
currently the sole power supplier in Taiwan. 


The meeting drew a total of 46 potential investors from 
home and abroad, including the Formosa Plastics 
Group, President Group, Yieh Loong Group and Far 
East Silo Corp. 


Taipower President Hsi Shih-chi said at the meeting that 
independent power plants (IPPS) will be responsible for 
the development of new electricity sources in the next 
decade. 


Taipower’s current generation capacity, coupled with 
those of the projected fourth nuclear power plant and 
one power plant each in Tunghsiao, Linkou and Hsingta, 
will account for 80 percent of Taiwan’s electricity supply 
by 2002, Hsi elaborated. 


The package for IPPS is therefore tantamount to the 
allocation of a 20 percent market share, or 7.26 million 
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kilowatts, to the private sector. If all goes well, he said, 
construction on Taiwan's first private power plant could 
begin next April. 


To screen the IPPS applications, a committee composed 
of experts and scholars will be formed, he said, adding 
the committee will be patterned after the public utility 
commission of the untied states. 


Kuo Chun-hui, vice president of Taipower, who was also 
present at the meeting, pointed out that the power plant 
privatization package will stiffen competition, thereby 
paving the way for more effective and efficient business 
operations. The impact will certainly be positive, he 
stressed. Kuo, however, said that foreign investment in 
dome:\ic power plants will not be allowed at present. 


—— Officials Confirm Death From Dengue 
ever 


OW2609105694 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 25 


Sep 94 
[From the “Hookup” program] 


[Excerpt] The Public Health Administration has con- 
firmed the death of the first ever patient in Taiwan due 
to dengue fever. Public health departments have urged 
areas in southern Taiwan to mobilize all residents to step 
up [words indistinct] work to completely prevent the 
disease. The following is a report by Shen Min: 


[Begin recording] There have been 116 confirmed cases 
of local dengue fever in the Kaohsiung area. A | 6- 
year-old girl in Kaohsiung’s Fengshan city died of the 
disease within 24 hours after she was hospitalized. The 
Preventive Medicine Research Center has confirmed 
that she died of dengue fever. This was the first ever 
patient in Taiwan to die from the disease. [passage 
omitted] 
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Hong Kong 


Official Meets British Bankers; Views Transition 


HK270905 1094 Beijing ZHONGGUO XINWEN SHE 
in English 1442 GMT 26 Sep 94 


[Text] Beying, September 26 (CNS)-Deputy Director of 
the Hong Kong and Macao Affairs Office under the State 
Council of China, Mr. Wang Fengchao, today met Mr. 
William Purves [chairman of London-based HSBC 
Holdings Limited, parent company of Hongkong and 
Shanghai Banking Corporation] and other four senior 
figures of the Hong Kong Shanghai Banking Corporation 
[HSBC] here. They frankly talked about the issue of 
Hong Kong. 


Mr. Wang Fengchao said that the Chinese side was 
unsatisfactory [as received] with the results of the thir- 
tieth talks of the Sino-British Joint Liaison Group. The 
fundamental reason for this consequence was the “broad 
background” created by Mr. Patten’s political reform 
scheme, which had seriously harmed the foundation of 
Sino-British cooperation. He reiterated that according to 
the relevant regulations of the Basic Law and the 
National People’s Congress, the Chinese side had no 
choice but to reorganize the three-tier political system. 


By citing cases of “three breaches” made by Patten’s 
political reform scheme regarding some issues such as 
composition of the Election Committee and election of 
Functional Constituencies (FCS), Mr. Wang said that the 
Chinese side had been in great doubt about whether the 
British side could cooperate with the Chinese side after 
the controversy. The British side, Mr. Wang said, had 
chanyed its policy towards Hong Kong, but the Chinese 
side couldn't make any changes, because strict proce- 
dures had been set for amendment of the Basic Law and 
these procedures stipulated that no amendment should 
be made before 1997. 


Mr. Wang also said though the British side showed its 
cooperative wish to China, they should take actual move. 
According to regulations of the Sino-British Joint Dec- 
laration, the British government was bound to guarantee 
Hong Kong's smooth transition and hand-over of polit- 
ical power. 


China and Britain have made some progress in financial 
arrangement for the new airport. Mr. Wang hoped both 
sides first achieve consensus on a general agreement 
based on the Memorandum of Understanding. 


Talking about Container Terminal 9, Mr. Wang said the 
Chinese side had three basic stands on this issue: First, 
the CT9 project was important to economic develop- 
ment in Hong Kong, when choosing its operator, we 
should set eyes on the future and see whether the option 
can help to maintain stability and prosperity in Hong 
Kong. Second, the choosing of operator should follow 
fair principle and be in accordance with economic prin- 
ciple. Non economic factors and special treatment 
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should not be mixed inte it. Third, operator should have 
experience of managing container terminals. 


One of senior figures of HSBC briefed on their business 
in Hong Kong and the Mainland to the Chinese host, 
saying HSBC would bear long-term responsibility to 
Hong Kong. Mr. Wang welcomed this expression, 
believing it was a practical, sensible and long policy. He 
said that HSBC enjoyed an outstanding position in Hong 
Kong, its long-term base on Hong Kong would enhance 
confidence of foreign investors to invest in Hong Kong 
and further promote economic and trade ties between 
Hong Kong and the Mainland. 


Mr. Wang said after 1997, the Hong Kong Special 
Administrative Region would remain as a free port and 
independent \ariff region, keeping ifs status as an inter- 
national financial center. Therefore, various countries’ 
economic interests including Britain's in Hong Kong 
would be protected He hoped various countries to take 
responsible stamce on Hong Kong besides consideration 
on their ewn demand in order to protect Hong Kong's 
good investment surroundings. 


Mr. Wang finaily expressed that no matter what might 
happen in Hong Kang, China's “One China, Two Sys- 
tems [as received]” policy would not be changed. After 
signing of the Chinese-British Joint Declaration, China 
had not made any change in its policy towards the issue 
of Hong Kong. “One China, Two Systems” was not a 
shortsighted move, but a long state policy based on 
reunification of China. 


Parties Criticize Britain, China Over Transition 


11K 2709070294 Hong Kong HONGKONG STANDARD 
in English 27 Sep 94 p 4 


[By Jim Cheung] 


[Text] Political parties have unanimously accused China 
and Biitain of failing to implement the Joint Declaration 
and undermining the interests of the people of Hong 
Kong over the past 10 years. Political leaders from major 
parties lashed out at the two sovereign powers yesterday 
the tenth anniversary of the Sino-British Joint Declara- 
tion. 


Liberal Party legislator Selina Chow said both govern- 
ments had failed to maintain public confidence in the 
historic treaty. “A smooth transition seems to be in real 
jeopardy,” she said. “It is up to both China and Britain 
to assure the Hong Kong people they are not just hoping 
to achieve certain cooperation, but actually achieving 
co-operation.” 


United Democrats vice-chairman Albert Ho also voiced 
his fears about the transfer of sovereignty. “Unless the 
two governments act in the interests of the Hong Kong 
public, I am not optimistic about the transition,” Mr Ho 
said. He urged the two sides to become more open about 
their closed-door talks on transitional issues and increase 
their accountability to the Hon, Kong public. 
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Democratic Alliance for the Betterment of Hong Kong 
legislator Tam Yiu-chung remained confident about an 
improved relationship between the two governments in 
the near future, but said he doubted Governor Chris 
Patten’s sincerity in wanting to improve Sino-British 
relations. “Mr Patten has been too confident about 
himself in the past, but what he has proposed (political 
reform package) is usually not very pragmatic,” Mr Tam 
said. He urged Britain to show greater sincerity when the 
British and Chinese Foreign Ministers, Douglas Hurd 
and Qian Qichen, meet in New York later this week. 


Association for Democracy and People’s Livelihood 
chairman Frederick Fung blasted the two authorities for 
“irrationally” handling Hong Kong's transition to Chi- 
nese rule. “If they continue to do so, they are not acting 
like two large nations who are supposed to sit down 
together and discuss the issues rationally,” Mr Fung said. 


Meanwhile, the semi-official China News Service 
[ZHONGGUO XINWEN SHE] issued a signed com- 
mentary late last night, accusing Britain of imposing 
obstacles which jeopardized a smooth transition. 
“Although the British-side has misconceived the situa- 
tion and retrograded from its original stance of the Joint 
Declaration, China’s commitment in supporting the 
Joint Declaration has never changed,” it said. 


Patten Urges China To Aplogize for CT9 
Comments 


HK2709061494 Hong Kong EASTERN EXPRESS in 
English 27 Sep 94 p 2 


[By Mary Binks and Rain Ren] 


[Text] Te Governor, Chris Patten, has told China it 
should 2pologise for casting aspersions on the motives of 
the Hong Kong government in awarding the contract for 
Container Terminal 9 [CT9] to the British hong Jar- 
dines. Britain and China yesterday continued to clash 
over their apparent inability to agree on transitional 
arrangements for the 1997 handover. 


China is refusing to approve the franchise for CT9 on the 
grounds that it believes Britain awarded the contract to 
Jardines in return for the hong’s support for Patten’s 
political reforms. “CT9 appears to have raised a more 
fundamental issue be cause, let’s be blunt about it, what 
the Chinese side are doing is saying first of all that Hong 
Kong's civil servants have behaved outrageously by 
politicising the award of contracts,” he said on Cable TV 
News. 


“They haven't produced a single scrap of evidence for 
the charge and I think they should apologise for the 
implication about the way the Hong Kong government 
and civil servants have behaved. 


“But, secondly, they've also suggested that in future, and 
certainly with CT9, we should award contracts on the 
basis of not what's good for Hong Kong but whether or 
not individual firms are politically correct. 
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“If you take that seriously as a principle on which Hong 
Kong’s franchises and contracts and grants are going to 
be awarded then it would have the most serious conse- 
quences on Hong Kong's economic prospects and 
investor confidence in Hong Kong.” 


A local deputy director of the New China News Agency 
(Xinhua), Zhang Junsheng, continued China's stinging 
attack on Britain, accusing it again of thwarting cooper- 
ation on transitional issues. ““The Chinese side has never 
been satisfied with the slow pace of the the JLG,” Zhang 
said. “It is the British side who in the past 10 years has 
created a lot of disputes. 


“We hope the British side will return on track in the JLG 
in the next 1,009 days until Hong Kong reverts to 
Chinese sovereignty. 


“We hope they will cooperate with us in the transfer. All 
depends on them. It’s not our problem, it’s theirs.” 


Patten painted a different picture of the Sino-British 
impasse within the JLG. “We've put it to the Chinese 
side (that) there’s no point in having rather barren 
exchanges of invective about whose to blame,” he said. 
“I have to say that (Britain's) conscience is extremely 
clear, but what we have to do is to find ways to unlock 
this gridlock.” 


Patten indicated that with so many transitional issues 
still unresolved, Britain could only give limited reassur- 
ance to the people of Hong Kong. “Civil servants want a 
pension fund,” he said. “Why do they want a pension 
fund? Not because they are worried we won't pay their 
pensions before 1997. They are worried about the situ- 
ation after 1997. 


“Consider the question of freedom of the press. People 
want us to ensure that all our legislation is in line with 
the Bill of Rights, not particularly because they think we 
are going to censor the press before 1997, but because 
they are worried about the future 


“So the closer we get to July 1, 1997, the more Chinese 
officials are going to have to give the reassurances which 
are required for the confidence of this community, and 
for the well-being and stability of this community.” 


oa Affirms Government To Cooperate With 


11K2709061294 Hong Kong SOUTH CHINA 
MORNING POST in English 27 Sep 94 pp 1, 6 


[By Chris Yeung, Ada Yuen and So Lai-fun] 


[Excerpts] Governor Chris Patten has promised the best 
possible cooperation with China in 1996 on handover 
a‘rangements for the territory despite the collapse of 
co-operation over the transition of the political struc- 
ture. He said British Foreign Secretary Douglas Hurd 
would offer to work “as positively and constructively as 
possible” with China on the handover arrangements 
when he meets his Chinese counterpart Vice-Premier 
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Qian Qichen in New York on Thursday Speaking on the 
10th anniversary of the initialling of the Sino-British 
Joint Declaration, Mr Patten emphasised that the two 
governments should “agree as much of the time as we 
can” even though they might not agree on everything all 
the time. 


The Governor's offer was received cautiously, if not 
negatively, by mainland officials. A vice-director of 
Xinhua (the New China News Agency) Zhu Yucheng, 
insisted, however relations between the two govern- 
ments should be improved through “all-round co- 
operation”. “We will judge people by their deeds, not 
just their words,” he said. Mr Zhu said London should 
stick to the joint pact to restore the basis for cooperation. 
In Beijing, a deputy director of the Hong Kong and 
Macao Affairs Office, Wang Fengchao, urged Britain to 
take concrete action to show its sincerity of seeking 
co-operation with China. 


Mr Patten said: “We intend to co-operate as positively 
and constructively as possible with the Preparatory 
Committee and the chief executive designate of the SAR 
(Special Administrative Region). That's what people in 
Hong Kong would want us to do. That's an entire natural 
development. 


“We obviously want to discuss practical ways in which 
that can be taken forward. I am sure that will be a subject 
on the agenda when Mr Hurd and Mr Qian meet later 
this week.” 


A senior government source said the Hurd-Qian meeting 
would be “a full and practical discussion on concrete 
issues” but refused to say whether a set of detailed ideas 
would be raised by the Foreign Secretary. “Mr Patten 
will have something to say on this issue in his policy 
speech.” the source said. 


Another source said if there was co-operation govern- 
ment officials would have to talk to the Preparatory 
Commiuttee. Lhe source denied ii was a U-iuia in the 
Government's policy of barring officials from dealing 
directly with the Preliminary Working Committee 
(PWC). “The Pr. varatory Committee is deeply rooted in 
the Basic Law and the PWC is simply an advisory body 
formed by the Chinese Government,” the source said. 


Under the Basic Law, the Preparatory Committee 
formed in 1996 is responsible for the formation of a 
400-member Selection Committee to choose the first 
SAR chief executive. It is understood that Britain was 
intended to provide assistance to the Preparatory Com- 
mittee and the Selection Committee as well as the chief 
executive designate in order to facilitate a smooth tran- 
sition. 

The source said the Foreign Secretary would reiterate the 
need to speed up the work of the Sino-British Joint 
Liaison Group (JLG) as spelled out by the British team 
leader Hugh Davies at the plenary session that ended in 
Beijing last week. 
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Mr Patten said: “It’s an important part of our responsi- 
bility in the next thousand days to ensure that the SAR 
government can get off to as good a start as possible with 
sound finances, good infrastructure and all the ingredi- 
ents for continuing economic success.” [passage omitted] 


Speaking at a all-party gathering to mark the 10th 
anniversary, United Democrat vice-chairman Albert Ho 
Chun-yan said the key element to increase Hong Kong 
people’s confidence was for the two governments to 
“enhance their transparency” and respect the public’s 
wishes. The party would continue fighting to amend the 
Basic Law to seek a more democratic and open system so 
that public aspirations could be reflected and be carried 
out. 


Liberal Party Leader Expects ‘Rough Transition’ 
11K 2609063094 Hong Kong HONGKONG STANDARD 
(HONG KONG IN TRANSITION: JOINT 
DECLARATION 10TH ANNIVERSARY SPECIAL) in 
English 26 Sep 94 pp 4, 5 


[Article by Allen Lee, member of the Legislative Council 
and leader of the Liberal Party: “Resigned to a Rough 
Transition” 


[Text] It has been ten years since the signing of the 
Sino-British Joint Declaration. | remember before and 
during the period of May 1983 to September 1984, I 
went to Beijing and London many times to express the 
concern of the Hong Kong people over our future. In 
May 1983, I led a delegation of young professionals to 
Beijing to discuss this issue with Chinese leaders. It was 
a very tense period for Hong Kong. 


Nevertheless, after 14 months of negotiations, the future 
of Hong Kong was set. “One-country, two-systems”, 
“high degree of autonomy” and “Hong Kong people 
ruling Hong Kong”. These were the products of the 
negotiations. 


Since the signing of the Sino-British Joint Declaration, 
much has happened to Hong Kong. The most significant 
event, in my view, occurred on 4 June 1989. What we 
saw on television horrified Hong Kong people. It raised 
the question of what would happen to Hong Kong after 
1997. Confidence was low. Again, | went to London to 
talk to the then British Prime Minister Margaret 
Thatcher and Foreign Secretary Geoffrey Howe. We 
wanted two things: 


—One, British passport for the British Dependent Ter- 
ritory Citizen (BDTC) passport holders; 


—Two, faster pace of democracy. 


On the passport issue, the British government granted 
them to 50,000 families as a way out. But even with 
Omelco (Office of Members of the Executive and Legis- 
lative Councils) consensus, the British government 
refused to implement and insist on “through-train” for 
the system in 1997. And even with 100 percent support 
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from Omeleo, the British government turned Hong Kong 
down and worked with the Chinese side on the Basic 
Law. We did manage to change the 1991! election from 
10 directly-clected seats to 18, in return, the Chinese 
agreed to 20 directly-elected seats in 1997. I thought the 
course was set, the pace of democracy was set after the 
promulgation of the Basic Law in Apvil 1990. 


The British government kept stressing the important of 
“through-train”, “convergence”, “co-operation” and 
“smooth transition’, until it sounded like a broken 
record. However, it changed its policy towards China. 
Now there is no “through-train”, no “convergence”, 
very little “co-operation” and “smooth transition” is 
questionable. 


I recently questioned British Foreign Secretary Douglas 
Hurd on the work of Joint Liaison Group (JLG). | asked 
what would happen if the JLG’s agenda could not be 
completed by 1997. Had the British government 
assessed what the future situation would be? He gave me 
a very simple answer. “It will be an imperfect transi- 
tion,” he said. 


“Imperfect transition” —th)'s is the first time I had heard 
of such words. I am resigned to the fact that we may have 
a rough ride ahead until 30 June 1997. We have a 
political reform that has no future on our hands. The 
Chinese side uses the Preliminary Working Committee 
(PWC) to resolve what they think are problems, and the 
people of Hong Kong are polarised. The British govern- 
ment is banking on the assumption that after Chinese 
patriarch Deng Xiaoping passes away, China will split 
up, like the former Soviet Union. Democracy will 
flourish in China, thereafter in Hong Kong. 


Of course, what will happen in China post-Deng is 
anybody's guess, I reckon there will be a smooth transfer 
of power, China will not split up. China will continue its 
economic reform and will become a world economic 
power in the next 20 years. I have no doubt in the future 
as China develops its economy, political reform will 
follow. My view is no matter what happen during the 
next 2-1/2 years, the transitional problems will be over. 


Hong Kong people must open discussions with the 
Chinese side. After all, China will be our sovereign state. 
We are part of China. We are not independent, our link 
with China is closer than ever. I am confident that we 
can expect Hong Kong to play a very important role in 
China’s development. This “Southern Gate” of China 
will be truly the Pearl of the Orient. 


Poll Shows Mixed Feelings About Transition 


HK 2609060694 Hong Kong HONGKONG STANDARD 
in English 26 Sep 94 pp 1, 2 


[By Michael Smith] 


[Text] A majority of people are optimistic over the future 
of Hong Kong under Chinese rule but only a third 
believe the local way of life will be preserved for 50 years 


afier 1997. An exclusive poll sponsored by the Sing Tao 
Group—including THE HONGKONG STANDARD— 
on the 10th anniversary of the Joint Declaration 
revealed mixed feelings about Britain's and China's 
ability to sieer Hong Kong through the transition period. 
But 41 percent believed Hong Kong was moving closer 
to self-autonomy, indicating the local population's faith 
in itself to preserve the territory's economic and social 
strengths after 1997. 


The poll results were released yesterday, 10 years to the 
day of the signing of the Joint Declaration, the historic 
Sino-British document that paved the way for Hong 
Kong's return to Chinese rule. The University of Hong 
Kong's Social Sciences Research Centre surveyed 540 
respondents by telephone between | 5 and 17 September. 


When asked if they bad faith in the “one country, two 
systems” formula, a key feature of the Joint Declaration 
preserving Hong Kong's economic and social autonomy 
from China for 50 years after 1997, only 32 percent said 
“yes”. Almost 35 percent said “no” and 33.1 percent did 
not know. 


In spite of concerns about the future, the survey revealed 
overall optimism about improvements in Hong Kong s 
liv ing standards a little more than 1|,000 days before the 
handover. “All these feeiinys indicate that people still do 
not have a very concrete idea of what will happen to 
Hong Kong,” survey author Robert Chung said. “Their 
opimons will be greatly affected by what happens over 
the coming year or so. People really have more faith in 
what is around themselves than in negotiations that are 
happening elsewhere.” 


In spite of the mixed reactions, 86.2 percent said they 
would stay in Hong Kong after 1997, 4.3 percent said 
they wouldn't and 9.6 percent didn't know. 


When asked if the territory had moved closer to being 
self ruled by Hong Kong people during the past 10 years, 
41 percent said “yes”, 33.1 percent said “no” and 25.9 
percent did not know. 


Almost 62 percent said they regarded themselves as 
“Hong Kongers” rather than Chinese citizens. Only 23 
percent would describe themselves as Chinese. 


Almost 70 percent said their living standards were better 
now than when the Joint Declaration was signed and 37 
percent believed conditions would improve for their 
children. But 21.2 percent said the living standards for 
their children would get worse and 32.4 percent did not 
know. 


Only 14.9 percent of those surveyed had foreign pass- 
ports or the right of abode overseas. 


Fifty percent of professionals and 48 percent of those 
with postsecondary education were not confident about 
the future. 


The survey also revealed overwhelming criticism of the 
feuding sovereign powers and their inability to imple- 
ment the Joint Declaration after 1997. Both China and 
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Britain failed to gain people's confidence in their ability 
to handle the transfer of sovereignty. When asked to 
evaluate on a scale of up to 100 the performance of both 
sovereign over the past decade, both countries 
failed to reach the pass mark. China scored 49.9 ond 
Britain 49. The survey follows previous result: which 
have revealed overwhelming disappointment wi 1 both 
countries for the deterioration of Sino-British relations 
since the announcement of Governor Chris P2 ien’s 


political reforms package. 


But in a television interview yesterday, Mr Patten said 
Britain had fulfilled its responsibilities under the Joint 
Declaration. This meant doing everything possible to 
enhance Hong Kong's prosperity during the runup to 
1997, he said. But the Governor admitted the 10- 
year-old agreement was being marred by the lack of 
progress in the Sino-British joint Liaison Group (JLG). 
“It would be wrong to discount what's been achieved in 
the JLG,” he said, adding, however, “we certainly feel on 
our side that not nearly enough has been managed and 
that the time is getting short”. 


Political issues topped the list of the public’s main 
concerns in the lead-up to 1997. About 33.5 percent put 
political issues before social problems (25.3 percent) and 
personal problems (24.3 percent). When asked what 
their major concern was before 1997, Hong Kong's 
prosperity during the transition came first at 18.3 per- 
cent, indicating a high degree of concern about the 
long-running Sino-British row over political reforms. 
Democratic development and political policies came 
second at 15.2 percent. Career development followed at 
10 percent, social security—including the future of the 
Old Age Pension Scheme—at 7.7 percent, housing at 7.6 
percent, and employment at 5.1 perceni. 


Mr Chung said the public had been generally unhappy 
over the implementation of the Joint Declaration and 
over Hong Kong's transfer to Chinese rule since the 1989 
Tiananmen Square crackdown. “The incoming sover- 
eign power will have to do something to gain the confi- 
dence of Hong Kong people before 1997,” Mr Chung 
said. 


Official Blames Britain for Slow JLG Progress 


11K 2409070194 Hong Kong WEN WEI PO in Chinese 
4 Sep °4 p Al2 


(Repor.: “Zhang Junsheng Says Responsibility For Slow 
Joint Liaison Group Work Lies With British side”] 


[Text] Zhang Junsheng, deputy director of XINHUA 
Hong Kong Branch, said yesterday that the Chinese side 
is not satisfied with the slow progress of Sino-British 
Joint Liaison Group [JLG] work, adding that the Chi- 
nese side’s efforts alone cannot expedite the work 
progress of JLG. He pointed out that the British side did 
not seriously respond to many of the issues raised by the 
Chinese side for discussion. 
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While attending a cocktail party marking the 35th anni- 
versary of the Chinese Arts and Crafts Company yes- 
terday, Zhang Junsheng was asked by reporters for his 
views on the just-concluded JLG meeting. He said that at 
a press conference after the JLG meeting, Ambassador 
Guo Fengmin expressed dissatisfaction over the slow 
progress of JLG work, adding that he himself also had 
the same feeling and was also dissatisfied. The Chinese 
side hopes that JLG work progress can speed up, but this 
cannot be determined by the Chinese side alone, Zhang 
Junsheng continued. The Chinese side raised many 
topics for discussion at the JLG meeting, and these 
topics are directly related to the transition in 1997, but 
the British side did not seriously respond to these issues. 
As a result, the meeting did not make much 

The responsibility lies completely with the British side. 


Official Says China Doubtful of UK's Sincerity 
OW 2709055194 Beijing XINHUA in English 0435 
GMT 27 Sep 94 


[Text] Hong Kong, September 27 (XINHUA)—A senior 
Chinese official urged Britain to be cooperative with 
China in all fields instead of being on a selected basis. 


Deputy Director of XINHUA NEWS AGENCY Hong 
Kong branch Zhu Yucheng made the call here on 
Monday [26 September} which conincided with the 10th 
anniversary of the day the Sino-British Joint Declaration 
was initialled. 

He accused Britain of sabotaging the Sino-British coop- 
eration over the political issues in Hong Kong and 
pinned on the British side the responsibility for the sore 
relationship between the two countries. 


The Sino-British relationship deteriorated drastically 
following Hong Kong Governor Chris Patten’s introduc- 
tion of political reform bills regarding the 1994-95 
a in the territory to the local Legislative Council 
in 199 


The Chinese side had repeatedly voiced its strong objec- 
tions to Patten’s political reform by accusing 
them of seriously violating the Sino-British Joint Decla- 
ration. 


The joint declaration stipulates that the Chinese side 
shoud be consulted on important issues in the territory 
which straddle 1997. 


“The Hong Kong issue weighs a lot in improving the 
Sino-British relations,” said Zhu, adding that the British 
side should stick strictly to the joint declaration in 
handling the Hong Kong issues. 


Analysts here believed that Zhu's remarks were made in 
response to the recent call made by Governor Chris 
Patten to strengthen the Sino-British cooperation. 


In a speech delivered yesterday, Chris Patten said that he 
hoped argument over his reform package could now be 
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“put...on one side” and that he would put forward some 
ideas on ways to cooperate with China in his next week's 


Legico address. 


However, the Chinese side remains very doubtful of 
Britain's sincerity in wanting to better Sino-British rela- 
tions. 

Zhu Yucheng accused the British side of paying lip 
service to the Sino-British cooperation while constantly 


sabotaging the cooperative atmosphere by viclating the 
joint declaration from time to time. 


“This time we will see what they will do since they have 
claimed to cooperate with China as Chris Patten had put 
it,” said Zhu. 


Official Says PLA May Assist Police After 1997 


HK2709061894 Hong Kong SOUTH CHINA 
MORNING POST in English 27 Sep 94 p 2 


[By Darren Goodsir] 


[Text] Chinese soldiers may become involved in civil 
disturbances and protests after 1997, one of the force's 
top officers has warned. He said that might occur if 
public order legislation failed to give police sufficient 
power to keep control of the streets. 


The Director of Operations, Senior Assistant Commis- 
sioner Toby Emmet, said he could see a situation where 
“another agency” operated in such matters. Mr Emmet 
said if the Public Order Ordinance was further diluted—- 
in line with the views expressed by “certain legislators” 
in meetings of the Legislative Council Bills Committee— 
it would undermine the police's ability to maintain 
order. He refused to nominate the “agency” to which he 
was referring. 


However, the People’s Liberation Army (PLA) is 
expected to be the only mainiand disciplined service 
organisation to be stationed in the territory. “If we have 
insufficient powers to effectively deal with an internal 
problem, thereby the prospect of another agency coming 
to assist is therefore heigh’caed,” he said. “We are quite 
happy to move with the times as society sees perceived 
increases in civil rights. I don't want to see our powers 
diluted to the extent where we can't be effective in our 
duty.” 


United Democrat legislator Cheung Man-kwong last 
night said current deliberations on the ordinance were 
mainly focused on amending power repugnant to the Bill 
of Rights. Mr Cheung said the existing laws gave police 
too much power. “These are local affairs that the people 
of Hong Kong and the police can control themselves,” he 
said. 

“We are trying only to balance public order and the Bill 
of Rights,” he said. 


The Public Order Ordinance governs all requirements 
for staging processions and demonstrations detailing the 
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scope of police powers—including the right te control 
messages prone to inflame participants. 

Mr Emmet's comments reflect the recent emergence of a 
school of thought centred on so-called “prospective 
legislation” —or what some senior police officers feel is a 
trend of legislators to want to water down the force's 
power for fear it will be misused after 1997. However, 
police sources argue diluting many current powers could 
weaken the force to such an extent that, in extreme 
circumstances, military assistance may be required. 


Earlier this month, the Hong Kong convenor of the 
PWC’'s legal sub-group, Simon Li Fook-sean, said 10 
changes to the ordinance had already been branded as 
potentially undermining public order. 


Official Confirms Corruption at PRC Companies 
11K2709073094 Hong Kong HONGKONG STANDARD 
in English 27 Sep 94 p I 


[By Didi Tatlow] 


[Excerpt] [passage omitted] Hong Kong's Independent 
Commission Against Corruption (ICAC) yesterday con- 
firmed it “has received corruption complaints con- 
cerning employees of People’s Republic of China (PRC)- 
funded companies” operating in Hong Kong. “We can't 
always tell which company is funded by the PRC,” 
admitted the ICAC’s Monica Khoo. Exact figures on the 
extent of corruption among mainland companies oper- 
ating in Hong Kong were not available, she said, since 
— was classified according to sector, not place 
origin. 


The ICAC said that it “thoroughly endorsed” Mr Luo 
Ji’s [chief anti-corruption official of the Supreme Peo- 
ple’s Procuratorate in Beijing] statement that “the 
authorities of the jurisdiction where the offences were 
committed would have the nghi tc deal with the matter.” 
[passage omitted] 


Officials Reject Chinese Accusations of 
Non-Disclesure 


1K2409071194 Hong Kong SOUTH CHINA 
MORNING POST in English 24 Sep 94 p 4 


[By Chris Yeung] 


[Text] British and Hong Kong officials have swiftly 
rejected Chinese accusations they failed to provide infor- 
mation on the territory's finances, internal workings and 
archives. 


The sharp exchange between London and Beijing is set to 
sour upcoming talks between Foreign Secretary Douglas 
Hurd and Chinese Foreign Minister Qian Qichen in New 
York on Thursday. 


Speaking in Beijing berore his departure, Mr Qian 
described the planned meeting with Mr Hurd during the 
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United Nations General Assembly as “one of the impor- 
tant sessions”. He said they would discuss “substantial 
matters”, but gave no details. 


A senior government source said the lack of major 
progress at this week's Jomt Liaison Group (JLG) ses- 
si0n meant the atmosphere of the Hurd-Qian talks would 
not be good. 


Another source said Mr Hurd would not raise new 
proposals with Mr Qian. “The reality is that we cannot 
move forward if China does not co-operate. There's 
nothing we can do.” 


Senior officials rejected accusations by the Chinese team 
leader of the JLG, Guo Fengmin, that Britain had 
ignored Chinese demands for information. 


British JLG team leader Hugh Davies said: “The first 
time we heard of such a request was at the June JLG. In 
the meantime. we have responded and passed on somc of 
the information. This is by no means a delay.” He said 
the Finance Branch and the Civil Service Bianch had 
provided information on finance matters and structure 
of the Government to the Chinese side. There had been 
no official demand for archives, Mr Davies said. 


Financial Secretary Sir Hamish Macleod said “it was 
quite wrong” to say that the Government was not 
responsive to the Chinese request. “I think it is just 
complete nonsense,” he said. “It is in everyone's interest 
that the way Hong Kong works and the way the Hong 
Kong Government works 1s well understood to ease the 
transition. | am flabbergasted and very disappointed. We 
are very transparent about our reserves, we publish 
figures every year in the Budget,” he said. 


On the Container Terminal 9 project, he rejected sugges- 
tions that the stalemate could be resolved if the Govern- 
ment withdrew the contracts awarded to Jardines. “I do 
not know what the solution is, I am afraid, since the JLG 
discussions didn't seem to bring us any further forward. 
It is extremely disappointing,” Sir Hamish said. 


Sources close to the JLG talks said the Chinese negotia- 
tors gave no concrete counter-proposals on the CT9 
project, but merely repeated the statements carned 
through the official media. 


A few technical points have been raised by the Chinese 
officials on the draft bill for the Court of Final Appeal 
pending replies from the British side. A source said 
although there had been progress on some matters such 
as international treaties, much faster overall progress 
was needed. 


Executive Councillor Felice Lich-Mak said it was not the 
appropriate time to give the archives to China. She said 
the archives should be given to the preparatory com- 
mittee for the Special Administrative Region, which 1s 
scheduled to be formed in 1996 under the Basic Law. 


A vice-director of Xinhua (the ew C* aa News 
Agency), Zhang Junsheng, lambasted the British side for 
its “failure” to address China's concerns in the JLG 
meeting. 
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“There were lots of questions raised for discussion, but 
Britain did not respond seriously,” he said. 
It was not possible for Chira to speed up the JLG's work 


unilaterally despite its will to see the talks progress 
quickly, Mr Zhang added. 


Yugoslav Ships Operates ‘Iliegally’ in Territory 
HK260905 5794 Hong Kong SOUTH CHINA 
MORNING POST in English 26 Sep 94 p § 


[By Nicholas lonides] 


[Text] Two cargo ships on a US intelligence list of 55 
vessels thought to be illegally earning money for rump 
Yugoslavia’s government have been calling regularly to 
Hong Kong, Marine Department sources say. The ves- 
sels, which would be seized immediately if they were to 
enter United States territorial waters, have been freely 
allowed to pass through local waters and conduct busi- 
ness here because they are not on a similar UK list. The 
reason for the discrepancy in the lists is not clear, but 
both the US and UK governments say they are standing 
by their intelligence reports, and have been using their 
information to individually uphoid a United Nations 
Security Council resolution against Yugoslavia. 


Resolution 820 imposes a maritime embargo and other 
economic sanctions on Serbia and Montenegro because 
the two republics supply arms and money to Serbs 
fighting for territory in the former Yugoslav republic of 
Bosnia-Herzegovina. The order calls for the impounding 
of ships, goods v cles and aircraft that are “majority 
owned or effectively controlled by” people connected 
with Serbia and Montenegro, the only two republics left 
in Yugoslavia. 

When the sanctions order was extended to the territory 
in May last year, local authorities were left puzzied as to 
what to do with several ships that were on the US list but 
not on the UK list. Urgent advice was sought from the 
Foreign Office in London to back the US intelligence 
and allow Governor Chris Patten to order impoundings. 
But the reply was that the US intelligence should be 
ignored. 

The result, Marine Department sources say, 1s that at 
leact two ships, including a 14,000-tonne Greck- 
registered vessel, have been free to conduct business here 
and in the region, and “may well be” earning money for 
Yugoslavia. “We have no idea what their real status is, 
whether they are making money for Yugoslavia,” one 
sour e said. “But the fact remains that they are on one 
list and that Government is standing by it. We can only 
do as we're told by Britain.” 


Meanwhile, local marine officials have welcomed Satur- 
day's casing of sanctions against Yugoslavia, hoping the 
sole detained ship that has proved a “major headache” 
in Hong Kong will soon be taken off their hands. The C 
Blanco, a 17,191-tonne Maltese-flagged merchant ship 
carrying a Yugoslav crew, was detained on June | last 
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year and has given the Marine Department, its local 
agent and its food and water suppliers nothing but 
trouble. The Marine Department says the ship, which 
has been sitting off Stonecutters Island for more than a 
year is a potential danger in the busy shipping area. Not 
only does it run the danger of being hit by passing ships 
said one official but it is also using up one of the “best 
buoys” in Hong Kong waters. “What we’re especially 
worried about is the time of year that we’re in,” the 
official said. “We're concerned about typhoons, when it 
might come loose from its line or another ship might run 
into it.” Last year it was hit by cargo ship Cota Pusaka, 
causing the C Blanco several million dollars in damage. 
Nobody was injured. 


The official said “it was a good sign” that the UN had 
eased sanctions against Yugoslavia, but said the depart- 
ment hoped they would go far enough to include mer- 
chant ships soon. The new resolution easing sanctions 
suspends for 100 days the outstanding ban on air travel 
and cultural and sporting ties in Serbia and Montenegro. 
But even if the sanctions are fully lifted soon, the C 
Blanco will not be free to leave until it pays off its large 
bill owed to the Government and local suppliers. More 
than $1.5 million in mooring fees is owed, with $3,200 
being added to that each day. Hundreds of thousands of 
dollars more is owed to the ship’s agent, Full Speed 
Maritime, and its former food and water suppliers, 
Dickson Ship Suppliers and the Man Sang Company. 


Officials Used ‘Restraint’ During Deportation 


HK2409073294 Hong Kong EASTERN EXPRESS in 
English 24 Sep 94 p 6 


[By Rachel Clarke] 


[Text] A teargas gun was pointed at the head of a 
protester by a prison officer during Monday’s attempt to 
remove selected Vietnamese deportees from the High 
Island detention centre, it was revealed yesterday. 


Police officers kicked and stamped on women lying or 
kneeling on the ground and other Vietnamese were 
dragged from confrontations by their hair or necks, 
according to the report of an independent team which 
monitored the operation. 


The Vietnamese threw buckets of excreta over officers 
from the Correctional Services Department (CSD) and 
baited both them and the police while resisting all pleas 
and attempts to break up demonstrations. 


The two-day operation which finished on Tuesday after- 
noon when CSD officers swarmed onto a hut roof and 
pounced on the final 11 demonstrators, was marked by 
only occasional incidents, the monitors said. 


A great deal of restraint was shown by both sides, 
according to the team, comprising two justices of the 
peace, Chan Ying-lun and Leung Wai-tung, and two 
representatives from voluntary agencies, Adam Voysey 
of Christian Action and John Sayer of Oxfam. 
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The 18-page report was condemned immediately as 
“inconclusive and unsatisfactory” by the Refugee Con- 
cern group. 


The monitors provided a log of what they witnessed 
during the two days. 


Just before 4pm on Monday, CSD officers in riot gear 
tried to push back the crowd that had circled the | ut 
where 11 protesters were sitting on the roof. The crowd 
resisted and two teargas-spraying machines were 
switched on, followed by sporadic skirmishes between 
the two sides. 


The report said that at 4:40pm: “One monitor observes 
a CSD officer level a teargas gun one to two feet (30 to 60 
centimetres) away from the face of a person whom 
officers are trying to subdue on the ground. 


“Within seconds a fellow officer shouts at the officer 
concerned, pushing away the gun at the same time. 


“This is the only occurrence of this type observed.” 


On Tuesday morning, hundreds of police and CSD 
officers in riot gear went into the camp and within an 
hour moved in on the Vietnamese. 


“The police use their shields to push those standing in 
their path backwards,” the report said. 


“A number of people, predominantly women, are lying 
or kneeling on the ground connected by cords around the 
neck. 


“Police are observed kicking and stamping on their bare 
feet, legs and arms. 


“Neither the stamping nor the kicking appear to be done 
at full force.” 


The monitors concluded that there was “extreme 
restraint exercised by all parties’, though “without any 
doubt there were serious incidents perpetrated by indi- 
viduals on all sides”. 


A statement by Refugee Concern said the monitors 
played down confrontations as “skirmishes”, “‘scuffles” 


or “tussles”’. 


The group complained that the monitors failed to fully 
report what they saw and shied away from condemning 
the violence. 


“The report manages not to mention the word ‘assault’ ... 
instead using euphemisms such as controversial’ behav- 
iour,” the group said. 


“The accountability of the security forces has not been 
improved at all by the presence of the (monitors).” 


Before receiving the monitors’ report Ken Woodhouse, 
the deputy secretary for security, said he did not believe 
an independent inquiry was necessary, despite the 
increasing numbers of confirmed injuries, which had 
topped 280, and more than 200 allegations of assault. 
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Independent observers to monitor operations in Viet- 
namese camps were recommended by an independent 
inquiry into the April raid on the Whitehead detention 
centre in which more than 500 rounds of teargas were 
fired and 330 people injured. 


Macao 


Northeast China City Opens Trade Fair in Macao 


OW 2209204794 Beijing XINHUA in English 1547 
GMT 22 Sep 94 


[Text] Macao, September 22 (XINHUA)—An eight-day 
export commodities fair sponsored by the Harbin 
Import and Export Corporation Group opened here this 
afternoon. 


Harbin’s nine companies brought to the fair a great 
varieties of commodities including clothes, foodstaffs, 
medicines, metals and mineral products, light industrial 
products and special local products and handicrafts, 
many of which are new products. 


Harbin, capital city of northeast China’s Heilongjiang 
Province, has long been an important international 
trading port. Now it has become a comprehensive indus- 
trial city, which boasts more than 4,000 industrial firms. 
In 1993, the city reported 25.56 billion yuan (2.84 billion 
U.S. dollars) of industrial output value and the total 
social retail sales reached 13.43 billion yuan (1.49 billion 
U.S. dollars). 


The city is an important traffic hub, which is connected 
with major Chinese cities, Moscow and many East 
European cities by railways and is linked with more than 
30 domestic and overseas cites by air routes. 


In recent years, the city has witnessed rapid progress in 
development of foreign trade and introduction of over- 
seas investment. 


The city’s annual exports value rose from 52.08 million 
U.S. dollars in 1986 to 420 million U.S. dollars in 1993. 
So far, Harbin has set up trade relations with more than 
100 countries and regions worldwide and it exports over 
500 varieties of commodities. The most popular prod- 
ucts of the city include lenin cloth, complete set of 
telephone equipment, bearings, automobiles, tractors, 
shoes, pencils, ginseng products, rolled steel, rare earth, 
metals, tinned food, alcohol, as well as handicrafts. 


HONG KONG & MACAO 107 


The city has established over 1,200 foreign-funded enter- 
prises involving a total investment of 1.922 billion U.S. 
dollars and contracted overseas fund 811 million U.S. 
dollars. Harbin now has set up 130 non-commercial 
firms and agencies overseas. 


Tr Je Deficit Decreases in Jan-Jul Period 


OW 2609154394 Beijing XINHUA in English 1448 
GMT 26 Sep 94 


[Text] Macao, September 26 (XINHUA)—Macao’s 
trade deficit in the first seven months of this year was 1.4 
billion Macao patacas (MP) (175 million U.S. dollars), a 
drop of 200 million MP (25 million U.S. dollars) from 
the corresponding 1993 period. 


According to the local government statistics, in the 
January-July period Macao’s exports stood at 8.1 billion 
MP (1.01 billion U.S. dollars) and its imports reached 
9.5 billion MP (1.19 billion U.S. dollars), representing 
increases of 5.2 percent and 2.2 percent respectively over 
1993’s same period. 


Compared with the first seven months of 1993, the 
export of textiles and clothes, which leads Macao foreign 
trade, rose 1.4 percent and that of other commodities 
was up 15.5 percent. 


Asian countries have become Macao’s rising export 
market. Exports to this region accounted for 30.6 percent 
of Macao’s total export volume. 


Exhibition Held in Memory of Chinese Patriot 


OW2609191194 Beijing XINHUA in English 1521 
GMT 26 Sep 94 


[Text] Macao, September 26 (XINHUA)—A two-day 
picture show opened here today in commemoration of 
the 155th anniversary of Lin Zexu’s inspection tour of 
Macao. 


The exhibition consists of four parts, that is, the general 
situation of Macao before Lin’s inspection, the ban on 
opium-smoking and opium trade, Lin’s inspection of 
Macao, and the influence of Lin’s inspection. 


Lin Zexu was a great patriot and forerunner to ban 
opium-smoking and trade in the modern history of 
China. 


Lin visited Macao in September 1839 as an imperial 
commissioner. During his stay in Macao, he issued the 
orders to ban opium-smoking and trade and won coop- 
eration of the then Macao Government. 
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